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THE MONEY MARKET. 


STRINGENT conditions prevailed in Lombard street on 
Monday in connection with end of the month require- 
ments, and as much as 6 per cent. was reported as being 
paid for short loans. Relaxation came on Tuesday, 
however, with the disbursement of Government interest 
payments, and conditions have been fairly comfortable 
since, the rate for short loans ranging from 4 to 4} per 
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cent. The discount market has been very quiet, but the 
tone has been steady in face of the gold movements, the 
Bank losing a fair amount, while there were considerable 
purchases in the open market for American account, The 
rate for three months’ bills has throughout the week been 
in the neighbourhood of 4} per cent., some business 
being done at 47s per cent. Yesterday’s Treasury Bills 
were allotted at an average of 4% per cent., which is 
slightly lower than last week. 
l l 


| 
Feb. 4, |Jan. 28,\Jan. 21,|/an. 4 Previous Rate 


| and Date 
1927. | 1927, | 1927. | 1927. | Changed. 


| 


Bank Rate ......cccccccs 
Banks’ Deposit Rate ...... 
Discount; Call............! 
Houses | Notice ........ 


Market rate (3 months’ bills)| 4ds h 


Thursday’s Bank return showed a decrease of £312,400 
in the stock of coin and bullion, and an increase of 
£888,100 in the Note circulation. The Reserve was thus 
41,200,500 lower, and the Proportion fell by 1.4 to 27.8 
per cent. Other securities expanded by £1,710,400, and 
Government securities by £758,100, and as Public 
Deposits declined by £ 4,196,500, there was an increase 
of £5,412,200 in Other Deposits. Currency notes were 
increased by £2,512,300 to £282,759,200, which includes 
£:1,284,700 for notes called in, but not yet cancelled. The 
fiduciary issue is £225,224,500, or £/20,786,500 below the 
maximum for 1927. 

The Bank of France has reduced its rate of discount 
from 64 to 54 per cent., and its rate for advances from 
84 to 8 per cent. On December 16th last the discount 
rate was reduced from 7} to 6} per cent. 


NEW YORK MARKETS, 


Our New York correspondent cables :—With a con- 
tinuation of strength in the bond market, in spite of a 
large activity in new capital issues, the share market 
has rallied briskly on signs of easy money, a better busi- 
ness sentiment and short covering. The Federal Reserve 
statements show an expansion as a result of the month- 
end demands, with the system’s ratio down 1.1 at 78.5 
per cent., but make a favourable comparison with a year 
ago, when the ratio was 74.5. Meanwhile, $54 millions 
in gold came here in the first 28 days of January, while 
only $14 millions was lost. Since then $6} millions has 
arrived from France, and with $3? millions coming from 
London it is felt that a continuation of this flow of gold 
will affect the money market here, and bring down the 
official rate. Dun’s index number is down 1.2 per cent., 
industrial groups participating in the fall. 


THE STOCK MARKETS. 


The Chinese situation still acts as a restraining influ- 
ence in Stock Exchange markets, and there is less buy- 
ing. The gilt edged list keeps fairly firm, and the recent 
rises secured by Colonials, Corporation, and _ similar 
stocks are well held. Arrangements were made yesterday 
for two Trade Facilities Act issues, both in the form of 
5 per cent. stock at 100}, the amounts involved being 
nearly £3 millions. The foreign bond market has been 
irregular, and prices are mostly down on the week, though 
Mexicans are better. Home Rails have weakened on dis- 
appointing traffics, and the approach of the divi- 
dend announcements. Canadian Pacifics have been 
a strong feature, and Argentine rails keep good. 
Rubber shares were unaffected by the _ reduction 
in the export quotas to 70 per cent. of stan- 
dard, but oils have been fairly active. Industrials 
as a whole have moved irregularly, but mines 
continue to enjoy a good deal of animation. Success 
attended the following new issues this week :—South Aus- 
tralian 5 per Cent. loan, British India Steam Navigation 
54 per Cent. preference shares, City of Cape Town 5 per 
Cent. Loan, Bournemouth Corporation 5 per Cent. stock, 
and Non-Inflammable Film Company shares. 


THE COMMODITY MARKETS, 


Busmess shows a slight expansion in some market; 
but remains as a whole at the general level of activity, 
established early in the present year. The output of pig: 
iron is slowly increasing, the dearness of coke being a 
handicap, but forward contracts continue difficult to 
obtain. Similar conditions exist as regards manufactured 
iron and steel, though the works are busy on orders jn 
hand. There is some difficulty in disposing of the whole 
of the coal output under the eight-hour day. Sellers have 
been ready to make fresh concessions in large coals, but 
smalls, especially for coking, are decidedly firm. Pur. 
chases of raw cotton have been less extensive, the trade 
having apparently satisfied its immediate requirements, 
For yarn and cloth orders have been less readily obtain- 
able, though business has frequently proved possible when 
sellers have been willing to meet buyers’ ideas as to 
prices. The London wool auctions have closed with a 
rise of 5 to 10 per cent. in many classes, and Bradford 
topmakers’ quotations are now anything up to 3d below 
replacement cost. Jute prices are firmer after a tendency 
to weakness a few days ago. Rather more business has 
been done in the wheat markets, but prices show little 
variation on balance. Sugar is steady, tea in moderate 
demand, and coffee steady. The rubber market remains 
dull. Demand for tin has shown a marked improvement, 
but copper has been irregular, and tin weak. 


FOREIGN EXCHANGES, 


The foreign exchange market was again very quiet, and 
most of the exchanges steady, during the past week. 
The principal features were further improvement in the 
peseta rate, which established a new record, the steadi- 
ness of the dollar, and some weakness in the Amsterdam 
exchange. New York was very steady throughout at 
about 4.85 1-32, or a little under, and closed yesterday at 
4.85. Forward rates were par to 7's discount for one or 
three months. Paris was inclined to weaken, and opened 
on the 28th at 123.02, falling off gradually day by day to 
123.30 yesterday, the highest rate touched lately. This 
decline is without significance, and the reduction of the 
French Bank rate and the general confidence now appa- 
rently prevailing find reflection in the narrowing of the 
forward rate from 2.15f to 1.75f discount on_ spot. 
Brussels was steady throughout at 34.88, as was Italy at 
113-114. Berlin was rather firmer than last week, open- 
ing at 20.47 and varied only between that level and 20.46}, 
at which it closed steady yesterday. Madrid opened on the 
28th at 29.03-29.35, and improved steadily in the face of 
heavy gold buying from this country to 28.82-28.85 on 
Wednesday, the lowest level yet reached. After this there 
was a setback, the rate closing at 29.25 yesterday. These 
heavy takings of gold by Spain are due to the system by 
which Custorns dues are payable either in gold or im 
pesetas, with a fixed surcharge on the latter, adjusted 
monthly by the Government. As a result, it is cheaper to 
pay the dues in gold when the exchange rate falls below 
a certain level. During January the exchange has been 
considerably below that level, and over 4,700,000 in 
sovereigns have been taken from the Bank of England 
for Spain since the beginning of the year, but the peseta 
has not been adversely affected. Amsterdam opened at 
12.13, but developed weakness, owing to the export of 
funds abroad, and the rate at one time touched 12.143 0" 
Monday. The intervention of the Netherlands Bank was 
successful in improving the position, and the rate fell to 
12.123 yesterday. Switzerland opened at 25.21, and 
moved gradually in our favour, closing yesterday 4 
25.21}-25.22. Stockholm at 18.174, Oslo at 18.85, Copen- 
hagen at 18.19, and Helsingfors at 192.50 were unchange 
throughout. Steady buying brought the Bucharest rate 
down to 875, which is lower than for some time past. 
The other European currencies call for no remark. In 
the South American exchanges Buenos Aires ——— 
fractionally from 46}4d to 464d, Rio was steady throug : 
out at siid, and Monte Video at 493d. In the Far - 
Bombay closed weaker at 1s 5 31-32d after some a 
all through, due in part to larger purchases of Lancas A 
textile goods, a fall in the cotton export, and “eng 
large purchases of gold. The yen was a little weaker : 
2s o}d. The silver market experienced considera 
activity and wide fluctuations, spot silver advancing ! 
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on balance during the week. China has bought and sold, 
put chiefly the latter, and the main reason for the rise is 
large covering by Indian bears. The market closed uncer- 
tain, the Chinese New Year keeping that country out of 
the fied on the 2nd and 3rd. The China exchanges 
improved with silver, Hongkong to 2s od and Shanghai 
to 28 83d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended January 29th :— 
(000’s omitted.) 


EXPENDITURE, £& | RECEIPTS, £ 

Supply Services ........seeeeeee 5,912 | From Revenue..............s006 19,084 
Interest, &c.,on Debt .......... 1,429 | 

Sinking Fund .........eeeeeeees 402 

Beak WORE cscccccccesssecesese 5,227 | 

GaNGTIeS ....ccccccccsecccccese 359 

Increase in Balances ......+... 86 | 

Decrease in Debt .......se0-.-- 6,669 


Revenue for the week amounted to £:19,083,500, as com- 
pared with £20,257,800 in the corresponding week last 
year. Customs were higher at £2,030,000, against 
£1,594,000, and Excise at £812,000, against £805,000. 
Property and Income-tax brought in £8,903,000, as com- 
pared with £,10,320,000, while Super-tax amounted to 
£2,290,000, against £,2,950,000. Ordinary receipts were 
higher at £335,500, against £40,800. The week’s opera- 
tions reduced the National Debt by £5,669,300, and 
caused the following changes :-— ; 








(000’s omitted.) 
£ i 
Public Department Advances.. — 7,500 | Treasury Bills ............. .. + * 31 
WONG vvcascecccecceccesecss — 435 | National Savings Certificates... + 200 
| 4% Consolidated Loan........ + 1,435 
— 7,935 + 2,266 


The floating debt was reduced by £6,875,000 to 
£805,891 ,000. on 
FixanctaL YEaR, 1926-1927 (April 1, 1926, to January 29, 1927). 


£ | £ 
Total Expenditure... 687,358,888) Raised by Revenue.. 578,236,626 
Decrease in Balances 3,587,898 
Amount borrowed .. 105,534,364 


Total........6. 687,358,888!  Total.......... 687,358,888 


Estimates for Frnanciat Year 1926-7.+ 


, £ £ 
Expenditure........ 825,727,000 | Revenue....... eoees 824,750,000 
Deficit .cccccccccccecee & 


+ Revised in Exchequer Return dated July 26, 1926. 


’ 


_——————— SS 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
laquiries. A charge will be made (with a minimum of halt. 
t-gulnea) to cover the cost of any special work involved. 





THE COMING SESSION. 


lHe life of any one British Parliament is limited by 
law to five years. In practice even the strongest of 
Governments will seldom deem it sound tactics to deiay 
to the last hour of the appointed span the inevitable 
‘ppeal to the constituencies. It will, rather, be inclined, 
when its hey-day of middle age is past, to begin to 
prepare the ground for a General Election at a moment 
meet advantageous for itself. It is a weak Government, 
with 4 precarious majority and poor electoral prospects, 
that is more likely to hang on to the bitter end in the 
hope of ‘ something turning up.’’ We may consider, 
then, that Mr Baldwin’s second Government, having 
Completed two full years of Parliamentary experience, 
as reached middle age; and in the Session which opens 
next Tuesday it enters on a phase which will afford the 
Political actuary data for calculating the ‘‘ expectancy 
of life” which the present Parliament possesses. There 
rt be little doubt that the present Government, with 
eir huge majority, could, if they wished, stand their 
sound until the autumn of 1929. But will they? Before 
midsummer it may well become tolerably clear how the 
Course of political events is to shape. 


At first sight Mr Baldwin’s position would appear to 
be impregnable and enviable in the extreme. Backed by 
a large majority in the Commons, with a House of Lords 
ready to support his every wish and act, with the 
Opposition divided and weakened by dissension, he 
might at first sight be regarded as capable beyond a 
doubt of sailing through the next three years un- 
challenged, winning another victory at the polls in 1929, 
and fulfilling the prophecy of 1924 that the failure of the 
first Labour Government had made the way clear for 
ten years at least of Conservative rule. History may 
take that course. But when we come to survey the 
formidable list of problems to be faced in the third Session 
of the present Parliament, we cannot fail to see in them 
the possible beginnings of a change in the political scene. 
Here is a list which, though by no means exhaustive, is 
formidable enough :— 

The Estimates and the Budget. 

China. 

Trade Union Reform. 

House of Lords Reform. 

Poor Law Reform. 

Tariffs. 


The Budget problem we put first, not merely because 
the passing of the Estimates is the most important task 
of the next two months, but also because it reminds 
us that neither politically nor financially are the effects 
of the coal dispute over. The Government doubtless 
escaped the degree of discredit which its handling of that 
dispute might in other circumstances have brought, 
because the discredit resting upon the actual disputants 
was so much greater, and also because the circumstances 
of the dispute served to bring splits and dissensions to 
both the Opposition parties. But upon the Government 
now rests the onus of presenting the taxpayer with the 
bill; and at the moment the Chancellor of the Exchequer 
would seem to be impaled upon the horns of a dilemma, 
his choice being represented by unpopular increases of 
taxation on the one hand and unsound finance upon the 
other. Mr Churchill, we believe, has the courage to 
choose the former course. F 

China, undoubtedly the most anxious problem of the 
day, is not, and should not be made, a party question. 
The patience, courage, and persistence with which Sir 
Austen Chamberlain, without adequate support from other 
Powers, and in the face of doubts and questions in sec- 
tions of his own party, has maintained a liberal and 
constructive policy amid circumstances of profound difh- 
culty, have commended themselves to a vast majority of 
the nation. We believe and hope that they will be 
rewarded with success. There are, nevertheless, in China 
the elements of a situation in which one true or false 
move—one lucky, one unlucky event—may make or mar 
the fortunes of a Government. Trade union reform, to 
continue our list, is in home affairs what China is in 
foreign affairs—a spark that might explode a powder 
magazine. Any false step here, and a rope may be woven 
that will hang the Conservative party at the polling booths 
at their next visit. House of Lords reform—could there 
be any subject more likely, if unwisely treated, to com- 
bine the forces of the Opposition parties? Poor Law 
reform, again, has a way of being a boomerang in the 
hands of those who wield it. The tariff question, though 
seemingly in the background, is never far away. Impor- 
tant Safeguarding Committee reports will come up for 
consideration; deputations are complaining to the Presi- 
dent of the Board of Trade that the Safeguarding machi- 
nery is not yielding sufficient protection. To indulge in 
any tariff adventures, however small, would be a grievous 
prelude or concomitant to the International Economic 
Conference which is to meet at Geneva in May, with the 
object of oiling the wheels and smoothing the path of 
international commerce. 

Obviously, the briefest contemplation of this catalogue 
justifies the view that it contains possible germs of big 
political developments. Imagine, for instance—which 
God forbid !—untoward events in China, a bad Budget, 
clumsy handling of trade union or House of Lords reform. 
Any two, or indeed any one, of these events might radi- 
cally change the political scene. But we do not enumerate 
these possibilities from a morbid enjoyment of crying 
‘wolf,’ or with any desire to cast a gloomy horoscope 
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for the Government in the coming session. We do it 
merely as a corrective to that political complaisance in 
which the Government, in view of the strength of their 
numerical position in Parliament, might be tempted to 
indulge. Every Government, as it enters middle age and 
sees old age approaching, is constrained to pay closer 
attention to popular opinion and to rely less exclusively 
upon party views than it can afford to do in the days of 
its youth. If Mr Baldwin and his colleagues will enforce 
economy and pursue sound finance ; will adhere to a liberal 
foreign policy in China and elsewhere; will realise that 
the most important of those changes which all wish to 
see in trade unionism must come from within; will avoid 
tariff allurements ; and will eschew the temptation to use 
their majority to create a partisan Second Chamber—if 
they steer such a course as that, they need not fear that 
premature decay will assail their régime, nor need they 
dread the verdict of the polls, whether it be in 1928 or 
1929. It would, however, be folly to deny that the course 
is freely sprinkled with rocks, and its navigation will make 
the most exacting demand upon the skill and tenacity of 
the helmsman. Ina recent speech Mr Baldwin complained 
of the ‘‘ loneliness ’’ which is the lot of a Prime Minister. 
As he stands on the bridge piloting his Government 
through the coming session, his complaint may become the 
opposite one—namely, that there are too many people 
** speaking to the man at the wheel.’”’ 


THE CRISIS IN CHINA. 


Tus week events have moved very fast. Last Saturday 
(January 29th) Sir Austen Chamberlain made a statesman- 
like and liberal-minded speech at Birmingham, in which 
he unfolded the Government’s policy more fully than 
before. ‘‘In the Far East, above all, we are a nation 
of shopkeepers. All we want is to keep our shops open.’’ 
‘The demand for treaty revision is fundamentally 
so reasonable that we must try to negotiate this 
change with the contending Governments, even in the 
midst of civil war.’’ ‘‘As regards the Concessions, 
H.M.G. are prepared to enter into local arrangements 

method of handing over the 
administration to the Chinese while assuring to the British 
ccmmunities some voice in municipal matters.’’ ‘‘ We are 
thinking of our relations with China for the next 100 
years.’’ These were some of the principles and policies 
put forward in the Foreign Secretary’s speech which we 
heartily endorse; and we also feel bound to support— 
though not by any means with a light heart—his conten- 
tion that ‘‘ it would be a clear dereliction of duty on the 
part of H.M.G., to whatever party they might belong, 
after what has passed at Hankow, to leave Shanghai 
without effective protection.’’ 

Last week we recorded the despatch of the ‘‘ Shanghai 
Defence Force,’’ and, at the moment of going to press, 
this force is en route somewhere between Gibraltar and 
Suez. We may remark in passing that the Press in 
general did a singularly bad service to the country in 
making a sensation of the troops’ departure. Our 
memories of the Great War are not yet so dim that the 
sailing of troops with a possibility of active service ahead 
of them can be anything but a solemn and even a tragic 
incident. The sensationalism was in bad taste, and it was 
also foolishly impolitic—for it called up all the atmosphere 
of those ‘“‘ little wars’’ which Western Powers used to 
make upon less well-organised peoples (among them, the 
Chinese) in the 19th and early 20th centuries. We would 
add that the Government cannot altogether hide behind 
the sensation-hunting instincts of the Press. The 
strengthering of our forces within reach of China ought 
surely to have been going on quietly for many months 
past, and not have been undertaken suddenly as a result 
of the Hankow incident. 

However, in spite of the despatch of the troops and the 
perversity of the British Press, the expected negotiations 
at Hankow between Mr O’Malley and Mr Chen duly 
began. The basis of them was a memorandum of British 
proposals—a more precise and detailed version of those 
afterwards announced in Sir Austen Chamberlain’s speech 


—which was communicated to the Peking Government on 
the 28th and to the Hankow Government on the 27th 
This British memorandum announced a readiness—though 
a qualified and conditional readiness—to go the greater 
part of the way towards meeting the Chinese demang 
The British Government are prepared to recognise the 
modern Chinese law courts as the competent courts fo, 
cases brought by British plaintiffs, and to waive the right 
of attendance of a British representative at the hearing 
of such cases ; to apply, as far as practicable, the modern 
Chinese civil and commercial codes in British courts jp 
China ; to consider the application in these British courts 
of the revised Chinese penal code, as soon as this js pro- 
mulgated and applied in Chinese courts ; to make British 
subjects in China liable to pay such regular an¢ 
legal Chinese taxation, not involving — discrimina. 
tion against British subjects or British goods, as js, 
in fact, imposed on and paid by Chinese citizens through. 
out China; to enter into arrangements in regard to con- 
cessions on the lines of the passage quoted above from 
Sir Austen Chamberlain’s speech; and to accept the 
principle that British missionaries should no longer claim 
the right to purchase land in the interior or to withdraw 
their Chinese converts from the jurisdiction of Chinese 
law. The qualifications attached to these proposals are, 
of course, considerable, and some of the phrases—e.g., 
‘throughout China’’—might involve a long delay. 
Moreover, even if and when these proposals were carried 
out in full, China would not have recovered her 
sovereignty completely. British courts would still be 
exercising jurisdiction in Chinese territory, and certain 
sovereign rights—e.g., fiscal discrimination against 
foreigners—which are vigorously exercised by a number 
of Western Governments in their own territories, would 
still be withheld from the Chinese. The proposals, how- 
ever, ought not to be measured simply by some standard 
of sovereignty in the abstract nor again simply by present 
Chinese claims, but by the situation which has gradually 
grown up between 1842 and the present day. Viewed in 
this light, the proposals will appear exceedingly generous, 


even when the reservations are given full weight. More- 
over, account must also be taken of the present condition 
of China as compared with that of Japan a quarter of a 


century ago, or of Turkey in 1923, when the Western 
Powers surrendered their capitulations in those two 
countries. Japan had already built up an efficient, en- 
lightened, and honest system of law and judicature, and 
she possessed a strong central Government whose writ 
ran throughout Japanese territory. Turkey again, in 
1923, though her law and her administration of justice 
left much to be desired, at least possessed a single strong 
Government which was capable of carrying out the agree- 
ments which it made with foreign Powers. Our present 
problem in China is as though we had found it necessary 
to attempt to replace the capitulations by a new arranget- 
ment in Turkey at the time when the rival Governments 
of Constantinople and Angora were each in being and 
each claiming to be the sole legitimate Government of 
the country. 

In communicating the British proposals to Mr Chen 
at Hankow on January 27th, Mr O’Malley prefaced them 
with the following condition :— 

‘When a satisfactory settlement has been reached 10 
respect to the British concessions at Hankow and 
Kiukiang, and when assurances have been given by the 
Nationalist Government that they will not countenance 
any alteration, except by negotiation, of the status ol 
the British Concessions and International Settlements, 
H.M.G. will be prepared to concede at once, and on the 
lines indicated in the enclosure hereto, a part of what 
is desired of them by the Chinese Nationalist Party. 

In these circumstances, the negotiations between Mr 
O’Malley and Mr Chen took place, and on the 29th (the 
day on which Sir Austen Chamberlain delivered his — 
at Birmingham) an agreement regarding the Hasker 
and Kiukiang Concessions was arrived at. The final tex 
was agreed next morning (last Sunday, the 3oth), he 
the agreement was to be signed that afternoon, — 
way now seemed clear for the initiation of discussions : 
the wider field of the British memorandum, when > 
Chen suddenly declined to sign the agreement, 0? || 
plea that he was prevented ‘‘ by unforeseen events: 
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What were these ‘* unforeseen events’’? In a Note 
which Mr Chen presented to Mr O’Malley on Tuesday last 
February 1st) he explained his action in breaking off the 
‘egotiations two days before by the despatch of the 
“Shanghai Defence Force’’—a step against which he 
now lodged a vigorous protest. It is evident, however, 
that on the 27th, when Mr O’ Malley presented the British 
proposals and the negotiations over the Hankow and 
Kiukiang concessions began, Mr Chen was already aware 
that this British force was on its way. After the réclame 
which had been made in the British Press, that fact must 
have been notorious all over the world. We suggest 
that what moved Mr Chen to break off negotiations on the 
joth was the news, not that this British force had been 
despatched to China, but that a protest against this was 
on the point of being launched by the Peking Government. 
A protest was, in fact, presented by the Peking Foreign 
Office to the British Legation on January jist (last 
Monday), and on February 1st—the day on which Mr 
Chen presented his own protest to Mr O’ Malley—Peking 
scored a second point against Hankow by dismissing Sir 
Francis Aglen, the British Inspector-General of the China 
Maritime Customs, because he was unwilling to collect the 
Washington surtaxes before any agreement on the matter 
had been reached between China and the Treaty Powers. 
Mr Chen probably had no alternative then but to take an 
equally militant line if he did not wish to see the Northern 
War Lords steal his thunder. 

The truth is that—apart from War Lords, Nationalist 
parties and Governments, and all the other elements that 
float on the surface of Chinese politics—there is nowadays 
a strong national sentiment which each one of the rival 
Governments must satisfy if it is to have a chance of 
holding its own against the others; and this sentiment, at 
present, 1s spontaneously anti-foreign, and, above all, 
anti-British. How this came to be so may be in dispute. 
Many people pay the Bolsheviks the compliment of believ- 
ing this to be their handiwork, while other people decline 
to credit them with this achievement. These speculations, 
however, are rather academic. The important point is 
the unpleasant, but indubitable, fact that this anti-British 
feeling is now so powerful a popular force (however it may 
have become so) that the rival Governments are impelled to 
bid against one another in paying homage to it. What, 
then, ought our policy to be towards this fresh complica- 
tion in an already sufficiently complicated situation? 
Surely, we ought to repeat the tactics which suc- 
ceeded at Hankow, where we took the wind out of the 
anti-British movement’s sails by entirely refusing to play 
up toit. There is nothing more disconcerting for agitators 
than beating the air. Therefore, the proper retort to the 
Peking Note of January 31st and the Hankow Note of 
February 1st would seem to be to halt the ‘‘ Shanghai 
Defence Force ’’ at Hongkong. Here it would be within 
reach of Shanghai if British lives and property there were 
tobe imperilled, and in the meantime Peking and Hankow 
could hardly continue to protest against a disembarkation 
which had been suspended. 








THE IRISH BANKING COMMISSION. 


LITTLE attention has been paid in this country to the First 
Interim Report of the Irish Free State Banking Commis- 
sion, and this must be regarded as a compliment to the 
common sense on which its decisions are based. The 
Free State is a market whose importance, actual and 
potential, to Great Britain is considerable, so that any 
change in the currency liable to erect an exchange barrier 
between the two countries would have been greatly 
resented here. On the other hand, the sentimental and 
‘conomic arguments for the control of Irish currency by 
the Free State Government are strong. Actually the 
Commission, which is a technical body under the able 
chairmanship of Professor Parker-Willis, the eminent 
American banker and economist, has found a commendable 
Solution, which should be satisfactory to all except a 
“ertain section of Irish opinion. 
ee the new scheme, which has been accepted by 
inister of Finance, provides for an independent Free 
tate currency, the unit of which is to remain the pound, 
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and which is to be secured on British Government securi- 
ties, gold, or balances with British banks. Furthermore, 
such adequate arrangements are to be made for the free 
convertibility of the new notes in London as to prevent 
any danger of the establishment of an exchange barrier. 
It is revealed that, in spite of the various forms of cur- 
rency now circulating, there is no legal tender in the Free 
State. The existing notes include (i.) the fiduciary issue 
of some £,6,000,000 authorised by the Act of 1845 to the 
five banks then operating in Ireland, (ii.) an ‘‘ excess ”’ 
issue of the banks, under the same Act, secured 
pound for pound originally on gold and now on British 
Treasury notes, and amounting now to 48,000,000, and 
(iii.) British Treasury notes to the estimated value of 
between £ 1,000,000 and £2,000,000. Under the Report, 
a Currency Commission will be set up to administer the 
entire note issue, which will be divided into two parts. 
There will be an issue of Irish Treasury notes, the full 
liability for which will be accepted by the Free State 
Government, and which will be secured pound for pound 
by British Government securities. This issue will corre- 
spond to the secured banknotes and the British Treasury 
notes, and will, therefore, amount to between £9,000,000 
and £ 10,000,000. In addition, the Currency Commission 
will accept liability for a consolidated banknote issue to 
the extent of £6,000,000, the notes being convertible into 
the Irish Treasury notes. This issue will be divided 
between the nine banks now operating in the Free State, 
whether their head offices are there or in Great Britain or 
Ulster, in proportion to the amount of the advances and 
deposits and capital and reserves, and to the number of 
their branches. This measure will remove a long-standing 
grievance of the banks established subsequent to 1845, 
and though the older banks will suffer correspondingly, it 
should serve to consolidate the banking system, as well as 
to facilitate operations with Ulster and Great Britain 
through the banks whose head offices are in those two 
countries. These notes will be fully secured on commer- 
cial paper or direct obligations of the banks representing 
advances to customers. Such a provision has proved 
successful in other agricultural countries where unsecured 
advances are more common than transactions based on 
bills. Elasticity is provided for by the authority for the 
banks to increase their issue of notes on payment of a tax 
and by arrangements for the withdrawal of notes under 
certain circumstances. Further, provision is made for the 
accumulation of a reserve fund for both sorts of notes up 
to 10 per cent. of the outstanding banknote issue. 

The advantage to the Free State Government of this 
scheme would be that, in addition to the control of the 
currency being transferred to Ireland, the Government 
would profit to the extent of a net sum of between 
£180,000 and £240,000 per annum from the interest on 
the British Government securities held, after the deduction 
of expenses and of the amount required to be kept as a 
floating balance for the conversion of notes in London. In 
addition, it would levy a tax of 14 per cent. from the 
banks on the consolidated note issue, equivalent to 
£90,000 per annum. Total receipts would, therefore, 
amount to between £270,000 and £330,000 per annum. 
This would be a welcome and perfectly legitimate addition 
to the revenue of the State. 

Criticism is provided by the memorandum signed by 
Mr Andrew Jameson, the representative of the Bank of 
Ireland on the Commission, who dislikes a Government, 
as opposed to a bank, note issue, and fears the control of 
the Currency Commission by the Government. The Com- 
mission is, in fact, to consist of six members, three 
appointed by the Government and three by the issuing 
banks, with an independent chairman of banking experi- 
ence to be chosen by the members. “f the three appointed 
by the Government only one may be official, so that the 
prospect of direct control is reduced to a minimum. 
There remains, however, a possibility of danger in this 
respect, the reality of which only time can show. Taken 
as a whole, the provisions of the Report are to be com- 
mended as sound and calculated to inspire confidence in 
the business communities of both countries. 

Reference has been made above to the economic argu- 
ments in favour of the establishment of a separate cur- 
rency. The sentimental and financial reasons have already 
been dealt with, and a brief summary of the economic 
advantages may not be out of place. Under the existing 
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system the unchecked circulation of British Treasury notes 
and the note-issuing powers possessed by banks whose 
policy is directed from outside the Free State, make effec- 
tive control of the currency by the Irish authorities 
impossible, while the lack of both a real central credit 
institution and a money market render the enforcement 
of credit policy extremely difficult. Were England and 
Ireland both mainly industrial or both mainly agricul- 
tural countries, this would not necessarily be a serious 
disadvantage. In view, however, of the difference of their 
organisations in this respect, it is probable that 
considerable variations in both currency and _ credit 
policy may from time to time be advisable in the 
best interests of both countries. The Report, by trans- 
ferring the control of the currency to Dublin and drawing 
all the banks into the system of which the Currency Com- 
mission will be the head, takes a first step towards the 
provision of proper facilities for the development of 
industry and agriculture in Ireland. 





THE PROBLEMS OF THE INTERNATIONAL STEEL 
PACT. 


Our Berlin correspondent reported last week that con- 
siderable dissatisfaction is felt in Germany by some leaders 
of the steel industry as to Germany’s position in the pact, 
and particularly as regards the size of her quota ; indeed, 
he went so far as to say that they ‘‘ hardly conceal their 
desire that the cartel may collapse as a result ofa failure 
to conclude a satisfactory commercial treaty with France.’’ 
The explanation given by our correspondent of this volte 
face is that the German steel masters realise that a great 
change has taken place in their competitive position as a 
result of the stabilisation of the Belgian franc and the 
appreciation of the French franc, and that on a free 
competitive basis Germany would probably get a larger 
share of trade than the pact gives to her. How wide- 
spread this attitude may be time will show, but the fact 
that it exists makes it worth while to recall some features 
of this far-reaching international agreement, for whether 
the pact succeeds or fails its career is a matter of great 
importance in the economic evolution of Europe. 

The steel pact, the terms of which have been set out 
and fully discussed from time to time in the Economist, 
came into being because of the disastrously low level of 
steel prices which resulted from an unusually stagnant 
demand for steel products throughout the world outside 
the United States at a time when productive capacity had 
been greatly increased as a direct or indirect result of 
the war.. The story of the alienation from Germany of 
the steel works of Alsace-Lorraine, and the attempt of 
Germany to replace these works by expanding the plant 
capacity of Westphalia is a familiar one. In all Germany 
lost control of a production capacity of six million tons 
of steel per annum, which was transferred either to 
Belgium, Luxemburg, France, or Poland. This capacity 
has to a considerable extent been replaced by the ex- 
pansion of plant in Westphalia during the inflation period. 
This new plant, however, is not as well placed for supply- 
ing the finishing industries of South Germany with cheap 
steel as Lorraine, and both the finishing industries and 
the French producers have been anxious that when the 
treaty arrangement by which Germany was compelled 
for five years to admit Lorraine steel free of duty ended 
in January, 1925, some arragement should be reached 
which would enable the former trade between Lorraine 
and South Germany to continue. Germany on her side 
was in 1925 and 1926 faced with the need of restricting 
production not merely for the home market, where the 
trade depression at the beginning of 1926 caused a re- 
duced demand, but also abroad, for with her own currency 
stabilised, Germany found it very difficult to compete 
against the effects of inflation in Belgium and France, 
which enabled these countries to sell at very low prices. 
By concluding the pact Germany hoped, on the one hand, 





that the disastrous fall of prices in the world market 
would be checked, and, on the other, that she WOuld be 
able to maintain the cartel that had been organised withi, 
Germany itself. France hoped to reach an agreemen 
which would enable her to continue to sell the stee| of 
Lorraine in the South German market. Luxemburg 
which had already been driven to find new outlets jn th, 
overseas markets of the world, had every reason to con, 
to an agreement which would enable her to export to her 
pre-war markets in Germany, as she is less favourabj 
situated in regard to export overseas. Belgium alone hac 
no such obvious reason for coming in; but she had lost 
ground heavily during the prolonged strike in Charlero; 
which lasted seven months, and was finding it difficult t, 
recover in face of competition from the falling Frenc 
franc. 

In the circumstances special inducements were held oy 
to Belgium in the shape of a higher quota than her output 
in the first quarter of 1926 (which was the general basis 
of the pact quotas) would have given her ; but it was pro. 
vided that if the total output under the pact increased 
her proportion would gradually fall to the proper figure. 
This concession was made at the expense of Germany’s 
quota, who was the most anxious of the parties to con. 
clude the agreement. Indeed, throughout the negotia- 
tions it was always Germany that seemed willing to make 
concessions. Belgium was brought into the pact with 
a quota of 3.18 million tons, instead of 2} million tons to 
which she would have been entitled on the output figures. 
For every million tons, however, by which the total figure 
for the combine rose above the basic figure of 25} million 
tons, Germany, who accepted a quota of 10.2 million 
tons instead of 10.7 million tons, was to receive an in- 
creasing percentage until at 29} million tons Germany 
will receive a quota equal to 12.6 million tons. The 
original and the adjusted percentages are as follows :— 

On Basis of 253 On Basis of 29} 


Million Tons. Million Tons, 
% % 
GOrMAany .ccccccccccrcccecces 90°95 ...... 43176 
CER. GU S6sc0 5 Ssdn dee 940s er 11:56 
rere re rer S1B9 wee 31:18 
Luxemburg ........seeeeeeses B55) once 83 
Saar...... jbeesewe seewu sion pees WMP | sec 5°78 


This looks like a very generous move on the part of Ger- 
many. 

We understand, however, though the point is not clear 
in the agreement, that when once the total figure has 
risen to 29} million tons the percentages shown in the 
second column will continue, even though the total may 
subsequently recede again—in other words, Germany's 
sacrifice was definitely a temporary one only. The signi- 
ficant fact is that within six months of the signature o! 
the pact the total output has already reached the maximum 
rate, and Germany has therefore regained what she gave 
away last September. Indeed, the improvement of the 
market is such that the penalties under the pact, which 
were expected to check production, have been quite i- 
effective, and production, particularly in Germany, has 
gone on at a high rate. Moreover, it now appears that 
the Germans realise that they can compete successfully 
not merely in their home market, but in foreign markets, 
with French and Belgian steel. Hence the questioning as 
to whether steel masters will not be better under com- 
petition than under agreement. 

All this sounds a very familiar story. The German 
steel industry feels that it is getting out of the wood, and 
German industrialists generally are concerned at the de- 
lays in the commercial treaty negotiations with France, 
the success of which is an essential condition for the 
continued admission of Lorraine products to Germany. 
The episode is instructive, for it shows how diffi- 
cult it is to draw up a stable economic plan so long 
as currencies are still liable to violent changes. ~ 
international arrangement of this kind may improve 
matters, when everybody is suffering from undue al 
petition arising from excessive plant—particularly rc 
the excess is due to political rather than economic ary . 
but it cannot dictate to the world and fix its deman the 
finally stratify the lay-out of a world industry. dy 
conditions of to-day no cartel arrangement seems The 
to last which is not extremely flexible and elastic. a 
makers of this cartel are rapidly learning the limitation: 
within which it must work. 
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LIFE ASSURANCE NEW BUSINESS IN 1926. 


RETURNS of new life assurance business transacted during 
1920 have NOW been published by 29 British offices and 
by three Colonial offices, and it is possible, therefore, 
to examine the tendencies which these figures show. The 
following table shows the amounts of new business, 
together with the corresponding figures for 1924 and 
1925, and the increases or decreases in 1926 as compared 
with the previous year :—- 














| | Increase + 
Office | 1924. 1925. | 1926. | or De- 
| | | | crease —. 
£ £ £ 
Abstainers and General 123,36 808,325 836,807) 28,482 
NRE .nn 500060 recocese 715, 2,918,757; 2,800,000\— 118,757 
British Equitable ...... |  270,7 341,835 379,376+ 37,541 
Caledonian .......se0-- | 1,128,215) 1,197,892 1,100,995\— 96,897 
Clerical Medical and) | 
Gent) ..6:062006% | 1,324,691) 1,355,420) 1,703,424 + 348,004 
Commercial Union ....| 3,618, 3,702,490} 3,364,953;\— 337,534 
Co-operative ......-565 1,795,525} 1,686,561) 1,834,364/+ 147,803 
Equitable ........-.-. | 604,710 774,291 7 80,000) + 5,709 
Equity and Law ...... / 1,086,975; 1,399,290) 1,089,085 — 310,205 
Friends’ Provident ....! 1,383,586} 1,305,111) 1,192,781 112,330 
General Life .......... | 955,672 957,726) 1,360,907\+ 403,181 
Legal and General .... 3,087,317; 3,811,561) 5,072,474) + 1,260,913 
L'pool & Lon. & Globe 1,554,603) 1,478.351) 1,479,000, + 649 
London Life ........6. ' 1,887, 2,456,006) = 1,767,587/— 688,419 
National Mutual ...... 668, 758,672,  761,778+ 3,106 
North British and Mer- 

MER Siucsanaeeaeiee 2,935,455) 4,055,018 4,283,000) + 227,982 
Norwich Union ........ 9,124,616; 9,063,314; 9,114,785 + 51,471 
SW isatxecensonanen 7,905,531] 9,077,064 9,157,904'+ 80,840 
EES Soca ccaeswames 2,546,458! 2,260,975; 2.670000+ 409,025 
Prudential ........0. --| 14,217,481} 14,641,97 14,924,208) + 282,238 
Pie isavecssseceen 5,300,6 5,330,091) 4,594,782— 735,299 
Royal Exchange ...... 1,861,807; 1,972,193 1,998,700) + 26,507 
Scottish Amicable...... - 1,223,807) 1,285,737; 1,203,173— 82,564 
Scottish Provident . 2,684,445] 2,548,922) 2,290,706'— 258,216 


ScottishUnion & Nation’) 1.405.714] 1.290.618} 1.421,769'+ 131,151 


Scottish Widows ...... 2,551,959} 2,306,991; 2,445,200;+ 138,209 
Eee 6,853,325] 7,899,225) 8,979,770) + 1,079,845 
United Kingdom Provdt.' 2,551,635} 3,141,696) 3,254,216'+ 112,520 
Wesleyan and General..! 1,054,8 1,130,722 1,020,324 — 110,398 


" 85,023,199! 90,956,824’ 92,881,378 + 1,924,554 


lt might have been thought that in view of the havoc 
wrought in trade and industry by the consequences of the 
coal strike few, if any, of the offices would be able to 
report any increased new business. Consequently, the 
general tendency towards increases which the figures in 
this table show affords testimony to the strength of new 
business organisations. 

The largest increase shown in the table is equivalent 
to no less than 42 per cent., and the first place in this 
respect is shared by the Legal and General Office and 
the General Life. Since 1921 the Legal and General has 
abjured altogether with-profit business, and, notwith- 
standing the handicap which it thus voluntarily imposed 
upon itself, it has continued to show a notable expansion 
ever since. In fact, the 1926 figure is now very nearly 
double that for 1921. The returns in the case of the 
General Life include business transacted by the General 
Accident of Perth, which office acquired control of the 
General Life in 1925, and the increase now shown is, no 
doubt, due to the enterprise which the Scottish office has 
brought as its contribution to the amalgamation. The 
Clerical Medical and General occupies second place with 
an increase of 26 per cent., whilst the Phoenix comes 
next with an increase equivalent to 18 per cent. Inas- 
much as the Phoenix has now lost the valuable connec- 
ton of the Norwich Union Fire, consequent on the 
transfer of that office to the Norwich Union Life, this 
'S a noteworthy result. 

Turning now to the decreases, the London Life occu- 
Pies the first position at the other end of the scale with 
a decrease of 28 per cent., a result which is officially attri- 
buted to a falling off in single-premium business. The 

quitvy and Law also shows a large reduction, equivalent 
to 22 per cent., and since this office received no less than 

568,339 by way of single premiums in 1925, it is 
‘fasonable to suppose that the reduction now reported 
'S due to a similar falling off in single-premium policies. 
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THE BRITISH LINEN BANK. 


Incorporated by Royal Charter, 1746. 


Over 190 Branches throughout Scotland. 
EXECUTOR and TRUSTEE DEPARTMENT. 
Head Office: 38, St. Andrew Square, Edinburgh. 


The Bank is prepared to undertake the duties 
of Executor or Trustee, and to act as Trustee for 
Debenture Stockholders, Public Institutions, etc. 


LONDON OFFICE: 38, Threadneedle St., E.C.2. 


Every deccsigtten of Banking Business transacted. 
eee reer er rr 





Amongst the Colonial offices, three have so far 
published their returns, as follow :— 


1926. | Increase 
-g | gs 


| 
| 1924. | 1925. 
Australian Mutual Provi- £ £ 

NN i0646554 444 0senes 13,229,121 |13,704,391 {13,978,163 | 273,772 
Manufacturers .......... ea 


13,445,579 {14,500,000 |1,054,421 
National Mutual of a 
cK eee 6,175,939 | 6,279,000 | 7,763,910 |1,483,090 


Office. 











All three offices report increases, the largest being shown 
by the National Mutual of Australasia, namely, an increase 
of 24 per cent. The determined efforts made by the 
Colonial offices to expand their United Kingdom organisa- 
tions is indeed one of the phenomena of the post-war 
period, as may be seen from the following table :— 

New Business Within the Untrep Kinapom TRANSACTED by LIFE 
ASSURANCE COMPANIES EsTABLISHED Out of the UniTep KinGpom, 

Sums Assured. 


Year. £ 

BE as 6a sicsaie wucsieis pipiecaaueneweeawsd -. 4,662,760 
MG Ca evccucin cade eaavowwnuecieeueas -.-- 6,861,862 
errr peg didaewenwmadas “ 5,880,879 
ie cciideies wun aac wee achat esee 5,629,203 
ei Kiechb bk éeccceowesnes wacnewe ee. 6,386,310 
a itiinescuy ead tiaaceeansaewus 8,058,066 


Combined figures for the offices concerned are not yet 
available for 1925 or 1926, but having regard to the known 
expansion which occurred in those years, it is probable that 
the total new business transacted by these offices has now 
doubled itself since 1919. In spite of the progress in 
recent years, the amount of business transacted by these 
companies in the United Kingdom is still only somewhere 
about 10 per cent. of their total business, so that it is 
evident there is room for further expansion in future. 

The important question, however, is, What headway 
have the offices as a whole made in 1926 as compared with 
the previous year? The table shows that the 29 offices 
there represented have increased their new business in 1926 
by 41,924,554, equivalent to 2 per cent. of the 1925 
total, whereas the corresponding advance in 1925 as com- 
pared with 1924 amounted to £5,933,625, equivalent to 
an increase of 7 per cent. It should perhaps be stated 
that the diverse character of these 29 offices ensures that 
their experience may be expected to be representative of 
the whole. Clearly, then, the full returns for 1926 are 
likely to display a distinct slowing down in progress, which, 
though perhaps not unexpected, is none the less dis- 
appointing. 

As a means towards thrift, and as a medium for invest- 
ment, life assurance is quite unique. Apart from War 
Savings Certificates, which, besides being limited as to 
individual amount, wholly lack the protective element, 
life assurance is the only form of saving singled 
out by the Government for special encourage- 
ment in the form of income-tax rebate. Not- 
withstanding these advantages, it is a very generally 
accepted and somewhat melancholy fact that the average 
person in this country is greatly under-insured. In the 
U.S.A. life assurance in force per head of population has 
been stated to be about £109. In Canada the correspond- 
ing figure is £84, and in New Zealand £52, whilst in the 
United Kingdom it is about £44. In teaching actuarial 
science and the business of life assurance to the world, it 
would appear that we have omitted to instruct our own 
countrymen. 

Buying a life policy ought to be considered a natural 
and automatic concomitant of starting a career; and 
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the habit once formed should be repeated as the income 
increases, until the total is really sufficient to ensure for 
dependants an income which forms a reasonable proportion 
of the breadwinner’s income. This conception of life 
assurance implies that a life policy should be contemplated 
from the point of view of potential income to dependants 
rather than as a capital sum. 

Sir Joseph Burn has recently expressed himself in 
forcible terms on the subject of under-insurance. The 
occasion was the presidential address to the Institute of 
Actuaries, and in one passage he declared that ‘‘ life 
assurance should be taught in schools, it should be 
preached from pulpits, it should be analysed and studied 
by professors, it should be trumpeted by the Press, and 
proclaimed by every possible means of publicity.’’ The 
prospect of an evangelistic campaign on these lines is 
almost frightening. The ‘‘ primrose path of dalliance ’’ 
hitherto so lightly trod by the army of the under-insured 
may, indeed, soon become untenable. 





THE INSTALMENT SYSTEM IN AMERICA. 


PuRCHASE by deferred payments, or buying on the instal- 
ment plan, by reason of its enormous growth in many 
countries, and especially in the United States, since the 
war, is a development which has been watched by econo- 
mists and financiers with great interest not unmixed 
perhaps with some anxiety. Reliable statistics showing 
the actual extent of business done on this system of credit 
have been difficult to obtain, and it has only been possible 
to estimate roughly the proportion represented by this 
class of business to total retail sales of commodities. A 
very useful service, therefore, has been performed by Dr 
Wilbur C. Plummer, of the University of Pennsylvania, 
who has made an exhaustive study of the subject, and 
written a monograph on the Social and Economic Conse- 
quences of Buying on the Instalment Plan, which has been 
published by the American Academy of Political and 
Social Science. 

Exclusive of houses, life insurance and stocks and 
bonds, all of which are sold on instalments on an extensive 
scale, it is estimated that approximately $6,000 millions’ 
worth are now sold at retail annually on the instalment 
plan in the United States. The total annual retail sales 
of all commodities are estimated at about $40,000 millions. 
‘Thus 15 per cent. of all retail purchases are bought on 
the instalment system. The amount of the instalment debt 
outstanding at a given time is estimated at $2,750 millions 
(a more significant figure than the sales over a period of 
one year). This appears to be a large amount, but is 
really small in comparison with the total amount of credit 
of all kinds outstanding at a given time. Mr Carl Snyder, 
Statistician of the Federal Reserve Bank of New York, 
has estimated that the amounts known, and those which 
may be estimated, which are loaned from one class of 
people to another in the United States, total something 
like $120,000 to $130,000 millions, and, in addition to 
this there are large volumes of credit—such, for example, 
as current and casual credit—extended by manu- 
facturers, jobbers, retailers, and dealers of al! sorts, which 
are quite incalculable. 

Though instalment buying has been a common practice 
in America for the past 50 years, there was comparatively 
little growth of the system until it was introduced into the 
motor business about ten years ago. The automobile 
manufacturers, although originally opposed to selling cars 
on credit, later encouraged it through a desire to increase 
sales, and reduce the unit costs of production. Automo- 
biles, 75 per cent. of which, according to Dr Plummer, 
are sold on instalments, account for about $1, 500 millions 
of the instalment debt at the present time—more than 
all other commodities put together. Household furniture 
is the second. commodity in importance, accounting for 


approximately 19 per cent. of the instalment debt. 1} jg 
estimated that 80 per cent. of all gramophones are sojq 
on instalments, 75 per cent. of washing machines, 65, per 
cent. of vacuum cleaners, 25 per cent. of all jewellery, anq 
the greater part of all pianos, sewing machines, wireless 
apparatus, and electric refrigerators. About $140 millions’ 
worth of clothing is sold annually on deferred payments, 
but since the term of payment for this commodity is com. 
paratively short, the amount of credit outstanding at one 
time is only about $40 millions, or 1.4 per cent. of the 
total instalment debt. 


Whether instalment selling is increasing or not at the 
present time is a debated question, but from all the ir- 
formation gathered by Dr Plummer, the conclusion js 
that the total volume of instalment sales 1s still on the 
increase. Before the recent expansion in the system, buy- 
ing on the instalment plan, except in the case of houses 
and insurance, was practised almost entirely by poor 
people. At the present time all groups are using it on 
an extensive scale. The larger increases have been in the 
large cities, and in the smaller towns and smaller stores 
this means of granting credit has not had such exceptional 
growth. Ina recent enquiry in a city of 60,000 inhabitants 
532 families were canvassed, and it was found that 40 per 
cent. of the families in the poorer part of the town bought 
on the instalment basis, 25 per cent. in the middle-class 
sections, and 5 per cent. of the well-to-do families. 

Dr Plummer points out that the granting of instalment 
credit for production purposes meets with little or no criti- 
cism ; it is the granting of instalment credit for what are 
generally classed as consumption goods that has given 
rise to severe criticsm. ‘‘ Many people, including some 
economists, condemn instalment buying of consumption 
goods on the broad social and economic grounds that it is 
a detriment to the source of wealth—that is, it directs goods 
from productive to consumptive use, and tends to use up 
the social fund of savings, or at least prevents it from 
increasing as it otherwise would. However, in analysing 
particular instalment transactions, which are characteristic 
of large volumes of instalment buying, we found that in 
some cases consumers’ instalment credit does not increase 
consumption at all, and in others it actuaily increases 
production.’’ For example, a washing machine purchased 
on instalment credit may enable a woman to do a day's 
washing in half a day and devote the remainder to the 
production of some other kind of wealth or service. 

One of the effects of instalment buying has been the 
bringing into the present system of production of a new 
middleman in the form of the finance company. An 
almost entirely new field of business has been created, 
which has grown to immense size within a few years. The 
estimates of the number of companies at present operating 
range from 800 to 1,700, and it was recently disclosed 
that there were no fewer than 111 such companies in one 
of the Western cities. Some of the companies are large 
organisations doing business on a national scale, while 
others are very small and confine their activities to 4 
single city. One concern, starting in 1912 with a capital 
of $300,000, now has $67 millions in assets. It 1s still 
growing by buying up smaller companies and turning 
them into branches. Some of the companies specialise 
in financing automobiles in general or a particular make ; 
others specialise in financing furniture or machinery, 
while others deal in paper arising from the sale of any oF 
all kinds of goods. Some of the finance companies are 
subsidiaries of the manufacturers, for the marketing of 
whose products they provide credit facilities, Others are 
subsidiaries of commercial banks. Some manufacturers, 
when in a position to do so, are said to dictate the com- 
panies with which the dealers in their products must 40 
business. Some of the finance companies discount their 
instalment notes in the regular way with banks located in 
the territory where the notes originate. Others place 
them in trust with some trust company, and issue short- 
term debentures against the trusteed notes, which are 
sold to banks. Sometimes collateral trust bonds running 
for a period of about 10 years are sold. In any case, the 
finance company secures additional funds with which to 
finance more instalment sales. The finance companies, 
in short, are an intensified part of the American com- 
mercial banking system. 
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greatly, ranging from nothing to as much as 80 per cent. 
The usual rate varies from 11 to 4o per cent. The price 
paid for automobile instalment credit varies from 11 to 
23 per cent. on new Cars, and from 16 to 43 per cent. on 
amend hand cars. Dr Plummer claims, however, that 
“notwithstanding these high finance charges, it is highly 
probable that the instalment buyer is paying less for his 
car to-day than he would be paying as a cash buyer if 
there were no instalment system.’’ This is due to the 
fact that the introduction and expansion of the instalment 
system stimulated sales, made production on a larger scale 
possible, and brought about economies of production 
which have been passed on to the consumer in lower 
prices. 

Instalment selling has brought into the network of the 
credit system an army of new credit-users, many of whom 
are inexperienced in the use of credit, a situation which 
seems filled with possible disastrous consequences when 
the next periods of crisis and depression come. ‘* While 
this is true, we do not mean to imply that finance com- 
panies and consumers’ credit should be condemned on 
this account and done away with if possible. Banks’ and 
producers’ credit are accepted generally as most useful 
and necessary parts of our industrial organisation, and 
yet on occasion they have caused considerable disturb- 
ance in our economic life.’? Dr Plummer suggests that if 
the Federal! Reserve banks are able, through changing 
the rediscount rate or by selling or buying Government 
securities in the open market, to stabilise the general 
credit situation, it would seem that instalment credit can 
be controlled in exactly the same way. In relation to the 
volume of other kinds of credit outstanding, the volume 
of instalment credit is small, and ‘‘ there is a possibility 
of concentrating too much attention on instalment credit 
to the exclusion of other elements equally dangerous, if 
not more so.”’ Instalment selling, on the other hand, 

may be the very device for hastening prosperity and 
lifting industry out of depression.......... If the Federal 
Reserve banks are able to control the general credit situa- 
tion, as they are trying to do, and if they are wise enough 
to know the time or condition at which further extension 
of credit should be discontinued in a period of prosperity, 
it would seem that instalment selling under such control 
might be a useful device for lessening the extreme fluctua- 
tions of business.’ Dr Plummer agrees, however, that 

instalment credit, like the older forms of credit, is a 
potentially dangerous phenomenon, which, without control, 
will tend to help cause crises, panics, and depressions, 
just as the older forms of credit have done heretofore. 

“There are abuses which must be eliminated, such as 
extending credit without regard for any principles of 
sound credit. This kind of instalment credit brings 
disaster to both borrower and lender, as does the unwise 
extension of every other kind of credit.......... But we 
believe that the system is an important contribution to 
modern economic organisation, and that in time to come 
it will be recognised as such, even by those conservative 
people who, at the present time, see little good in it.’ 


The price of instalment credit to the consumer call Ait 





AUSTRALASIAN LAND COMPANIES. 


ALL forms of enterprise which depend to a large extent 
upon climatic conditions are subject to quick changes 
of fortune, and pastoral companies are no exception to 
the rule, During the past year most of the Australasian 
land companies suffered a reversal of the excellent results 
achieved twelve months prev iously. As the directors of 
Dalgety and Co. point out in their report, the early part 
of the season caused grave anxiety in one or two of the 
Australian States, the central portion of Queensland 
suffering from a severe drought, and stock losses being 
excessively heavy. The West Australian season im- 
Proved very materially early in the financial year, but 
rap then conditions are said to have become ‘ patchy.”* 

\ New Zealand conditions were more or less un- 
nl while prices for Dominion primary products 
Show a decline. Thus it is not surprising to find the 
refit figures are on a lower basis than a year ago :— 
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£ £ £ £ £ 
Australian Agri- { Dec. 31,'24| 6,580) 74,380) .. 64 10,000 5,960 
culwural ...... \ Dec. 31, 25} 5, 64,522). 60, ee | 10,482 
Australian Estates { Dec. 31,'24) = 7,392| 211,903}... | 95.516) 115,000) 8,778 
and Mortgage .. | Dec. 31,’25 8,778; 104,648 oe | 57,713} 30,000) 25,713 
Austral. Merc n- ( Jne. 30,’25| 18, 802, 328,766 eal 157, 75,000's 115,068 
tile, Land, &c. ( ine. 30, 26) 47, 142) 298,167 « 180, 50,000; 115,309 
Australian Pas- { Jne. 30, ’25 11,198) 100,655} . 100. 11,852 
COUGE cccsccccce 1 Ine. 30, '26 11,8 103,684 100 00: 15,537 
Austra‘ian Sheep} Mar.31,’26; .. 23,70 16, 7,700 

Farms.......... 

es { Ine. 30, ’25) 170,051; 361,313} 25,000 170 100, 236,364 
Dalgety and Co... | Tne. 30, '26| 236,365 245,048) 25,000 170, 75,000 211,413 

New South W: sion 4 Jan. 31,°25 5,748) 43,685) a 41,831 aa 7 
Land, &c. Jan. 31, ’26) 3,602} 26,10. PP | 20,916 ee 8,787 
New Zealand and { Mar. 31, 25) 21,960) 627,033} 40,000 300,¢ 270,000} m 38993 
Aust alian Land ( Mar.31,’26| 38,995) 277,516] 35,425 177, Pe 103,759 
New Zealand Loan ( Jne. 30, °25| 27,756) 151,890} 50,000 70,000! 39,646 
and Mercantile ( Jne.30,’26| 39,646) 135, 41) 50,000 70, 10,000 45,287 
Peel River Land, { Jne.30,’25} 32,205} 67,447 *e | 45,000} 20,000 34,652 
rere ( Jne. 30,’26) 34,652) 29,924 ad 28, 10,000 25,776 
ScottishAustralian { Jne. 30,’25| 109,351} 219,466} 32,000 100, —_ £116,817 
“Investment .... i Jne.30,'26' 116,817| 111,163| 32,000 6 | @ 133,480 





t  t Subject to ) provisions for Income- tax and Corporation rrofits tax. s Subject to 
provision for Income-tax, estimated to cost £75,000. m Subject to Corporation 
Profits tax. a Subject to Settlement of Income-tax. n Subject to Provision for 
Income-tax, estimated to cost £68,000. 

The only company which was able to show improved 
results was the Australian Pastoral, whose profits rose 
from £100,655 to £103,683. The New Zealand and 
Australian Land suffered a severe setback, net profits 
being £277,316, in comparison with, £627,033. As a 
result of this general falling off in earnings, appropria- 
tions to reserve were on a lower scale. The Australian 
Estates reduced its reserve allocation from £115,000 to 
£30,000, the Australian Mercantile from £75,000 to 
£50,000, Dalgetys from £100,000 te £75,000, the New 
Zealand Loan and Mercantile from £20,000 to £10,000, 
and the Peel River from £20,000 to £10,000. The 
Australian Agricultural made no allocation, against 
£10,000 on the previous occasion, and whereas the Scottish 
Australian and the New Zealand and Australian set aside 
£80,000 and £270,000 respectively, neither of them 
strengthened their reserves this time. We are able to 
show in our group the first report of the Australian Sheep 
Farms; this reveals a net profit of £23,700, of which 
ordinary shareholders receive £16,000, the remainder 
being carried forward. 

Below we analyse the principal items of the balance- 
sheets :— 





Principal Liabilities and Assets. 

















Name and eo ee 
> . Cay vital Deben-} Stocks 
Year Ends. aa |tures &iC r’ditors ey | and | Cash. | ew | Debtors. 
R'srves| Loans. | Stores. | 
| ct a rae ean | aiid —— 
Aust. Agri.— £ oe £ £ | £ 2) oS 
Dec. 31, *241008,606 .. (¢ 564,029) 287,666 323,740) 62,655) 502,933, 476,224 
Dee. 31, °25 1,042, - ..  |t 532,940} 308, ae 303,227 18, $19) 588,600) 427,388 
Aus. Ests. 
«& tg. 
Dee. 31, 241 219,670 1,875, 963) 8 548.341, 749, iad 65,223) 386,622, 865, 369) 735,751 
Dee. 31, °251, "282, 800 1,868,739|s 601,776!1,850,079 an 240,376 713, 715 984,250 
A. Mercan- | \ | 
tile, &c.—| | | 
June 30, '25/1,999, 978 ', 000,000/s 490,672 3,104, 139 t 331,403, 346,978. 373,494, 375,957 
June 30, ’26) 1,900,000 2,000,000/s 513,057, 3,929,166, + 325, 803| 477,520 472,343) 449,788 


Aust. Pas- | | 


toral— | | 
June 30,'25)1,562,500; 34,252 105,739) 1,083,856 79,314) 4,377 557,836 89,267 


June 30, ’26'1,562,500 41,460) wae 1,059,539 60 089 43,923 564,998 44,654 
Aust. Sheep) 
Farms—| 

Mar. 31,’26) 400,000 ee 309,126) 226,796 2,848 ~—nil 2,389 
Dalgety &Co. 


June 30, '25/2,691,000 2,510,838/s3,551, 422! 5,241,627 'n1002 055) 133,227 1,286,847 v 1703,664 
June 30,'26}2,716,000 2,979, 446 »2,908,65114, 1883,404) n1_49 1947) 471,982 1,023,893 v 1667,437 


N.S.W. Land | 
Jan, 31, ’25} 478, 932)... 20,234) 339, 977 78,540 116,705 13,378 
Jan. 31, '26) 484, 741 és 29,529) 312,824 37,584, 182,748 14,816 
N.Z.&A. L'nd, | | 
Mar. 31, ’25| 3,860,847! 677, 4c} 439,177/2 .749,545| 857,917) 595,641 1,118,570 72,968 
Mar. 31, '26| 5,862, 768! 677,400, 409, 393) 2,768, oo 804,167, 559,198 1,106,411 64,802 


N.Z.Loan,&ec 





Anne 30,'25}2,500,000'2,208,536's 735, 700 2,359, 452 316,910| 393,407 731,721 v 849,696 

June 30,'26/2,500,000'2,229,826 s 791, 234 2,525,434) 380,369 266,247) 715,916 v 983,996 
Peei_ kiver, | | 

Land,&c.— | 


68,669 279,995 


| ' 
54,106) 4 427,430 * 2,061 me 
11,125 6246,482 ¥ 


June 30,°25| 626,229) .. | 
50,152| 483,713 3,514 


June W,’26) 648,523 


Scot. Aust. | | 
Invt. — | j 
June 30, °25/1,600,000;° 355, 800) 267,541/1,575,971 | 102,170 824,817 36,528 
_ June 30,’2 1,767, ,177| 355,200| 249,48811,477,194) | 343,280 711,191) 52,177 











~ + Freehold premises, plant, furniture, kc. 1m Includes freehold and leasehold 
premises. s Includes bills payable. t Includes uncompleted sales of land and 
other accounts. v Includes bills receivable. 6 Includes cash on deposit. 
Two companies made public issues of shares during 1926, 
both in the week ended December 18th. The Australian 


Estates and Mortgage Company issued 500,000 64 per 
cent. cumulative preference shares at £1 each at par, 
the proceeds being for the purpose of replenishing the 
company’s liquid resources and adding to the working 


capital. 


The New Zealand Loan and Mercantile Agency 
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also issued 500,000 in 64 per cent. cumulative preference 
shares at par. The Australian Mercantile, Land, and 
Finance Company have issued a circular to their share- 
holders, dated February 1, 1927, saying that ‘*‘ In conse- 
quence of the continued expansion of the business of the 
company affording increasing opportunities for the profit- 
able employment of additional capital, the board of 
directors have resolved to issue 40,000 of the 80,000 shares 
of £5 each remaining unissued. The new shares will be 
offered at a premium of £4 per share, to those share- 
holders whose names appear on the register of members 
at the close of business on February 21, 1927, in the pro- 
portion of one new share for every complete six shares of 
whatever denomination (fractions being disregarded). The 
new issue has been underwritten at a commission of 1s 6d 
per share.’’ Not a great deal of alteration occurred 
in the item of creditors, and debtors showed no pro- 
nounced general trend, although the balance of move- 
ments in cash was in a downward direction. In most 
cases, land, &c., was higher, but stocks and stores 
showed no general movement either way. Dividends 
and movements of share prices are shown below :— 


! 
Dividends on | Price | Price | 
Ord. Shares. | end of | end of | 


Price Yield 
Feb. 3,| Feb. 3, 
Feb., | Feb., 1927. 1927. 


1924-5. | 1925-6., 1925. | 1926.’ | 
al ~~ eis heiessenas 


% % 
Australian Agricultural (£5) .. +8 +74 
Aust. Estates & Mortgage (Stk.)| b 20 e6 
Australian & Mercantile Land, 

&ce. (£5 fully-paid) +15 133 
Australian Pastoral (Stock) +10 +10 1704 1354 | 135hx | 
Australian Sheep Farms (£5)...;.. 5 ie 53 | 53 
Dalgety & Co. (£20, with £5pd.), +17 +17 sd SB 144 «15 
N.S.Wales Gand & Agency (£1)| 16 | ly 1Z 
N.Z. & Australian Land (Stk.)} 15 10 |; 201 189 169 
N.Z. Loan & Mercantile (Stk.); 7 7 | 95 | 

147 


Peel Riv. Land & Mineral (Stk.)| +124 # | 1 1723 | 
Scottish-Aust. Invest. (Stock) 20 124 | 2094 21 | 1854 


+ Free of income-tax. b Year 1924. e Year 1925. 


In nearly all cases current yields are lower than a year 
ago. This is, of course, a reflection of the reduced 
dividends shown above. Only four undertakings—the 
New Zealand Loan, Dalgety, Australian Pastoral, and 
Australian and Mercantile—were able to maintain divi- 
dends, but in no case did the proprietors have to go 
without a return. The yields existing at present are 
fairly generous as a rule, a fact which is probably duc 
to the speculative nature of the pastoral industry. It 
would be surprising, however, if they remain for very 
long at quite such high levels, for latest advices from 
Australia report ‘‘ record ’’ wool disposals at some of the 
auctions. General conditions, too, are understood to be 
more favourable than in previous months. 
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Notes of the Week. 


The Character of Gladstone.— A five days’ action in the 
High Court, which assumed the prominence of a cause 
célébre, ended on Thursday in a verdict which vindicated 
the character of the late Mr W. E. Gladstone against the 
charges of immorality made in a volume of essays by one 
Captain Peter Wright. These charges having been 
brought to their notice, the late statesman’s sons, Lord 
Gladstone and Mr H. N. Gladstone, published a letter 
stating Captain Wright to be ‘‘a liar, a coward, and a 
foul fellow,’’ the object being, of course, to bring the 
author of these charges into open court. Captain Wright 
sued for libel, Lord Gladstone pleaded justification, and 
the jury gave their verdict in favour of the latter, adding 
a rider that they were ‘‘ of the unanimous opinion that the 
evidence which has been placed before us has completely 
vindicated the high moral character of the late Mr W. E. 
Gladstone,’’ of which, indeed, the world at large has never 
harboured any doubt. We trust that this verdict (with 
cests) will teach not merely to this ‘‘ foul fellow,’’ but also 
to others of his kidney the lesson that, although trafficking 
in sensational gossip and spicy tittle-tattle may be profit- 
able, it is dangerous even when the object of the charges 
is dead and apparently defenceless. We have seen far too 
much lately of the kind of literature to which this case 
had reference—piquant anecdote and intimate remini- 
scence, unsupported by anything but hearsay—which, 
even when it does not flagrantly offend, is usually con- 


temptible and always dangerous as being a travesty of 
history. The real remedy against the propagation of these 
worthless publications is in the hands of the readin 
public; but anything which, like the verdict of this week 
tends to stem the tide, is very welcome on public grounds, 
But although we heartily congratulate Lord Gladstone op 
his complete success in defending the memory of his great 
father, we have an uneasy doubt as to whether the effor 
was worth while. The alternative—namely, to pass with 
silent contempt an attack in an obscure volume by an 
irresponsible author—might have been wiser, if less satis. 
fying to filial instincts. It is very hard to overtake and 
destroy gossip of this kind, even with the help of a verdict 
in a court of law, when once it has been let loose. There 
are millions of people to-day who know for the first time 
that vague stories have been in circulation in certain 
circles which reflect on Mr Gladstone’s character and 
honesty, and when mud is thrown around promiscuously 
some is liable to stick. It is not always realised by the 
man in the street that on the stage of public life no char. 
acter commands sufficient respect to make him immune 
from the breath of scandal, no actor is so universally 
trusted that his actions will not somewhere be distorted 
and maligned. 


The New German Government and Disarmament.—In 
Germany two questions—one of foreign and_ the 
second of internal politics—which have been caus- 
ing some anxiety during the last few weeks, have 
been settled almost simultaneously by compromise. 
It will be remembered that, on December rath, it was 
agreed in the Council of the League of Nations that the 
inter-Allied control organisation should be replaced by the 
new system of control through the League (which is to 
involve no permanent staff of control officers in Germany) 
as from the end of January, and that meanwhile the two 
outstanding controversies—relating to the fortifications 
on the Eastern frontier of Germany and in East Prussia, 
and to the manufacture and export of war material—were 
to be discussed afresh between representatives of the 
German Government and the Conference of Ambassadors. 
Last Tuesday (February 1st) an agreement was happily 
reached on both heads. In regard to fortifications, the 
provision of the Versailles Treaty that these were to be 
maintained in their then existing state is upheld in 
principle, and a number of new works subsequently con-. 
structed are now to be destroyed. On the other hand, 
certain new works are to be retained—particularly in East 
Prussia, an isolated enclave of German territory in which 
the purpose of the works is prima facie defensive. In 
addition, Germany is to be allowed—in all works, old or 
new, which are retained—to replace temporary structures 
by others of more durable materials. In return for these 
concessions, Germany is to give an assurance that there 
are no further works constructed since 1920 which remain 
undetected, and the frontier zone, within which the obliga- 
tion not to construct new works applies, is laid down. 
As regards war material, the German Government 1s to 
introduce a Bill into the Reichstag prohibiting the import 
and export of war material (of which a schedule is to be 
given), as well as the manufacture of war material in 
Germany either for export or for use at home. On the 
other hand, certain articles—including various kinds of 
equipment, and even certain patterns of rifles—may be 
manufactured in Germany for export, though they may 
not be manufactured for home use nor imported. These 
apparently very sensible compromises ought not merely 
to improve relations between Germany and the Allied 
Powers, but to make things easier for the new German 
Government, which assembled for the first time on Tues- 
day afternoon. The vigorous and victorious opposition 
of the Centre party to the particular candidates for the 
portfolios assigned to the Conservative party, whom the 
Conservatives had put forward, led to a sharp division 
between the moderate and the extreme wing of the Com 
servative party itself. Circumstances were too strong for 
the extremists, and the party eventually gave the new 
Chancellor a fresh choice of candidates. from among whom 
he naturally selected individuals who were more likely 
to work harmoniously with colleagues from other parties. 
Thus the new Government, though it leaves the Democrats 
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Methods of Industrial Peace.—An interesting series of 
addresses have been given at a four days’ Conference 
which has been held this week in London under the aus- 
pices of the League of Nations Union on methods of fixing 
minimum wages, on various forms of machinery for wage 
fixation, and on the question of industrial relations 
getterally. The first session revealed some difference of 
opinion as to the place of the Trade Board system in 
industrial organisation, and the possibility of extending 
the device and extending the method of a statutory board 
containing a neutral element to a wider field of industry. 
Certain Labour speakers considered that the enforcement 
of a minimum by law under the Trade Board system tends 
to weaken trade unions by giving the worker the impres- 
sion that he no longer has anything to gain by paying 
subscriptions to his union, although it may well be that a 
strongly organised union might be able to get him better 
terms than a Board can give. Professor Hobhouse, on 
the other hand, who has wide experience as a chairman 
of Trade Boards, believes that in the extension of this 
principle—which involves frequent consultation in the 
presence of a neutral element having the right to vote, and 
because it is backed by legal compulsion must in the end 
throw on the State some responsibility for seeing that 
the rates fixed in various trades bear some reasonable 
relation to one another—lies the hope of an orderly and 
Sane wage system. The discussion on the work of the 
Toint Industrial Councils reveals once again the demand 
on the part of many of these organisations for wider 
powers. A feature of Thursday’s proceedings was the 
very interesting paper of Mr W. L. Hichens on the diffi- 
culties and limitations of industrial arbitration. He also 
favoured regular monthly meetings of the two sides, at 
which the general conditions of the industry would be 
discussed and financial returns considered—though he 
regretted that ‘‘ the statistics already published were in 
most cases admittedly inadequate to enable those 
interested to get a clear idea of the relevant and essential 
financial facts.’ This general line was approved by Mr 
Pugh, who spoke in favour of ‘‘an Economic Council 
representative of the organisations of employers and 
workers, with representatives of economic science and of 
persons versed in the problems of finance, commerce, and 
industrial management, equipped with a competent staff 
for the investigation of economic and industrial affairs. 
Such a body might undertake, as one of its first tasks, a 
thorough inquiry of the methods of dealing with wage 
questions.’’ The report of the Conference will be of great 
assistance in helping to guide opinion on this important 
subject on to right lines. 


Clouds in the Bleaching and Dyeing Industry. — The 
textile bleaching, dyeing and finishing industry in York- 
shire, Lancashire and Cheshire and Scotland is threatened 
with trouble over the question of wages. In November, 
1924, Sir Wm. Mackenzie gave an award in regard to 
wages in the industry, in which he decided that ‘‘ an 
advancement may properly and equitably be made to the 
operatives so long as such profits continue.’’ It is now 
claimed by the Allied Association of Employers that the 
profits have ceased to be at the rate prevailing in 1924, 
and that, therefore, the advance of 2s a week to men 
and 1s 3d to women should be withdrawn. They have 
offered, however, to submit the question to arbitration, 
conditional on the resulting award being put into opera- 
tion as from April 1, 1927. The operatives have refused 
this offer, and claimed a continuation of the existing 
arrangements until January 1, 1928. This, in turn, has 
been rejected by the employers, and a deadlock has re- 
sulted. It seems probable that the sequel may be the 
giving of three months’ notice by the employers to ter- 
minate what is known as the Common Agreement. This 
Agreement is a comprehensive document, covering cer- 
tain matters in the industry as a whole, and its termina- 
tion involves the cancellation of several sectional agree- 
ments. The latter include the cost of living sliding 
scales, which were amongst the earliest of the type, and 
which have operated continuously for over seven years. 
Under these scales the workers are receiving an addition 
to basis rates corresponding closely, in the case of time- 
workers with the cost of living index number, and in 
addition the basis rates have been appreciably increased 


since 1914. They are thus in a relatively better position 
than the workers in either the cotton or the woollen many. 
facturing industries. On the other hand, the employers 
at any rate in the main sections of the industry, hay 
been able to show much more satisfactory results thay 
those on the manufacturing side. Fortunately the jp. 
dustry is one which has achieved some notice for the 
goodwill which prevails between employers and workers, 
and which has obviated serious disputes for many years, 
and it may be hoped that some way will be found of pre. 
serving peace, and with it the existing series of agree. 
ments. 


Switzerland's Foreign Trade— Our Geneva correspon. 
dent writes :—Swiss foreign trade returns show that the 
situation has decidedly improved during the last quarter 
of 1926, when imports totalled 425,397,836, as against 
£23,890,241 during the previous quarter, and exports 
£:20,680,033, compared with £17,989,621 during the 
third quarter. The value of foreign trade was the follow- 
ing in the four quarters of the year :-— 

(Millions of £'s Sterling.) 


Imports. 
24:3 


Exports, 
First quarter 
Second ,, 
Third ,, 
Fourth ,, 


The export trade was favourably influenced during the 
fourth quarter by the rise in the value of French and 
Italian currencies (which made it possible for Swiss goods 
to compete with greater advantage on the French and 
Italian markets), by the Trade Agreement with Germany, 
and by the increase in the purchases made by Great 
Britain and the United States. For the year 1926 there 
was a heavy adverse balance of £/23,120,544, which is, 
nevertheless, slightly less than that of last year, which 
reached £23,775,309- The imports from the five chief 
importing countries were :— 


(In Millions of £'s Sterling.) 
1 


Imports from— 


Germany 
Italy 
U.S.A. 


The fact that Great Britain, which held the third place in 
1925, only holds the fifth in 1926, should undoubtedly be 
ascribed to the coal strike. The exports to the five chief 
countries were :— 


(In Millions of £’s Sterling.) 


Great Britain 
Germany 
AIR, 356s [ebb Sens soesneeay eeece 
France 
The value of the exports of the four principal industries 
have improved since the beginning of the year, as shown 
by the following figures :— 
(In Thousands of £’s Sterling.) 
Watches. Silk. Cotton. 
2,094 .. 3,080 .. 2,854 
2,351 3,308 2,508 
2,470 3,261 2,480 
3,415 3,378 2,715 


The monthly average of exports was £6,121,653 in 1926, 
compared with £6,795,811 in 1925, and £ 5,807,370 
1923, the lowest record of the last 10 years. The year 
1926 was certainly not a good one for Switzerland, but 
it ended better than it began, and prospects for 1927 af 
more encouraging—trade and industry are more active 
unemployment is slightly decreasing, the tourists’ move 
ment is more important this winter than last, and the 
Federal Railways Board have decided—in order to meet 
the increasing competition of goods transport by —_ 
lorries—to reduce the taxes for goods transport by raul, 
a measure which will certainly stimulate Swiss export 
trade. At the same time, the Railways Board—with a a 
to attracting more traffic to the Swiss lines—have resolve 
to reduce as from January rst the taxes on Italian f 

stuffs sent to England. Other signs also lead to the com 
clusion that Swiss commerce has now arrived at a turn 


Machines. 
1,600 
1,599 
1,705 
1,737 


First quarter.. 
Second ,, 
Third _,, 
Fourth ,, 
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and that, if unforeseen circumstances do not 


ing point, l u 
ae New Year will record a revival] in trade and 


occu rf. t he 
industry. 


Progress in Bolivia.—A correspondent writes :—Recent 
discussions concerning the bestowal upon Bolivia of some 
of the much-disputed territory of Arica and Tacna, has 
drawn attention to this—the only—portless State in 
South America. The general public have learned some- 
thing about the potential riches of a country measuring 
nearly 600,000 square miles, seven-tenths of which, it may 
be said, have been very inadequately developed or not 
developed at all. The population is supposed to reach 
3,000,000, but it may well be considerably more. 
The people have earned—and deserve—the reputation for 
hard work under adequate control, but the development 
of their country’s resources is almost entirely dependent 
upon foreign capital. The foreign debt amounts to 
roughly Bs. 97,300,c00, and of this total 92.5 per cent. 
represents loans raised in the United States, which appear 
to have become the happy hunting ground of Bolivian bor- 
rowers. The internal debt amounts to little more than 
Bs. 21,500,000, while the floating debt is even smaller, 
namely, round about Bs. 16,000,000, making a total public 
debt of under Bs. 135,000,000. This cannot be considered 
excessive for a country considered by many travellers to 
rank among the richest of the South American lands. 
British enterprise and funds have not been wanting, but 
there are signs that United States capitalists are keenly 
watching opportunities for further investment. A British 
syndicate has recently purchased, and is now actively 
cultivating, an area of cotton-growing land exceeding 
200,000 acres in extent. In Bolivia English sovereigns 
are legal tender at Bs. 12.50 to the £. Capital is being 
invested likewise in additional railways, the provision of 
ocean transport and the establishment of factories, such 
as cement plants, &c. With regard to the disappointment 
experienced recently among holders of Bolivia Railway 
first mortgage 5 per cent. bonds (whose holdings amount 
to £3,750,000), and who expected to be repaid on 
January 1st, it may be said that the company, which 


‘ was formed as far back as 1907, is not British, but Ameri- 


can. While the refund of capital cannot at present be 
undertaken, it is understood that there is no question of 
accruing interest being withheld, notwithstanding the ex- 
piration of the guarantee given by the Bolivian Govern- 
ment in conjunction with the Antofagasta (Chile) and 
Bolivia Railway Company, of which the Bolivia Railway 
Company is a subsidiary. Industrial activity in Bolivia 
has already brought some valuable orders to British firms. 
Two large engineering contracts, totalling £800,000, are 
said to have been lately concluded, while another for a 
large sewerage scheme in Oruro (population 26,000), and 
for a canal to connect that important mining centre with 
the Desaguadero River, has been arranged. Much is ex- 
pected, moreover, from the discovery of oil deposits in 
Eastern Bolivia. But the grants of immense areas of 
country to those who find the money necessary to the 
carrying-out of constructive enterprises must be regarded 
with caution. Extraordinarily large grants, ranging from 
1,000 to 5,000 square leagues of land (one square league 
= about 5,760 acres}, have been bestowed by successive 
Governments, such concessions already granted involving 
Over 100,000 leagues of fiscal lands, or close upor 
60,000,000 acres. A British corporation has recently ac- 
quired concessions up to 30,000,000 acres, and privileges 
to take up on very favourable terms 10,000,000 acres of 
oil rights and 10,000,000 acres of mineral rights. No 
adequate surveys of the country as yet exist, while the 
adjudication of land-grants from fiscal areas, when they 
have become due, may entail no small difficulty to—and 
*xpense upon the part of—concessionaires. The present 
aw granting fiscal lands to individuals is, perhaps, too 
liberal, It may be well supposed that when the La 
Ouiaca railway finally joins Argentina to Bolivia the 


demand for these (among other) lands will increase. It will 
be then that titles are likelv to be disputed by the earlier 
squatters or by rival holders, just as has proved the case 
USA parts of the world, especially in parts of Texas, 
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Indian Cotton Import Duties.—Our Manchester corre- 
spondent writes :—‘‘ During the last week or two there 
has been increasing anxiety in Lancashire cotton trade 
circles as to the effect of the report of the Indian Tariff 
Commission. The recommendations will be issued very 
shortly, and rumours of what the report proposed were 
so pronounced in Manchester at the end of last week that 
the India Office in London was communicated with. It 
is understood that the officials stated very definitely that 
the recommendations were unknown to them. It may 
be said, however, that Lancashire’s point of view has 
been put before the India Office, and it is also pretty well 
known that Lord Irwin is fully conversant with Lanca- 
shire’s interest in this question. It is usual for the Indian 
Budget to be introduced in the Legislative Assembly on 
March 1st each year, and there is a possibility of some 
action being taken with regard to the cotton duties by 
the Government at the beginning of next month. On 
recent occasions when the duties have been altered to the 
disadvantage of Lancashire no action has been taken 
owing to the desire to foster good feelings between the 
home country and India. It is possible, however, that 
if another attempt is made to injure Lancashire’s trade 
in India the proposal will not be taken lying down. It is 
being recognised that if India puts import duties 
on cotton goods to an unlimited extent, the future 
of the industry in this country must be seriously 
affected.’’ The point raised is clearly one of vital 
importance to the British cotton industry. Lanca~ 
shire, however, must recognise that the time has 
gone by when Britain can claim to dictate India’s fiscal 
policy. On the other hand, India is so largely dependent 
upon the prosperity of Britain, her principal customer, 
that the Indian Government would be wise to take very 
careful thought before taking any action that would. be 
seriously harmful to one of our greatest industries. 


The Artificial Silk Alliance.— A correspondent states :— 
Since I wrote last week on the subject of the recent agree- 
ment entered into between the leading European artificial 
silk producers, rumours have again been current, 
and repeated reports from Italy point to a substantial 
interest being taken in the Snia concern by Courtaulds, 
either as a part of the agreement or as an immediate 
result thereof. A casual observer of recent events might 
be free from blame if he concluded that the Italian Com- 
pany were more than happy to enter into this agreement 
with the English firm. The Snia meetings and 
announcements have been characterised by an optimism 
altogether absent from the Courtauld speeches, but 
the merest novice in finance must see the dominant posi- 
tion of the English concern. The recent £1,400,000 de- 
benture issue was received very well, mainly on account 
of the attractive terms offered, and the position of the 
ordinary shareholders was somewhat overlooked as a 
result of the success of the bond issue, which was fol- 
lowed by an improvement in the Italian trade and 
rumours of an agreement with Courtaulds. At that time 
it was confidently asserted in the official prospectus tha? 
no further loans would be required to complete the com- 
pany’s plans. To-day, we hear rumours, and these are 
allowed to go quite uncontradicted, of large further loans 
to be made either by the English investor directly or in- 
directly through Courtaulds. In any case, the prospect 
of another debenture issue at what to English minds is 
a very high rate of interest is far from pleasing for the 
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ordinary shareholders. In the event of a purchase of 
some of the shares by Courtaulds, the price given must 
inevitably fall if further priority loans are put forward. 
The debentures recently issued will necessitate in a full 
year setting aside a sum of 4,105,000. Depreciation is 
estimated for this year at a sum equal to £221,239, but 
the company state that this will have to be increased. 
On a conservative basis, therefore, and ignoring all 
minor amounts to be set aside, the company must at 
present make £326,239 for debentures and depreciation. 
The actual estimated profit for this year is £(696,831, on 
the basis of the results of the first seven months, and 
when it is appreciated that £442,480 would be required 
to pay even 5 per cent. on the ordinary shares, the posi- 
tion of the ordinary shareholders may be visualised in the 
event of another loan issue. It might be said that the 
debenture interest will not come into this year’s accounts, 
but it is known, on the other hand, that these debentures 
to a large extent replaced Italian loans at a higher rate 
of interest, and the position is not, therefore, materially 
altered. The prospects of expanding profits due to in- 
creased output appear, therefore, to be liberally dis- 
counted in the present price of the shares. 


Swift Recovery in Tin.—In spite of the continued 
unsettlement and depression in other non-ferrous metals, 
the tin market developed marked buoyancy this week, 
buying being particularly brisk at the outset. American 
purchases, which had already been attracted by the lower 
levels reached last week, expanded further, and this re- 
sulted in a swift rise, which carried prices at one time 
on Thursday to £299 15s for cash and £293 5s for three 
months’ delivery, or £12 10s and £9 15s a ton respec- 
tively higher than at the close of the previous week. 
Rather hasty repurchases by the short interest undoubtedly 
assisted the movement to some extent, but there were 
other strong factors. Home stock-taking revealed for 
last week a decrease of 300 tons, the London returns fall- 
ing to the dangerously low level of 367 tons, while the 
Liverpool returns only amounted to 600 tons. There was 
a slight setback in the Continental deliveries for last 
month, and the American deliveries, although quite good, 
were rather short of expectations at 6,295 tons, but, on 
the other hand, outgoings in the U.K. were more than 
double the figures recorded for December, the total being 
1,664 tons. Deliveries on the whole were excellent, 
totalling 10,029 tons, and thus well in excess of Decem- 
ber, whereas new supplies on the month disclosed a set- 
back of about 1,500 tons. According to one authority the 
visible supply amounts to 14,978 tons, thus indicating a 
decrease of 839 tons on the month. Of this total 8,929 
tons represent the quantities afloat to America, and the 
stocks and tin landing there, which would cover barely 
six weeks’ requirements. The total Straits shipments 
for January were about 6,150 tons, or, roughly, 1,000 tons 
under the December returns, and it is now apprehended 
that the quantities to come into sight this month will be 
rather small, being provisionally estimated at 4,500 tons 
to 5,000 tons. 


Shipping Freight Index Number.—As measured by our 
Index Number, the general level of freights on whole 
cargoes fell in January by 6.31 per cent., following upon 
a decline of slightly over 25 per cent. in the previous 
month. It has, however, to be remembered that the re- 
action from the high level of November, 1926, when no 
outward coal cargoes were available and revenue accord- 
ingly had to depend on homeward freight alone, has been 
a natural readjustment of values to more or less normal 
working conditions. Our Index Number for January, 
137-97, is approximately 18 per cent. higher than the figure 
for January, 1926, slightly less than 4 per cent. above that 
for January, 1925, and about 1.5 per cent. higher than 
that for the corresponding month of 1924. The move- 
ment of the various groups in the Index are summarised 
as under :— 
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December,1926......| 139-71) 15610) 145-93) 132-85 | 
January, 1927 126-38: 136-50, 139-08) 122-66! 136°72| 166-47) 137-97 





The month’s changes in the Index of each group and 
sub-group are shown in the following table, the figure 
100 representing in each case the average rate during the 
basic period 1898-1913. 
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Chartering of tonnage to load overseas grain proceeded 
actively throughout January, the largest volume of space 
being absorbed on Argentine account, while inquiry from 
North America and Australia also broadened. The weakest 
market was Europe, the Short Sea coal trade proving 
somewhat sluggish, although, as regards the Mediter- 
ranean, there was slightly more business in return car- 
goes of ore. Homeward rates from India declined sharply, 
but from ports further East values were nominally firmer, 
despite the paucity of actual business effected. There was 
a steady demand from Australia, the settlement of the 
Charter Party dispute being very welcome to British 
owners. The relation of the Index to the average for 1913 
is shown in the following table, the year 1926, in whose 
case our Index Number was distorted by the absence of 
British coal exports, being omitted as unrepresentative 
ot the true trend of freights. 


1923. 

114-05 ee 
112-73... 
115-23 .. 
115-45 .. 
11455 .. 
10682 .. 
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Month. 
January ....ccceccccee 
February ......ceseee 
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July 
August .....ccccccece 
September ..........0. 
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1925. 
114-49 
115°96 .. 
106°63 
104-24 .. ea 

98°23 ee 

91:74 .. 

94-90 .. 

95°87 .. 

9819 .. 

99°49 ee 
10223 .. 
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1924. 
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117-22 .. 
114-27 .. 
108-62 ee 
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104-43... 
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So far as actual values of available freights are con- 
cerned, shipowners are not dissatisfied with the present 
market level, but the reservation must be made that an 
unusually large number of ballast voyages are being neces- 
sitated, while prospects for ‘‘ tramp”’ shipping, after the 
present seasonal activity in grain movements has waned, 
are still doubtful. 


————t 


Stock Exchange Markings.—A Stock Exchange corre- 
spondent writes :—Amongst the prosaic, rather hum- 
drum, details of Stock Exchange work there is one which 
engages the attention of practically every buyer and seller 
of stocks and shares who looks to see the papers quote 
the price at which he bought or sold Stock Exchange 
securities. Some people do not bother about this; others 
feel aggrieved if their bargains are not marked. 
Swindling share-pushers, who use the Stock Exchange 
machinery as a means for settling their bets, are closely 
interested. Members of the House are at variance on the 
point as to whether this marking is entirely beneficial ; 
whether, upon occasion, it may do more harm than gooe; 
whether it would not be preferable for the Committee t0 
forbid it altogether. The latter impression, sometimes 
heard in the Stock Exchange, is never likely to become 
The Stock Exchange knows that the markings 
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of business done are amongst the best of the advertise- 
sents which the House obtains. During the war it was 
compulsory for members of the Stock Exchange to record 
every bargain that they transacted, and for the first part 
of the time the name of the seller had also to be sup- 
plied, with the distinctive numbers of the shares in cases 
where these were obtainable. This restriction pressed 
heavily upon the flexibility of markets, and it was removed 
as soon as possible. The duty of compulsory marking 
of every bargain likewise became lightened; members 
nowadays have the option of marking or not. If they 
elect to mark a bargain, there is no necessity for them to 
do this immediately the transaction is effected. They can 
buy shares in the morning and put in a mark at any time 
up to half-past-three in the afternoon, when the boards 
are taken down and sent off to the printers for the mark- 
ings to be copied into the Stock Exchange Official List, 
published on the evening of that day, and reproduced in 
the papers on the following morning. Most of the news- 
papers have not sufficient space to give the full record of 
business done, and in the Official List itself, where a hun- 
dred bargains are done at a single price, the custom is 
for a few of these to be marked instead of all the figures 
being recorded where these are at one price. The mark- 
ing of bargains is done as a rule by brokers, although 
theoretically the onus of the work rests with the seller. 
Some jobbers make a point of marking every bargain 
that they do. This is particularly so in the cases of the 
purely investment markets—e.g., Consols, Corporation 
stocks, Home Railway pre-ordinary, and other such gilt- 
edged issues—in which the volume of business passing is 
not so heavy as to prevent due attention being paid to 
this part of the business. As regards other parts of the 
House, the marking of bargains is nowadays much more 
closely attended to than it used to be before the war, but, 
for all that, hundreds, if not thousands, of transactions 
are negotiated every business day in the Stock Exchange 
the record of which never appears in the lists at all. 
Clients, however, to hark back to the original argument, 
are fond of seeing their bargains duly appear in the news- 
papers, and for this reason, as well as for other causes, 
many brokers mark every bargain. The Stock Exchange 
Committee have this week issued a recommendation to 
members of the House to observe that the marking of 
bargains shall be accurate, and they have drawn attention 
to the need for strict correctness in registering in this 
manner the business that is done. Members are to be 
held responsible for the accuracy of their clerks. It is 
possible for a mark to be challenged, and there are few 
days that pass which do not evoke a certain number of 
protests against marks that appear in the list. Commonly 
these protests are aroused by carelessness on the part of 
member or clerk, but from the complaints made to the 
Stock Exchange Committee it is evident that many bar- 
gains are recorded at wrong prices, and escape notice 
until the following day. The Stock Exchange Committee 
do well to bring to the attention of members the advisa- 
bility of seeing that this branch of the business is carried 
cut correctly and properly, for the public have learned to 
Watch the records closely and to value the information 
which they thus obtain. 


Mexican Debt.—The following official statement, issued 
on Thursday, confirms recent rumours to the effect that 
Mexican bondholders were likely soon to receive some 
sarees :—‘* The International Committee of Bankers on 
Mexico is gratified to announce that the Mexican Govern- 
— has completed the remittance to the Committee for 
the benefit of the holders of the Government’s direct obli- 
opm of the sum of $10,692,845, being the total amount 
or interest and payable by the Government for the 
nd 1926 under the terms of the modified agreement of 
a 1925, between the Government and the Com- 
fo = The Government has also paid to the Committee 
or the benefit of the holders of such obligations of the 
— Railways of Mexico (or its subsidiaries) as bear 
od fieerantee of the Government the sum of $2,674,097, 
The lh cover a years requirements of such issues. 
Thea Railways of Mexico has remitted to the 
ws ittee for the benefit of the railways’ obligations not 

ranteed by the Government a sum sufficient to enable 
€ Committee to pay the cash warrants due to and includ- 
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ing July 1, 1924, upon that class of railway debt. Detailed 
announcement as to the payment of the variaus cash war- 
rants will be advertised promptly. The International 
Committee is pleased to express publicly its satisfaction 
that, despite a somewhat complex situation, the Govern- 
ment has at this time so fully carried out its obligations 
to its boncholders as contemplated by the agreement made 
with the Committee under date of October 23, 1925, for 
the benefit of the holders of its external debt.’’ The Com- 
mittee is to be congratulated upon its success in a task 
which must have required considerable tact and patience. 





Hudson’s Bay Land Sales. — The statement of Land 
sales of the Hudson’s Bay Company for the quarter ended 
January 31st last shows that 79,555 acres of farm lands 
were sold for £199,900, as compared with 65,093 acres 
for £167,300 in the corresponding period of the previous 
year. Total gross receipts for the quarter were £203,700, 
against £250,700. For the 12 months ended January 31st 
the sales amounted to 271,281 acres of farm lands for 
£669,800, against 163,966 acres for £417,400 in the 
preceding year. Town lots produced £6,770, as compared 
with £11,900. Total from receipts for the year were 
£544,400, as against £505,400. 





S.T.D. Motors.—The slight improvement in the position 
of S.T.D. Motors, Limited, recorded a year ago was not 
maintained during the 12 months to September 3oth last, 
the accounts for that period showing a decline in net 
profits from £151,090 to £143,581. Small savings were 
effected in income-tax and note interest, but general 
expenses were slightly higher. With the sum of £200,399 
brought in, there is an available balance of £343,981, 
against 4,364,442. The appropriation to reserve suffers 
a reduction from £100,000 to £50,000. There are now 
total reserves of £739,867. The ordinary dividend is 
maintained at 34 per cent., and the sum of £229,938 
remains to be carried forward. From this a dividend of 
34 per cent. on the 7 per cent. preferred ordinary shares 
for the half-year ended September 30, 1923, is paid. The 
directors state that the improvement in the value of the 
franc has had a beneficial effect on the company’s French 
interests, ‘‘ but the rapid fluctuation has also had the 
effect of temporarily disorganising the course of trade in 
that country.’’ The balance-sheet, which is analysed in 
another column, shows no important changes. 


Sun Life Assurance.—The publication of the report of 
the Sun Life office is an event of particular interest, not 
only because of the bonus announcement and valuation 
results which it contains, but also because of the attention 


which the office has attracted to itself in recent years by 
reason of its policy of expansion. As the report for 1926 
signalises the close of another quinquennium, it is fitting 
to consider the results of the five years ending in 1926, 
and these may be judged from the following table :— 





























] ! 
| Sums Average | | Total | Ratioof Net Rate of 
Assured in Sum Life Assce hcaiaaanal Expenses Interest 
Year, | Respect of | Assured Premium | Anata to Earned on 
New per New | Income. | Fund Y | Premium Life Assce. 
' : : | unds. 
Business. Policy. | Income. Fund. 
a, ee he % £8 a% 
1922 ....| 5,067 430 1,578,468 | 15,437,081 19°5 412 6 
1923 5,574,015 | 435 | 1,704,269 | 16,369,850 18°8 415 8 
1924 .... 6,853,323 432 ' 2,102,215 | 17,702,981 163 41210 
1925 ....| 7,899,225 | 483 2,843 254 | 19,725,611 134 41210 
1926 ... | 8,979,070 532 3,854.656 | 22,781,879 115 497 








In respect of the new business for 1926, the report states 
that £1,716,283 was received in single premiums, as 
against £856,644 so obtained in 1925. This increased 
single-premium business is contrary to the experience of 
some other offices which have published their new busi- 
ness results for 1926, and in the case of the Sun has had 
the effect of putting up the average sum assured per policy 
to £532, at which figure, however, it is still well below 
that of the majority of offices. The large single-premium 
business is reflected in an apparent reduction of nearly 
2 per cent. in the expense ratio, although the real reduction, 
if any, must be very much less than 2 per cent. It will 
be seen that the result of five years of expansion has been 
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to increase the premium income two and a-half times, and 
the funds by 50 per cent. ; and the Sun Life now shares 
with the Norwich Union the position of being the largest 
ordinary British office. The Sun Life is amongst the few 
offices which now publish a complete list of investments, 
but the list relating to the investments in the 1926 balance- 
sheet is not yet available at the time of going to press. 
Nevertheless, the balance-sheet itself shows some signifi- 
cant changes. The loans on life policies have increased 
from 2,000,000 to £3,700,000, the difference being 
almost exactly equal to the amount received in single 
premiums during 1926. The investments in British 
Government securities have declined from {£9} millions 
to £8} millions, whilst the railway and other debentures 
group shows an increase from £ 1,400,000 to £2,850,000. 
This movement away from British Government securities 
into investments yielding a higher rate of interest is 
symptomatic of a similar movement going on in many life 
offices ; but in spite of it the rate of interest earned by the 
Sun has actually declined by 3s 3d per cent. in 1926 as 
compared with 1925. Can it be that part of the explana- 
tion is to be found in the successive heavy increases in 
policy loans in connection with single-premium business, 
and to the comparatively low rate of interest which the 
Sun is understood to charge—namely, 5 per cent. gross, 
equivalent to 4 per cent. net? If this is so, surely the 
advantages of transacting the business on such terms 
must be hard to discover. The actuary’s valuation report, 
which is embodied in the annual report, shows that the 
valuation has been made on the same basis as in 1921, 
except that the annuity reserves have been strengthened 
in order to allow for the exceptional longevity of that class. 
The total surplus disclosed is £2,411,414, and this has 
been disposed of by a distribution of bonus costing 
£#£1,902,682, and an allocation to the shareholders of 
4#211,426, leaving a balance of £297,306 to be carried 
forward. Deducting from the surplus of £2,411,414 the 
amount brought forward at the commencement of the 
quinquennium, £156,350, the balance represents the 
surplus earned during the quinquennium—namely, 
42,255,064. The corresponding figure for the quinquen- 
nium ending 1921 was 41,125,346, so that the surplus 
earned during this quinquennium is almost exactly double 
that earned during the previous quinquennium. The 
method adopted by the Sun Life in distributing bonuses is 
based on what is known technically as the ‘‘ contribution ”’ 
system, and a comparison between bonuses under this 
system and those under the more ordinary uniform rever- 
sionary bonus systems is difficult. However, a table is 
printed in the report which shows that bonuses now 
declared for the quinquennium range from 34s 1od per 
cent. per annum to 48s 1od per cent. per annum, accord- 
ing to age at entry and number of years in force. These 
rates represent in most cases substantial increases on the 
corresponding amounts granted at the previous quin- 
quennium—particularly for policies of shorter duration. 


Pearl and Refuge Bonus Announcements.—The 
directors of the Pearl Assurance Company and the Refuge 
Assurance Company have announced their intention to 
declare, in respect of the year 1926, a bonus of 42s per 
cent. in each case on all participating policies effected in 
the ordinary branch. In each case the rate announced 
shows an increase of 2s over that for 1925 and 1924. In 
1923 the Pearl paid 36s per cent. and the Refuge 38s per 
cent., the respective rates for 1922 being 30s and 32s per 
cent. 


Siamese Syndicate.—Owing to a partial interruption 
to operations during the early part of 1926 the output fell 
short of the 1925 total; on the other hand, a higher price 
was secured for the tin sold. Thus the company was 
able to declare dividends totalling 2s 9d per 5s share. 
The future of the concern will ultimately depend largely 
upon the new property at Kopah. Here one dredge 
recently started work, and another is in course of con- 
struction, Upon the old area at Ngow three dredges are 
installed, and are expected to continue running for another 
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five or six years, albeit with a tendency to diminution 
in their productivity. Altogether a considerable €XPansion 
in the output is in prospect, and in usually well-informe 
quarters an increase in the dividend to Is per share ber 
quarter is looked for. On this basis the shares at 2, 
would give the exceptionally high yield of 14 per cen 
The financial position is a strong one. The balance-shee 
at June 30th showed £170,000 Treasury bonds, a portion 
being earmarked against paying for the two new dredges, 
Some 57,000 shares are held in the subsidiary Bangriy 
Tin Dredging, which has paid 10 per cent. for 1925 an 
an interim of 74 per cent. on account of 1926. 


Rand Ore Reserves.— Our mining correspondent writes: 
—In pursuance of its recently initiated practice, the Rand 
Mines—Central Mining group is issuing the ore reserye 
estimates of a number of its subsidiaries in advance of 
the annual reports. The Anglo-American Corporation 
follows a similar procedure. Appended are the figures, 
contrasted with those of 12 months previously :— 
——-1925.—_—. —1926,-—_— 

Tonnage. Value. Tonnage. 
3 .. 9,710,430 

6 .. 1,348,590 

848,600 

2,461,780 


1,016,980 
1,677,300 


3,003,960 


Ranp Mines GRovp. 
Crown Mines 
Durban Deep 
Geldenhuis Deep 
Modder B. 
Rose Deep 
Village Deep 
ANGLO-AMERICAN. 
Brakpan ........00+: 
Springs 


1,780,100 


2,816,720 .. 762 .. 
3,312,819 .. 841 .. 3,337,506 
West Springs ........ 2,290,246 .. 796 .. 2,395,280 


On the whole, as regards the first group, the latest 
computations compare somewhat unfavourably with those 
of 1925. In four of the six cases there is reduction in 
quantity, and in three shrinkage in the value of the ore 
now counted upon. With the Crown Mines the decline 
in tonnage is partly compensated for by the improvement 
in the grade. At the Durban Deep, with expansion in 
quantity, the grade has been maintained. A considerable 
amount of speculative activity bas lately sprung up in the 
shares of a number of the Far Eastern Rand companies, 
the factors being rumours of improved developments on 
certain properties and the figures of the Anglo-American 
group. Here there is in each instance expansion In 
quantity and advance in grade; with the Brakpan and the 
West Springs the extent of the latter is appreciable. The 
hope is naturally entertained that these enhanced values 
will in due course be reflected in the profits. One of the 
developments above referred to consists in the discovery 
on the Van Ryn Deep of a hitherto untouched ore body 
which, it is thought, may extend through several of the 
neighbouring properties. The Sub Nigel—whose shares 
have been so much in the limelight during the past 
months—reports its ore reserves at the end of 
December as 825,000 tons, value 22 dwts. This represents 
an increase of 94,000 tons and of 4} dwts over the June 
computation. 


Tue Earl of Stradbroke, late Governor of V ictoria, will 
preside at the meeting of the Royal Colonial Institute, at 
the Edward VII. Rooms, Hotei Victoria, on Tuesday; 
February 8th, at 8.30 p.m., when Sir Frank Nelson, MP. 
will give an address on ‘‘ Some Impressions of Australia 
by a Parliamentary Delegate.’’ 


Tue Council of the Royal Statistical Society will again, 


in 1927, award the Frances Wood Memorial Prize, value 
£30. The prize will be awarded for the best investigatio” 
on statistical lines, of any problem affecting the economic 
or social conditions of the wage-earning classes. - 
petitors will choose their own subjects, but it 1s sugges 
that original observation or analysis made in the -— 
of the writer’s ordinary work or special research will = 
useful material for papers. Essays (which must be elt . 
printed or typed, and accompanied by copies of all stati ' 
tical tabulations) must be sent to the Honorary - 
taries of the Royal Statistical Society, g Adelphi terrace, 
W.C. 2, not later than October 31, 1927. 
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UNITED STATES.—MONEY AND STOCKS—FOREIGN 
BOND ISSUES—TRADE AND INDUSTRY—PRICES. 
(FROM OUR CORRESPONDENT. ) 
New York, January 21. 
FURTHER strength in the bond market, additional ease in 
the money market, and continued irregularity in shares 
have been the features of the past week. The impressive 
reinvestment demand has forced existing fixed-interest 
ecurities to new high levels, despite a great deal of 
activity in the new capital issues market. Foreign bonds 
have continued to display notable strength, dividing the 


honours, perhaps, with United States Government 
securities. Foreign bonds floated in this market in 1926 
amounted to $1,354,824,670, of which 3186,634,200 
were for refunding operations. Of the _ total, 
$571,154,000 were for European borrowers, 
$424,540,000 for Latin American, and $203,330,000 
for Canadian. Secretary Hoover is of the opinion 
that American foreign loans’ will continue in 


about the same volume during 1927 as during 1926, and 
that there is nothing to be alarmed about in the volume 
of these loans. As for the money market, the call rate on 
the Stock Exchange has been as low as 4 per cent. during 
the week, and this kind of money has been reported avail- 
able at times outside the Exchange at as little as 3} per 
cent. A slightly easier tone also has prevailed in the 
time money market. So far, however, the softening has 
not seemed great enough to justify a reduction in the 
Federal Reserve discount rate, and no real surprise was 
occasioned when the rate was left unchanged this week. 
The rate on 60-day bankers’ bills is 3§ and 3?. If the 
market on these bills should fall to 34, the chances of a 
reduction in the official rate would be greatly increased. 
Meanwhile, gold continues to come in from Canada, the 
arrival of $7,000,000 this week bringing the total since 
the first of the year up to $24,000,000. Brokers’ loans at 


‘this centre showed a decrease of $27,000,000 in the week 


ending January 12th, this being the first decrease since 
the week ending December 8th. Most judges of the money 
position rather expect some further easing in the market. 
Strength in rails and oiis and weakness in some of the 
recent industrial leaders have characterised the share 
market. Good railroad stocks have been well taken on 
their investment values, this buying being part of the 
January re-investment demand. They also have been helped 
by evidences of a continuing tendency towards more 
liberal distributions to shareholders and by merger develop- 
ments. Thus it appears that the heads of the Northern 
Pacific, Great Northern and the Chicago, Burlington and 
Quincy Railroad Companies have made substantial pro- 
gress on the plan to unite these three roads into one 
system. Agreement has been reached as to the basis on 
which the several shares will be valued, and informal 
‘ncouragement seems to have been received from the 
Interstate Commerce Commission, although no formal 
application has been filed. Sponsors of the Chicago, 
Milwaukee and St Paul Railway apparently view the 
‘reation of this great system with misgivings, but, at the 
moment, it seems unlikely that their objections will carry 
weight with the authorities in Washington. Oil shares 
have been advanced on good 1926 earnings and current 
irmness in oil prices. Crude oil production is holding at 
high levels, largely on account of Oklahoma, where the 
Seminole field has risen to above 170,000 barrels a day. 
there is a possibility that the Seminole production will 
“ontinue to increase for a few weeks more, but as a good 
deal of the output is flush, the optimists feel that the field 
does not present a serious threat to the stability of the 

Price structure. : 
ee that may _be, production in the Texas 
- ri e has fallen off about 25,000 barrels a day since 
ater appeared in that district. Under these circum- 


a and with better facilities for transporting off the 
mandle crude, an advance in the price of the latter 
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is talked of. So far the public continues to take a con- 
servative attitude toward the share market. Several 
strong pools are operating in oils, but the public follow- 
ing seems quite moderate. 

Industrial news remains indecisive, as is natural at 
this season of the year, when the contraction from holiday 
trade is being experienced, and when the plans for spring 
trade are not sufficiently advanced to make the coming 
of that season felt. The steel mills are operating on a 
conservative basis, perhaps at about 7o per cent. of 
capacity. They are now manufacturing very little for 
stock, and at the same time are accumulating no back- 
logs of orders. Buying by automobile manufacturers has 
improved somewhat, but railroad buying seems to be the 
most promising aspect of the situation. Competition in 
the pig-iron market is keen, and a few concessions in steel 
products are reported; on the whole, however, prices are 
holding pretty steady. The local automobile show brought 
out a great deal of popular interest, and seems to have 
encouraged the makers. December was the low month 
in motor output, but most of the big companies are now 
operating at a higher rate, and expect a good spring busi- 
ness. Competition is, and promises to continue, extremely 
severe. The report of railroad car loadings for the week 
ending January 8th is encouraging. A total of 940,000 
cars exceeded the performance in the similar week in any 
of the three previous years. It is now being recalled that 
during the liquidating movement last March the stability 
in car loadings gave a good indication of the substantial 
character of underlying conditions. 

A further decline in the average level of commodity 
prices is revealed by the Bureau of Labour Statistics Index 
for December. At 147 per cent. of the average level 
during 1913 the index was 0.6 per cent. below the 
November level and 5.76 per cent. below the level of 
1925. Since September, when the present retrograde 
movement began, the index has declined from 151 to 147. 
The latest drop is not due to weakness in farm products, 
but principally to weakness in coal and coke and to small 
recessions in metals and building materials. 
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FRANCE.—PARLIAMENT—ISSUE OF SIX MONTHS’ 
BONDS DISCONTINUED—M. POINCARE AND THE 
FRANC — RAILWAY TRAFFICS — UNEMPLOY- 
MENT—BUDGET FIGURES. 


(FROM OUR CORRESPONDENT. ) 

Paris, February 2. 
THE nervousness that was felt by many people that, with 
the finish of the period of mild dictatorship conferred by 
the power of the Government to legislate by decree, the 
reassembly of Parliament would see a revival of party 
warfare and the undoing of the solid results that have 
already been attained now appears to be without justifi- 
cation. The advent of a more or less Nationalist Cabinet 
in Germany has dissipated all likelihood of any split in 
the French Ministry on the question of putting the Locarno 
idea into practical operation. What is perhaps even more 
important, from the point of view of the continuance of 
the non-party effort which is being made to restore the 
financial situation, there appears to be growing support 
for the proposal that was mooted some three months ago 
to extend the term of the present Parliament by another 
two years, and thus enable the general election, which 
is due next spring, to be postponed. When it is realised 
what a disturbing influence the pending elections must 
necessarily have upon deputies of all parties during the 
present Parliamentary year, the wisdom of such a step 
seems obvious. 

When the idea was first discussed M. Poincaré stigma- 
tised the project in the Senate as ‘‘a veritable usurpa- 
tion,’’ from the constitutional point of view. An exactly 
similar step was taken during the war, however, and most 
of the arguments then used for extending the life ot 
Parliament can be adduced to-day, if the objective be 
called ‘‘ financial defence ’’ of the nation instead of ‘‘ mili- 
tary defence.’’ There is more than a suspicion that many 
deputies (probably the majority) are by no means anxious 
to face their electors just yet, in view of the temper their 
constituents have shown as to their responsibility for the 
policy that came to a disastrous climax last July. All 
they appear to be wanting for their consent to prolong 
their own political lives seems to be a plausible induce- 
ment. Deputies who were persuaded a few months ago, 
by the promise of an increase of their official salaries 
from 27,500f to the present figure of 45,o00f, to risk the 
anger of their electors and vote 11,000,000,o00f of addi- 
tional taxation are not likely to prove intransigeant on 
other questions when circumstances permit. The fact is 
significant that the Universal Suffrage Commission yester- 
day, finding themselves hopelessly divided on the pressing 
question of electoral reform, unanimously agreed that the 
only way out of the difficulty was to postpone its solution 
by prolonging the duration of the present Legislature. 

The three threatening rocks in the form of dangerous 
debates onrforeign policy, the foreign debts, and electoral 
reform, now all appear unlikely to prove obstacles in the 
way of continuing to apply the plan of the experts for the 
righting of the national finances. This week the Caisse 
d’Amortissement, which recently suspended the issue of 
further one and two months’ Defence Bonds, has taken 
a similar step in regard to the six months’ descriptions. 
Henceforward bonds of this category will be paid off as 
they fall due, but no more will be issued. The concrete 
result of the policy thus brought into operation is that 
in future the average monthly maturities of bonds, which 
have hitherto amounted to between 7,000 and 8,000 mil- 
lions per month, will not be more than 4,000 millions. It 
should be understood, however, that this concerns only 
bonds which actually mature, and leaves out of the question 
the fact that some 12,000 millions of these bonds may be 
presented for discount at any moment. On the other 
hand, the new issue of very short-term Treasury bonds 
and the creation of deposit accounts at the Tigasury itself, 
both of which are entirely independent of the Caisse 
d’Amortissement, has resulted in the creation of a second 
body .of floating debt—the older one, which is being 
handled by the Caisse d’Amortissement, whose chief object 
is to postpone its maturity, and the new one created and 
handled by the Treasury itself, where a similar object is 
non-existent. As previously pointed out, it is probable 
that the combined totals of these two forms of floating 


debt amount to more than the figure of the old debt alone 
in July last. Against this must be recognised that, thanks 
to the steps taken, the bank has been largely enableq rg 
obtain control of the money market, which is an essentia| 
factor in rendering stabilisation possible. 

The exact text of M. Poincaré’s statements to th 
Finance Commission of the Chamber last week concerp. 
ing his intentions with regard to stabilisation is poy 
available, through the publication by the Matin of ap 
extract from the private, but official, shorthand record 
made at the time. M. Poincaré’s words were: “If | 
am asked whether I shall try to maintain the presen: 
quotation for the franc as long as possible, my reply js 
‘Yes.’.........Let us understand each other: I say insofa; 
as it depends on me, for no human power, even by legis. 
lation, can ensure a definite rate. ‘To speak of legal stabi. 
lisation without knowing that all the conditions have beep 
fulfilled would be joking.......... Legal stabilisation cannot 
be accomplished in a day, but requires both preliminar 
and consecutive conditions. The Government alone can 
appreciate when the proper time has come and the rate to 
fix. On these points I prefer to say nothing......... So far 
as-is in our power, we will try to maintain the present 
rate, in such a way as to enable industry to re-adapt 
itself, not only in the interest of industry, which, it mus: 
be said, has realised artificial profits, but, above all, in 
the interest of the working classes.”’ 

Traffic returns for the French railways in 1926 show 
total receipts of 12,835,249,000f, as compared with 
9,937,250,000f in 1925. The bulk of this increased revenue 
is, of course, not due so much to increased traffic as to 
the recent revision upwards of both passenger and goods 
tariffs. The increases are distributed as follows :— 

Francs. 
891,045,000 
457,890,000 
447,119,000 
406,017,000 
293,132,000 


213,524,000 
189,266,000 


The Ministry of Finance announces that the loan of 
150,000,000f (Swiss) taken up by the State Railways in 
Switzerland has been subscribed more than 20 times over. 
The yield from this.and the various other recent loans 
placed abroad by the railways will pass immediately to 
the Natioral Treasury, in liquidation of advances made 
to the railways by the State during the past few years. 

Unemployment continues to occupy a good deal of 
attention, but there is good ground for believing that 
fears of serious difficulty on this score are exaggerated. 
The total number of persons in receipt of unemployment 
allowances is roughly 400,000, but this figure does not 
comprise all who are out of work. M. Poincaré, with 4 
view to allaying public alarm, stated a few days ago ™ 
the Chamber that even in normal times in this country 
there are always at least 500,000 persons unemployed. 
Many of the concerns in Alsace are now working a five- 
hour day, and in the Lyons silk industry the 24-hour week 
is fairly general. Plans are being developed for carrying 
out a large programme of public works, with a view to 
absorbing as many of the unemployed as possible, and 
restrictions are being imposed on the entry of further 
foreign labour. The proposed public works are to be 
financed by means of an important loan. It is questioned, 
however, whether this will prove attractive to the French 
investor in view of the fact that the rate of income-tax 0” 
the yield from invested capital of this category was 
increased from 12 per cent. to 16 per cent. in the last 
Finance Act, which came into operation on January 1st. | 

The total yield from ‘‘ normal and permanent sources 
of taxation in 1926 is returned as_ having been 
38,347,506,000f, or 9,989,558,200f more than the total for 
1925 from the same sources. The final figures of the 
Budget for 1926 were :— 


Orleans 
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Francs. 
37,498, 739,468 
37,338,369,202 


—— 


SUIP]US....ee.ee eens eceeee 160,370,266 


Estimated revenue........ 
‘3 expenditure....... 


” 
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Owing to the complexity of the French system of nati = 
book-keeping it is practically impossible to obtain a 
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secured from ‘‘ normal and permanent ’”’ sources last year 
does not include the revenue from the Dawes Plan for 
Reparation payments, nor the yield from certain excep- 
tional sources, which, together with the above figure, 
would show a paper surplus of some 10,000 millions. 
The estimated budgetary expenditure, at the same time, 
has been swollen by several heavy items, of which the 
extraordinary credits rendered necessary for the wars in 
Morocco and Syria are outstanding examples. In 
authorised quarters the belief is expressed that on balance 
the year’s finances will show a surplus of something in 
the neighbourhood of 150,000,000f. 





GERMAN Y.— POLITICS — CREDIT — INDUSTRY — 
BOURSE. 


(FROM OUR CORRESPONDENT. ) 
BERLIN, February 2. 


Tue prospects of Dr Marx’s new Coalition Cabinet of 
Centre, German-Nationals, and German People’s Party 
are not considered good. It is the first Cabinet formed 
since 1919 without any German-Democratic members, 
and the second with German-National members. The 
Luther Cabinet formed two years ago, in which German- 
Nationals at first sat, contained only one German- 
Democrat, the Minister for Defence, Dr Gessler, who 
remains in the new Cabinet, but has seceded from his 
party without joining any other. The refusal of the 
Democrats to work with the German-Nationals came as 
no surprise. It is a material factor in the Cabinet’s 
coming difficulties, for the Democrats see eye to eve with 
the Socialists on certain questions, and the Socialist 
opposition will probably be very strong. The Labour 
part of the ‘* guiding lines’’ of policy upon which the 
Centre and German-Nationals agreed before discussing 
the Cabinet’s personal composition sounds very pro- 
gressive, and has allayed suspicions of the working- 
class section of the Centre, but doubt is felt as to the 
sincerity on this point of the more Conservative groups 
in the other two Government parties. The new Finance 
Minister, Dr Koehler, until now States-President of 
Baden, who is a member of the Centre, is understood to 
have ideas on finance differing from those of the German- 
Schlieben, the German National 
Finance Minister in the Luther Cabinet of 1925, aimed at 
accumulating cash in the Treasury by means of heavy 
taxation, and though this policy was reversed by his 
successor, Dr Reinhold, its consequences are still visible. 
On import-tariff questions the Cabinet is not wholly 
united. The Nationals are Protectionist to the point even 
of discouraging export, which is at least logical, while 
the People’s Party is Protectionist, but wants to push 
export. The food import duties question is likely to 
become acute. The supply of rye threatens to run short, 
and prices have greatly risen, from around 147 marks per 
metric ton in February, 1926, to around 234 marks 
to-day, whereas wheat has risen only by about 20 marks. 
The maximum import duty on rye in the Minor Tariff of 
1925 1s 70 marks per ton (as in the 1902 Tariff); a 
moderated duty of 30 marks was in force until August 1, 
1926, and at present there is a moderated duty of 
50 marks, which lapses on March 31st, after which the 
duty of 60 marks as fixed in the German-Swedish Com- 
mercial Treaty should come into force. This would 
apply to imports from all nations enjoying most-favoured 
treatment. The Socialists have submitted a motion 
demanding the suspension of the duty entirely until 
June 30th, and they will probably have support from the 
¢rman-Democrats, and certainly from a lafge part of 
the consumers. Despite the scarcity and the high prices, 
€rmany continues to export rye under the ‘‘ import- 

Certificate ’? system. 
Subscription has now been formally invited to 300 
— marks of the new 5 per cent. 500 million marks 
_ The bonds are issued in denominations of between 
°o marks and 20,000 marks. Interest is payable on 
oa” ist and August rst. In the money market the 
ity continues; the month-end settlements had again 


r 1 a . . + 
Practically no effect, day-money interest rates rising only 


° 6-7 per cent., which is below the rate usual at recent 
month-ends, 


The private discount rate is 44 per cent. 











ROTTERDAMSCHE BANKVEREENIGING 


ROTTERDAM - THE HAGUE - AMSTERDAM 


Capital - - - Fi. 50,000,000 
Reserve Fund - Fi. 20,000,000 


Every Description of Banking Transacted. 


COLLECTIONS. LETTERS OF CREDIT. 
POREIGN EXCHANGE. 
PURCHASE AND SALE OF STOCKS AND SHARES. 


Including the branches of its affiliated Institution, Thé 
Nationale _ Bankvereeniging, Utrecht, The Rotterdamsche 
Bankvereeniging is represented in about 190 places in Holland. 


The settlement liabilities will probably be in great part 
discharged by withdrawals from the Reichsbank, the 
deposits in which, after reaching a record height in mid- 
January, rose further to 1,085 million marks by the 22nd. 
The total of discounts further fell off to 1,379 million 
marks, and circulation to 2,977 million marks. The big 
demand for exchange in January, partly for repayment of 
short-term debts, which kept the dollar quotation ex- 
tremely high, has declined, and with it the quotation, 
slightly. The report for 1926 of the Reichs-Kredit A.G., 
the only annual report of a leading bank so far, shows 
a large increase in business. Net profits were 6,260,000 
marks, against 5,460,000 marks in 1925, and the dividend 
8 against 6 per cent. Savings deposits in Prussian 
savings banks at the end of 1926 totalled 2,019 million 
marks, against 1,096 million marks a year earlier. The 
increment is larger than before the war, when it was 
600 or 700 million marks a year. The total of savings 
has recovered to about the figure of 1885, but is only 
one-sixth of the total of 1913. 

The pace of increase in unemployment has begun to 
dectine. Unemployed in the first half of January grew 
from 1,747,000 to 1,834,000, or by 5 per cent., against 
an increase of 19 per cent. in the preceding half-month. 
Bankruptcies in January numbered 513, against 452 in 
December. The official wholesale prices index for 
January 26th was 135.9, against 136 on the roth. The 
official cost-of-living index number for January is 144.6, 
against 144.3 in November. Food prices have gone up, 
and the prices of clothing down. The annual coal pro- 
duction figures for all Germany are :-— 


Coal. Lignite. 
Metric Tons. Metric Tons. 
1926 (present area without Saar) ...... 145,362,900 139,877,407 
1925 ( ‘9 ‘ » )eeeeee 132,729,095 .. 139,804,258 
1913 ( o ‘ » — )eeeeee 140,753,158 87,228,070 
1913 (then area) ....ccccrsccccccece - 190,109,440 87,233,084 


The iron output of 1926 was considerably lower than in 
1925, the steel output a very little higher :— 


1925. 1926. 
Metric Tons. Metric Tons. 
PR TIO 6 icc cieeesicssees Geiaden wees 10,176,699 9,643,519 
NN ote rirdi a oa ece ce henccaseeeenes 12,194,501 12,341,636 
Rolling-mill products...... piwceneeee 10,246,076 10,276,082 


The American Government has decided to impose counter- 
vailing duties on German pig-iron. It has withdrawn its 
earlier plan to impose countervailing duties on steel goods 
from Germany the production cost of which is reduced 
by the ‘‘ bounties’? or ‘‘ rebates ’’ granted under the 
agreement between the German Steel Syndicate and native 
manufacturers. America claims that Germany sells pig- 
iron to the United States at below its ‘‘ fair value,’’ and 
considers that this injures the American iron industry. 
German exports of pig-iron in 1926 totalled 466,265 tons, 
whereof 167,168 tons went to the United States. Germany 
replies, with reason, that she does not sell to the United 
States below the ‘‘ fair value ’’ (assuming there is such a 
thing as a fair value), but that she sells at home at above 
‘¢ fair value,’’ and that her home prices are her own affair. 
She keeps her home prices at above world-market prices, 
and the appearance of ‘‘ unfairness ’’ results from her sell- 
ing cheaper, though in reality at world-market prices, to 
the United States. The position with the Steel Syndi- 
cate’s ‘‘bounties’’ or ‘‘rebates’’ is in principle the 
seme. Here, also, home prices of steel materials are kept 
above world-market prices. As exporting manufacturers 
complained that they could not compete if they paid more 
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than their competitors pay for materials, the Steel Syndi- 
cate (in order to prevent a threat to the steel import 
duties) agreed to refund the difference between the higher 
home prices and the lower world-market prices on all 
materials purchased from it for conversion into export 
goods. In withdrawing its retaliation measures, the 
American Government states that the refunds have such a 
small effect in cheapening German export goods that it is 
not worth while to consider whether they constitute 
bounties in the American sense or not. These ‘‘ bounties ”’ 
have this month been increased, owing to the new decline 
in international steel prices :— 


(Marks per Metric Ton.) 


—World-Market Prices— Home 

January. February. Prices. 

5 85 .... 100 

90 4... 106 

98 112-50 

102 117-50 
ooes 102 131 
BES) ccce MR wee «= 

Thick sheets {over 5 mill.) 132'50.... 127 .... 148-90 


ee “ 
Sheet bars 


The real effect of the bounties is not to enable Germany 
to compete more easily than she could do had she neither 
bounties nor import duties. The bounties are complemen- 
tary to the duties. The system raises the cost of produc- 
tion of German iron and steel goods manufactured for the 
home market, and it therefore constitutes a ‘‘ bounty ’’ to 
fcreign finishing manufacturers who export to Germany. 

The Bourse has been extremely active, and there have 
again been enormous rises of the new favoured stocks, 
while many securities which rose very much last year have 
not moved much higher. Even on days of general weak- 
ness, such as to-day, favourites are wildly bought. ‘Trans- 
actions in industrial stocks in the cash-dealings list, many 
of which were neglected, have also been very heavy, so 
heavy yesterday that many orders were left unexecuted. 
The Hague decision in the liquidation question had only a 
momentary depressing effect. The colonia! stocks affected 
were struck out of the Bourse list for the day. 


ITALY.—_STOCK MARKET REVIVAL—WHOLESALE 
PRICES—HOURS OF LABOUR—LOAN RESULT— 
BUDGET SURPLUS. 


(FROM OUR CORRESPONDENT. ) 
Turin, January 29. 
A SHARP recovery in the stock market has taken place 
since my last letter. Its extent can best be gauged by the 
new index number of 35 representative securities published 
by the Milan Chamber of Commerce (basis, December, 
1925 = 100) :— 





Jan. 15, 


July 31, 
1926. 


| 


Dec. 24, 
1926. 
Dee. 31, 
1926. 
Jan. 8, 
1927. 
1927. 
Jan. 22, 
1927 


—_—_—— - 

TE, ins stint enogen 

Navigation & Transport (3)..| 

Textiles (7) 

Minerals, iron and steel, and 

engineering <6) 

Electrical (7) 

Real estate & agricultural (5); 1 

Food and miscellaneous (4)..| 1 
Total (35) 
Turnover 


| 


MARIAM w~I-3 
WADONNH AUS 


~1 - 00 
=. 


= 
NOS 


SoH 
4 
> Os 
or 


Soo Per 
Ann BON 


Sas 


4N6 OSON 


[888 
AOOF DWH 


DOD ID Si 23 


IHDOBRAH 


ADOIHH 
No 


WOODS 


0 
Saeasa aye 
MHANOSNM OAH 
WOKS OND 


& 0 & 1S 00 AsO 
~J 

on . 

~j 

> 


© 
* Nw 


The recovery was the most marked in the textile group. 
The rise has continued during the present week, and will 
leave trace on the index number when published. The 
turnover figure is also increasing in consequence of the 
lively interest taken by the speculative public. Rumours 
were current of a plan for the stabilisation of the lira at 
about 125.66 lire to £ sterling, but these were silenced 
by a trenchant communiqué in the Popolo d'Italia, which 
characterised them as “imbecile.’’ A more concrete justi- 
fication for the rise in the textile group was the agreement 
between the Courtauld group, the Vereinigte Glanzstoff, 
and the Snia-Viscosa for the regulation of the artificial 
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silk market. Prices of the Snia-Viscosa shares, which haq 
sunk to 120.67 lire at December 31, 1926, jumped up to. 
day to the 220 level. The rise of the Snia was the spark 
from which all the market took suddenly fire. 

The problem of the lira remains the crux of the indys. 
trial and general economic situation. Deputation after 
deputation is said to be waiting on the Premier and the 
Finance Minister, but the uniform reply is that the Goy. 
ernment remains bent on its revaluation policy, which js 
beginning to have a marked effect on wholesale prices, 
The index number of the Milan Chamber of Commerce 
(basis 1913 = 100) has moved as follows :— 


727-2 688-2 688:9| 690-7) 6815 
6648 649-4 6147 5953] 5717 
701-4, 6081| 5724) 544-0) 5532 
621-8 589-7| 5668) 557-0| 5498 
7086 7200! 744-3| 6679| 6096 
684-9 683-1, 684-4| 6774) 6613 
651'3, 639-4 6322| 6243] 6101 
6214 

| 6828 654-6 | 641-4| 618%6| 6024 


Sy 
a 
5 
a 
5 


Vegetable foods 

Animals 

Textiles ... 

Chemicals .........+0. neeet ae 
Minerals and metals ...... 
Building and wood 

Vegetables, miscellaneous... 
Industrial, miscellaneous ..| 
General index number .... 


The effect of the decrease was felt most by the textile in- 
dustry, where the crisis is being met by a general reduction 
in working days to five and four per week. An interest- 
ing inquiry conducted by the Cotton Association elicited 
the fact that the percentage of losses on home sales of 
yarns was 0.15 per cent. in 1924, 0.17 in 1925, and 0.58 
in 1926; on foreign market sales respectively 0.62, 0.74, 
and 0.83. The losses on home sales of cloth were 0.60 per 
cent. in 1924, 0.49 In 1925, and 0.70 in 1926; on foreign 
market sales respectively 0.57, 0.69, 0.99 per cent. The 
percentage of losses never reached 1 per cent., and can 
be met by common foresight on the part of the manv- 
facturers. Their real concern is the unforeseen variations 
of prices. 

The increase, nowever slight, in unemployment and 
the reduction in the number of hours and days worked 
in some industries had rendered obsolete the decree ol 
June 30, 1926, by which manufacturers, traders, and agri- 
culturists had been authorised to increase from eight to 
nine the hours of daily work of their employees. The 
decree was a part of the programme for the increase 
of production and revaluation of the lira, and much 
fuss was made about it in international labour circles. 
But it was never put into practice, and a decree of January, 
11, 1927, forbids employers to take advantage of it unless 
duly recognised associations of employers and employed 
are in agreement as to the prolongation of the hours o! 
work, and the regulations concerning it; and unless the 
agreement has been approved by the Inspector of Labour 
or the Minister for National Economy. The supplementary 
hours of work must be paid for at the special rate pro- 
vided for by the decree of March 15, 1923. 

At the date of writing the subscription lists of the new 
5 per cent. consols are not yet closed ; but presumably the 
yield will be about 3 billion lire. The Treasury received, 
on account of the loan, in November 276.5 million lire, 
and in December 672.0 million lire, a total of 948.5 million 
lire. Various instalments are due in the course of 1927. 
The current account of the Treasury at the Bank of Italy, 
which was reduced from 2.669 millions at the end 0! 
February, 1926, to 1,321.0 in July, 1,220.0 in August, and, 
owing to reimbursements of Treasury bills, was running 
dangerously low at 632.1 at the end of September, and 
was converted into an overdraft of 129.7 at the end 9! 
October, and of 697.7 millions at the end of November, !5 
now, thanks to the yield of the loan and good tax revenue, 
in credit. At December 31, 1926, there was a balance ol 
95-6 million lire. If public expenditure is rigidly con 
trolled, there is no risk that the critical situation ° 
October and November will again occur, after the con- 
solidation of the Treasury bills. In the six months from 
July to December effective revenue was 9,630.3 million 
lire, against effective expenditure of 9,005.7 million lire, 
with a cash surplus of 624.6 million lire. 
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ULGARIA.— ECONOMIC RE-ADJUSTMENT— 
POLITICAL POSITION—FOREIGN RELATIUNS— 
TRADE, INDUSTRY, AND REVENUE. 


(FROM OUR CORRESPONDENT.) 
Soria, January 20. 


Tue past year was for Bulgaria a period of peace and ad- 
justment in politics as well as in economics and finance. 
After the long-drawn-out internal complications and 
rather intricate relations with the neighbouring States 
ever since 1923, things began to settle, and on many 
critical issues there have been reached, if not definite 
solutions, at least valuable compromise settlements. 

Internal political struggles have, generally speaking, 
lost much of their outspoken character of class warfare; 
they are gradually becoming what they have always been 
before—mere antagonism of parties often with no sub- 
stantial difference of platform, general orientation and 
operating methods. It has been repeatedly affirmed of 
late that the Government failed to secure a large and 
homogeneous majority among the peasant population. As 
amatter of fact, this appears to be true, but there is little 
doubt that no party or group of parties of the opposition 
could claim to have achieved this sort of concentration of 
public opinion, There has been much talk about political 
alliances between the opposition sections, more particu- 
larly about a possible block centring around the Demo- 
crats following Mr Malinoff. The movement has scarcely 
developed beyond informal conversations and occasional 
attempts at joint action during electoral periods. On the 
other hand, dissensions have arisen among the would-be 
leaders of the late Mr Stamboulisky’s Agrarian party, and 
so prevented this numerically very strong group from 
becoming a factor of Parliamentary efficiency and from 
playing in Bulgaria’s political life the réle its numerical 
importance entitles it to assume. 

It is believed, however, that the opposition will endea- 
vour to develop more co-ordinated activity during the 
Budget debates due to take place at the very beginning of 
Parliament’s sittings towards the end of January. The 
draft Budget is now being discussed in the Council of 
Ministers, and few particulars are known as yet, beyond 
the general total, which is stated to run up to Levas 6,650 
millions for expenditure. The Minister of Finance, Mr 
Molloff, has already announced his determination to re- 
organise the Budget on a sounder basis and to compress 
expenditure down to the lowest possible limit, in order to 
balance the increased charges of public debt resulting 
from the recent agreements with foreign bondholders. 
The service of the Refugee Loan, payment of 4 millions cf 
gold francs as reparations, and of other post-war indebted- 
ness will put a strain on the State finances in 1927, the 
more so as the Government will have from now on to 
base the Budget exclusively on the actual receipts, the 
National Bank’s Reconstruction Law, in force since 
January 1st, having practically stopped almost every possi- 
bility of hand-to-mouth borrowing from the Bank. 

There is little probability of an efficient increase in 
taxation. Owing to the general conditions of trade, to 
substantially reduced sales of tobacco, wheat and other 
main national products, the tax collection is proceed- 
ing rather slowly, and there are numerous complaints 
about excessive taxation on the part of peasants and 
trading people all over the country. This dissatisfaction 
is expected to find its way into the debates of the 

branye, and to furnish a redoubtable weapon to the 
°pposition, which is said to be preparing for a big-scale 
offensive on this issue. 

ith regard to foreign affairs the situation is much 
etter than at any previous moment since the war. The 
Success of the Refugee Loan is generally considered here 
48 a proof of Bulgaria’s increased prestige abroad, and 
of the confidence the Powers are showing in her determina- 
tion to adhere to a general policy of peace and good 
understanding with everybody abroad. In point of fact, 
“ircumstances of a less sentimental kind have favoured 
the improvement of Bulgaria’s international position. 
scent developments in Albania and certain features of 
© general orientation of Italy’s foreign policy have been 
a” in bringing the relations between Yugoslavia 
IS Country to a state more susceptible of mutual for- 
‘ance if not yet of actual understanding. Trade inter- 





course with Greece has developed in a very satisfactory 
manner and serious efforts are being made on both sides 
to arrive at an efficient co-operation in economic matters. 
A treaty of commerce is in course of discussion, and there 
are hopeful signs of reaching practical results in a near 
future. Conversations with Roumania are stated to be in 
progress for the settlement of pending questions of 
accounts and compensations. 

Were Bulgaria to succeed in keeping clear of entangle- 
ment in high politics schemes now at play around the 
Mediterranean, there is every probability that the process 
of reconstruction and readaptation the country is under- 
going could be brought to yield practical and definite 
results. The preliminary stage, in full operation during 
1926, has consisted mainly in placing trade and produc- 
tion on a healthier basis. As in most Central European 
countries, the inflation period brought greatly increased 
paper money profits to almost every kind of production 
and trade. The market, a very conservative one before 
the war, has easily assimilated the speculative methods 
prevailing almost everywhere since 1918. Goods were 
imported and produced no more in proportion to prospec- 
tive consumptive needs and to reasonable export potenti- 
alities, but mainly on the prospect of re-selling at a sub- 
stantial profit. Purchases of an increased variety of goods, 
most of which have always been a luxury to peasant con 
sumers, have risen up to unprecedented limits. Prices of 
land and live stock have been steadily rising ever since 
1916. In view of the growing depreciation of currency, 
purchase of real estate and live stock absorbed the most 
important part of the nation’s earnings. With a money 
market almost thoroughly deprived of accumulating 
savings, a considerable inflation of credit was unavoid- 
able. The reaction, which came after the somewhat em- 
pirically attained stabilisation of the currency towards the 
end of 1923, has been and is necessarily the more acute. 

The process of readjustment and of return to ‘‘ nor- 
mal’’ conditions reached its worst point during 1926. 
For Bulgaria, ‘‘ normal ”’ conditions have always meant 
an average of widespread moderate economic comfort. 
No period of the country’s history tells of wealth or of 
big economic and financial attainments. It requires very 
little prophecy indeed to say that things are slowly but 
steadily returning to that state of economic equilibrium 
of very moderate needs combined with small earnings 
and limited business prospects. 

The all-round drop in exchanging of goods and services 
is obvious throughout the country’s commercial life. The 
figures of foreign trade, available as yet only for the ten 
months of 1926, are instructive in this respect :— 

Jan. 1—Oct. 31, Jan. 1-Oct. 31, 


1925. 1926. 

Levas. Levas. 
Import .......-. .-. 6,355,026,000 .... 4,855,545,000 
PIEPORG 66.66 00000 -. 5,269,146,000 .... 4,551,212,000 





1,085,880,000 .... 304,333,000 


According to preliminary estimates, the final balance at 
the end of 1926 will probably amount to about Levas 250 
millions import surplus, as compared with an import sur- 
plus of Levas 1,650 millions for the previous year. The 
only consoling feature in the situation is the reduced de- 
ficiency in the trade balance, but the heavy diminution 
in the general turnover of foreign trade is by no means 
to be interpreted as a favourable feature of the whole 
economic situation. Reduced consumption does not neces- 
sarily mean increased thrift, or more substantial savings. 
In this case it very probably means diminished purchas- 
ing power of the large numbers of consumers due, in some 
directions, to reduced production and to a falling off in 
sales of produced goods. A factor of prominent influence 
in this direction has been and still is the tobacco crisis. 
There is also a process of readjustment at play. Many 
districts of the north are giving up tobacco growing in 
consequence of unsatisfactory results and difficult sales. 
Even in the renowned tobacco areas in the south there is 
a marked tendency to cultivate only land of tested suita- 
bility. Quality has considerably improved, as a whole, to 
the detriment of the total of crop. With regard to the 
situation of the markets abroad this movement is to be 
welcomed, as unhappy experiments have brought to those 
markets, in previous vears, produce of inferior quality 
which in many cases has caused much harm to the repu- 


Import surplus . 
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tation of Bulgarian tobacco. The prolonged stagnation 
in this trade has undoubtedly affected the general economic 
resources of the country. 

The export of cereals, more especially of wheat, is 
also undergoing a significant change. Unsatisfactory 
prices abroad, shipping difficulties, and the practical im- 
possibility of delivering important quantities of standard- 
ised produce have brought about a drop in wheat exports. 
At the same time export of flour has developed quite satis- 
factorily, this product being more handy and suitable to 
the foreign markets. 

Industry has had to put up with serious difficulties. In 
the textiles and leather branches the general shrinkage 
in consumption, combined with heavy stocks of unsold 
imported goods, are still hampering the sales of the 
home product in spite of the favours of the uncommonly 
high protection tariffs. Like many other countries, Bul- 
garia’s industrial policy is based on protection. It would 
hardly be an exaggeration to affirm that in the great 
majority of cases industries could not subsist without the 
high Customs tariffs. The alleged justification of the 
policy consists in the fact that 35 per cent. of the Budget 
revenue is drawn from this source. 


ARGENTINA.—CROPS—PUBLIC FINANCE—BUSINESS 
POSITION. 
(FROM OUR CORRESPONDENT.) 
BuENos ArrEs, December 31, 1926. 

EXCELLENT as to quality and fair in the matter of quan- 
tity, the Argentine wheat crop is being harvested early 
and rapidly. On the heavy chartering of the past month 
and the anxiety of shippers to secure available tonnage, it 
is reasonable to suppose that this grain will also be quickly 
marketed. The wheat carried over from last year is poor, 

so poor that its only use is to bring down the general 
average of shipments having an unprofitably high pro- 
portion of heavy grain. Maize stocks in hand are un- 
usually heavy and, the prices offering by consumers being 
low, there is small incentive to ship with freights at their 
present level and wheat and linseed in firm demand. The 
Government estimates give total wheat production as 
5,860,000 tons, with linseed 1,820,000 tons. These figures 

mean exportable surpluses of 4,000,000 tons wheat and 

1,500,000 tons linseed. Good, but not exceptional, they 

should be the forerunner of a better year’s trade than was 
experienced in 1926, with its total failures of close on 
$200,000,000 paper. Maize is dirt cheap, wherefore the 
favourable state of the coming crop is not considered a 
matter for delight, and doubts are expressed as to the 
likelihood of it being sent out of the country at all. That 
somehow or other the maize will go, as it always has 
done except during wartime, renders it unnecessary to ex- 
plain why this periodic doubt as to the value of the most 
widespread crop in the Republic has no warrantable 
foundation. In linseed the outlook is satisfactory, and 
improving daily, the high specific gravity of this year’s 
seed being noteworthy. Were conditions in pastoral affairs 
as satisfactory as is the state of agricultural interests, one 
would be warranted in saying that 1927 promised to be a 
bumper year. Meat and general produce are, however, 

low in price and heavy of sale, with no early likelihood of 
improvement. The decision of the United States Govern- 
ment, virtually a bar to the shipment of Argentine meat 
or alfalfa seed to the northern markets, has added to the 
depression that hangs over pastoralists, their disappoint- 
ment being all the sharper seeing that they confidently 
counted on the growth of the U.S. demand for imported 
meat in the eastern seaboard State as being likely to give 
them a weapon of defence against what they believe to be 
the machinations of the wholesale meat trade in Great 
Britain. There is already talk of boycotting American 
manufacturers and of buying from those countries taking 
most freely of Argentine produce, but the plain truth is 
that the whole position does but illustrate the illogical 
nature of protectionist doctrine when its principles are put 
into practice. Argentina is pressing for increased pro- 
tection as a means to enable her industrialists to build up 
home industries; America’s farming interests are invest- 
ing their spare savings in Argentine bonds, yet dread the 
influx of Argentine meat and seeds. At the same time 
American exporters, egged on by the Department of Com- 
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merce, are working hard and sy i i Ta, to oust all 
rivals wishful to supply Argentina with what they con. 
sider their special lines. It eventually comes back on the 
shoulders of the Argentine consumer, who finds living 
dearer and dearer all the time. This condition is reacting 
sharply on immigration, the net gain for the first half of 
1926 being but 12,681 ee a poor showing compared 
with 153,600, the total of 1923 


Cost of living also enters into the official Budget esti. 
mates for 1927, which were higher than ever a 
$690,131,685 paper for general outlay, plus $179,370,350 
paper for supplementary credits and public works, and 
$27,323,857 paper for subsidies. In all close on goo mil- 
man dollars paper, as against five hundred odd million in 
1922. And the sum required to meet the services of the 
ane’ debt is put down at $182,328,917 paper, an in. 
crease of 52 millions in four years. There has been much 
debate on ” the subject during the extraordinary sessions 
held this month, and the Minister of Finance has made an 
able defence of his position. Nev ertheless, two accusations 
formally launched have not been effectively disposed of, 
namely, that the actual annual Budget shows a deficit of 
$100,000,000 paper, and that the total debt of the Re- 
public is in the neighbourhood of $2,500 million paper, 
or $380,000,000 paner above the figures shown at 
the close of 1922. It is not expected that the esti- 
mates above Tanne will be passed by Congress, 
an amendment having been brought forward under 
which the administration would continue to work on the 
1926 figures—which in reality are but successive renewals 
of the 1922-3 Budget—except in the section referring to 
the debt, which calls for the additional sum just named, 
the ineluctible $182,000,000 paper. Press opinion has been 
sarcastic when dealing with the topic of the suggested 
Budget t appropriations, dec laring that the estimated yield 
from the various duties is purely fanciful. Thus the 
Export Duty, down to bring in some 50 million om 
paper, only vielded about 26 millions this year, and Import 
dues certainly are not going to rise much beyond the 1926 
figures after last year’s severe lesson to optimistic im- 
porters. Failures totalling $201,000,000 paper in a ye 
though not a record, will check ‘rather than foment ship- 
ment of merchandise to Argentina during the greater part 
of 1927. There is at the moment far too widespread a 
belief in the advisability of borrowing, and far too little 
realisation of the fact that Argentina must begin in 
earnest to suit the prices of her wares to the straightened 
pockets of her European customers. Loans by the 
National Government taken in the United States, either for 
consolidation of short-date obligations or for the cancella- 
tion of direct debts incurred through purchase of material 
have been a feature of 1926. The change has meant that 
instead of paying 44 per cent. per annum, with no = 
tional charges, the Treasury now pays a minimum of 7 
per cent., plus indirect additions that may be taken . 
adding a further } per cent. per annum to the cost 0 
service. And provinces such as Cordoba and Mendoza have 
followed the same easy road, but at slightly higher 
charges. It is all very well on paper, but the one fact 
that the average Argentine politician steadily refuses to 
admit is that all these loans are unproductive of addi- 
tional revenue, that population is stationary, or nearly $0, 
and that no new taxation enabling the Treasury to ‘meet 
the additional calls has as yet been discussed, much less 
sanctioned. Thus, however prosperous 1927 may be for 
the farmer and the trader, the breach between commercial 
and official finance is so wide that even this prosperity 
could not, without something akin to a forced levy, . 
brought to contribute in a direct manner to the needs 0 
the national or provincial administrations. Customs dues 
for the first eleven months of 1926 are $146,287,875 gold, 
as against $164,454,103 gold collected during the = 
sponding period of 1925. Internal revenues on the othe 
hand show a small increase, namely $3,813,465 paper 
and the departmental report whence these figures are — 
attributes the fact to the increase of national grewwg 0 
dutiable goods, such as tobacco, spirituous drinks, 4 
similar lines. Argentina’ s financial position is, therefore 
best described in qualified terms. Satisfactory at the 
moment, it holds within itself the seeds of what might 
easily be a severe set-back, and this opinion is set hg 
very pe rtinently in the annual report of the Corporation 0 
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Bond and Shareholders. While admitting that 1926 has 
seen values of local securities well maintained on the 
Buenos Aires Bolsa (Stock Exchange), the ‘* emissionist 
fury’ of certain Governments 1s described as a grave 
danger, inasmuch as all the recent provincial loans are 
secured by the hypothecation of certain fixed sources of 
revenue. The rest of the Report confirms in no uncertain 
language what is said in an earlier part of this letter; 
the fact that such statements should emanate from a purely 
Argentine body 1s nevertheless noteworthy, and is a 
favourable indication of the change in general public 
opinion where matters of provincial finance are in question. 

Cereal prices at the year-end closed with wheat at 
$11.10 paper per 100 kilos, linseed $14.10, and maize 
$5.25, all for January shipment, while exchange stood at 
4oyyd and $106.40 Arg. gold p. S1oo U.S., banks’ buying 
cable rates. Continental currencies correspond with the 
quotations registered in London and New York, though 
any movement in frances or lire is followed immediately, 
and, should either France or Italy come out as buyers of 
Argentine grain on an important scale, the effect on the 
local quotation of both currencies might move sharply. 
The freight market has been unusually active during 
December, boats for January loading making record 
figures during the first half of that month. Over 500,000 
tons were booked in one week, but that period of rush 
is now over, and from 29s to 33s has been secured for 
upriver charters, January 31st cancelling, with 28s for 
Bahia Blanca loading, February 25th cancelling. Feb- 
ruary fixtures with linseed from Rosario-New York have 
been done at $6.50 gold. The few March fixtures re- 
corded show a drop to 24s 6d in anticipation of heavy 
arrivals of ships in ballast. As exportable surpluses of 
wheat, linseed and maize look like being considerably 
above the official estimates, there are those who consider 
this figure too cheap. 








HONGKONG. — TRADE IMPROVEMENT — CANTON 
LABOUR TROUBLES —THE BRITISH MEMORANDUM. 
(FROM OUR CORRESPONDENT. ) 
HONGKONG, January 1. 

HONGKONG enters upon the New Year in a sober frame 
of mind, but with the feeling that a return to normal 
business activity is within the bounds of possibility. Not 
that the return will be a speedy one, for tie strain on the 
colony has been severe, and few commercial firms are in 
a position to take advantage of a sudden revival in de- 
mand. Moreover, the interior is in an appalling state of dis- 
integration and the threads of trade perplexingly tangled. 
On the other hand, there is the conviction that Hongkong 
is indispensable to South China, and, supported by the 
opinion of the British Commercial Secretary in Shanghai 
that ‘‘the present demand for foreign goods is in the 
fature of an irreducible minimum,’’ there is confidence 
that before long the urgent requirements of the country 
will have to be satisfied. The diminished volume of trade 
Passing through Hongkong during the past year-and-a 
half has been sufficient to support existing mercantile 
firms, aided as they have been by the foreign banks, and 
undoubtedly these banks deserve a measure of praise for 
the facilities which they have extended to merchants whose 
resources have been so severely taxed. For the past year 
it has been generally the case that capital has been drawn 
on to the utmost limit, and a cycle of good years will be 
required to build up reserves to their former position. 

espite the current spell of depression, the outlook for 
the foreign firms is probably brighter than it was a few 
years ago. The post-war boom saw the establishment of 
Many native concerns which threatened seriously to under- 
mine the strength of the older foreign firms. Home 
manufacturers were tending to go past the foreign inter- 
mediary direct to the native dealer, and it appeared 
wevitable that the foreigner would steadily lose ground. 

€ events of the past year or two have put a different 
Complexion on the matter, and with native credit at a 
‘ery low ebb the foreign merchants have been given a 
new lease of life. The years immediately ahead will, in all 
Probability, see a process of evolution by which foreign 
Ve nisations will have to adapt themselves to a more 
ile China, but the weaknesses of the Chinese trader 
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cannot be eradicated in the twinkling of an eye, and there 
seems to be no ground for the assumption that the foreign 
merchant is doomed. 

The situation in Canton has not yet changed for the 
better, and Jabour still rules the roost. The multiplication 
of unions continues accompanied by much friction and 
actual fighting, a clash within the last few days having 
involved the loss of over 20 lives. The Chinese dealers 
are constantly presented by the Unions with outrageous 
demands, and the endless succession of holidays ordained 
by the latter seriously interferes with the routine of busi- 
ness. No branch of industrial or commercial life is free 
from interference, and even the Chinese banks were held 
up for a week on account of the Union of Bank Clerks 
calling a strike. This union included in its demands the 
astounding requirement that ‘‘ If a bank wishes to suspend 
payment, it must first obtain permission from the union. 
If the union agrees to the bask closing down, the em- 
ployees must be paid a year’s salary.’’ The strike was 
ended by the capitulation of the banks, under pressure 
from the Canton Government, but it is not known whether 
the terms as regards suspension were agreed to. ‘The 
renewed movement for the boycott of British goods has 
died away, and the troubles in Canton are more inter- 
necine than anti-foreign. Naturally, they affect the 
foreigner ultimately, for until trade is resumed without 
hindrance the foreign supplier suffers. Many Chinese 
employers have lost heart, and would, if they could, retire 
to Hongkong with whatever might be saved from the 
wreckage; but the unions are determined that business 
concerns must be kept in being, and the employers are 
forced to remain in nominal charge. 

The British Memorandum to the Powers, which is un- 
doubtedly a notable document, has been published in full, 
but has not evoked a single public comment, except in 
the editorial columns of the four English newspapers. Its 
meaning is lost on the Chinese, and it is to be regretted 
that none of the leaders of the local Chinese community 
has expounded the Memorandum for the benefit of his 
fellow-nationals both here and in Canton. As for British 
opinion, the atmosphere of this Crown Colony is such 
that public expression of views on any subject bearing 
on Chinese relations is so discouraged that none is forth- 
coming. The consequence is that a splendid opportunity 
for counter-propaganda is missed, and the Chinese left 
in ignorance of what the official British attitude towards 
the China of to-day really is. The Memorandum is so 
genuinely well-disposed, and gives evidence of such a 
common-sense interpretation of recent developments in 
China, that it should, on its merits, receive a hearty 
welcome from the Canton Government. Sad to relate, it 
has been treated like every other gesture of goodwill, and 
is denounced as a further move in the Imperialist game. 
The people of China will learn nothing of the Memorandum 
itself, and will, no doubt, be provided with a version drawn 
up in the usual inflammatory style by the Government’s 
Russian advisers. ‘‘ Treaty Port’’ views are naturally 
suspect, but they are unanimous that Sino-British relations 
cannot be restored to their former harmony so long as 
Russian influence controls the Nationalist Government. 








Retters to the Editor. 


A RAILWAY COMMENT ON THE INCREASE IN 
RAILWAY RATES. 


TO THE EDITOR OF THE ECONOMIST. 


Str,—‘‘ A spoon-fed basic industry is a source of weakness 
in a nation, and gives that nation’s dependent industry an 
entirely false sense of security.”’ 

Though the above words were 
by Mr Frank Hodges, they can be adopted with ease by a 
railway man and applied to the railway industry. Railways 
have, mercifully, never been spoon-fed, but of recent years 
they have been charging rates which do not provide an ade- 
quate return on the capital invested—in fact, they have been 
spoon-feeding other industries—and the time has now come 
when the practice should cease lest these other industries 
acquire ‘an entirely false sense of security.”” Even if it is 
admitted that the coal and heavy industries have lost in recent 
months as much as the railway industry, nevertheless, the 
restart should be made as far as possible on sound economic 


spoken of the coal industry 
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lines. Industry should not be encouraged to make plans for 
the future on the basis of railway rates lower than those 
necessary to re-establish railway credit. Quite apart from 
the Railways Act, 1921, in national interest, railway credit 
should be good, as the cost to industry of bankrupt, unpro- 
gressive and inefficient railways would be far greater than 
the increase in rates necessary to put them on their feet 
again. 

It is disappointing to find that the rates in force since 
August, 1923, are not high enough, but it is not altogether 
surprising when railway expenses and traffic diversions are 
considered. 

Too much importance must not be attached to the 50 per 
cent. or 60 per cent. increase said to apply to railway rates, 
for these figures do not represent true index numbers of cost. 
They represent the increases in base rates which, together with 
the flat rates, produce the chargeable rates. But for several 
years the railways have been decreasing their ‘‘ base rates ”’ 
and adopting “‘ gross rates”’ at a less figure than the pre-war 
base rate plus current increases. No means exist for measur- 
ing the effect of these rate alterations, but as it has been 
estimated that new rates have been issued at the rate of 10,000 
per week the effect must be considerable, even if a proportion 
of these quotations represent new rates for new traffic and 
are not all decreases in pre-existing rates. 

If index numbers of transport costs could be obtained they 
would probably disclose an increase in railway charges sub- 
stantially below the figures usually employed, for the heavy 
traffics have not been asked to pay the full increases and the 
higher-class traffics have paid full increases on reduced base 
rates. 

What is happening now is not so much an increase in rail- 
way rates as a readjustment of rates. In the past the rail- 
ways have been in the habit of charging high rates on high- 
priced articles, arguing that, although the rates were high, 
they represented but a small proportion of the selling costs. 
The advent of the road motor has put, or is rapidly putting, a 
stop to this system of charging, for railways in the long run 
will not be able to charge more than the cost by road. Road 
costs, therefore, fix a limit to what the traffic will bear. 

The road motor is causing the railways a double loss. It is 
diverting a fair amount of traffic away from railways and is 
heavily reducing the revenue from traffic retained. Unfor- 
tunately, no statistics are available for measuring the loss, 
but whatever it is, it has to be recovered from increased rates 
on traffic unaffected by the cost of road transport, or from 
working economies, or both. 

In many industries manufacturing costs have been sub- 
stantially reduced by inventions and improved industrial 
organisation. A good deal has been done to reduce railway 
costs during the present century, but there has been nothing 
of a revolutionary character. It has been found almost im- 
possible to substitute the machine for hand labour. Railway 
expenses are, therefore, largely under the control of those 
from whom they buy and whom they serve, and the latter 
have shown no remarkable anxiety to assist in reducing rail- 
way costs. Consignments grow smaller and not larger. 
‘There are too many privately owned wagons, and most of 
them are far too small. 

It would seem that the only way to reduce railway costs is 
to increase rates, and to give out of the increased charges 
some rebate to those who are willing to co-operate helpfully 
with the railways. Even after everything possible has been 
done in the direction of reduced costs it is nevertheless 
probable some increased revenue will be required from the 
heavy industries by the railways to compensate for enforced 
losses from high-class traffics. These increases obviously dis- 
turb the international equilibrium, and are unfortunate, but if 
railway credit cannot be re-established without them, they 
must be made. 

When estimating the consequences of the increases, what 
is happening to the foreign competitors must not be lost sight 
of. The adoption of the gold Belga by Belgium has necessi- 
tated an increase of 40 per cent. in railway rates, and in- 
creased taxation and wages appear to be necessary before 
complete equilibrium is established. The increase in the gold 
value of the French franc is producing the same kind of 
change in France, and there is more to come before condi- 
tions are stable. In Germany the effects of the adoption of 
a gold currency are mostly over, but the railway position is 
not yet clear. To meet English and French competition the 
heavy industries have been given low export rates. It may 
well be that when the boom the German railway has enjoyed 
on account of the British coal strike is over and normal con- 
ditions are restored the Germany railways will need to revise 
their export rates and charge a little more. Even as it is the 
low export rates have not been all gain. In order to be in a 
position to offer the low rates the German railway has, until 
recently, been charging rates on machinery 220 per cent. 
above the pre-war level, measured in gold marks. Such rates 
charged to the principal users of the products of the heavv 
industries may have done much to offset the supposed benefit 
from low rates in other directions. The English export in- 
dustries should be able to pay a small increase in railway 


rates if their competitors’ costs are going up as much ang 
more, 

One final point. The Railways Act, 1921, does not insist 
on each year standing by itself, so that rates must be high 
when trade is bad and low when trade is good. Section 59 (3) 
and (4) clearly rules out any such preposterous theory. Tt 
refers to the average annual net revenue and to changes jn 
circumstances likely or unlikely to occur. Clearly the duty 
of the Rates Tribunal is not the impossible task of making 
each year’s revenue balance exactly with railway require. 
ments, but merely the quite possible task of adjusting rates 
to a level which, over a series of years, will produce the 
revenue required.—Yours, &c. Rocer Gis, 

London, February Ist, 1927. 








THE SITUATION IN CHINA. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your comments on my letter published in your issue 
of December 18th would scarcely appear helpful to an under. 
standing of the Chinese situation, and I suggest that your 
readers would have preferred a reply to the questions of fact 
raised by me to your somewhat violent diatribe against me 
and against your old bugbear, the ‘t Treaty Port ” mind. 

You very kindly advise me to pack up and come home, 
This is quite typical of your attitude towards the problem in 
China, which you appear to treat as if it were one that only 
concerned a few thousand British merchants out here, and for 
the rest had no connection with British trade or prestige in the 
Far East. In a recent article you threatened us with the fate 
of our nationals in Turkey, in a spirit of detachment which ] 
greatly admire. You were perfectly right; for at the present 
moment British refugees are streaming down the Yangtse, 
having lost all their property and presumably their means of 
earning their living. And if your offer of that famous cruiser 
convoy of Mr Lansbury is the only solution you have to give 
in reply to my warning to prepare for the retreat, then you 
will pardon me if I offer you the same kind of advice that you 
have given me: The Economist had better leave off writing 
about China, and confine itself to the affairs of Bolshevik 
Russia, with which it seems to be very much _ better 
acquainted. . 

You take a single paragraph in my long letter out of its 
context, and distort it to mean that I was advocating a war 
with China for the retention of the privileges of British 
nationals. As a matter of fact I did not advocate any policy 
at all, one way or the other, but simply put the facts before 
vour readers. In the single place where mention occurs of 
foreign intervention I distinctly say, ‘‘ for the restoration of 
peace and order in China.”’ a : 

As regards making a stand for our legitimate interests—by 
which I do not even mean our special privileges or control of 
the Customs, &c., but the simple right of any nation to trade in 
China in peace, security, and under civilised laws, without 
being constantly subject to boycotts, strikes, riots, assaults and 
insults, all artificially inspired by the Bolshevik party—I am 
convinced that, if a year or so ago even a small naval force 
had been used against the Bolshevik party in Canton, it would 
have sufficed to have ousted Bolshevik influence in China at 
a very small expense and with enormous benefits to our trade, 
and would have put British-Chinese relations on a much firmer 
footing of mutual respect. If you maintain that any use of 
force for any purpose in any part of China must inevitably 
lead to a long, costly and general war with the whole Chinese 
nation, then, to use another of your phrases, there is nothing 
more to be said. Anvhow, this action was not taken, but 
instead your policy of ever-increasing concessions was adopted, 
and as a result we have completely forfeited the respect of the . 
Chinese, have seen the steady growth of Bolshevik nee 
and have experienced a correspondingly steady decline 
British trade, until to-day we have arrived at—Hankow. |, 

You ask me whether I approve of Sir Miles Lampson 
visit to Hankow. Events have answered that _ themselves. 
Since his visit we have had the two gems of * masterly 
British policy,’’ as the Liberal Press calls it : : 

Firstly, that brilliant note to the Powers which has been 
rejected by both parties in China with indignation, and = 
particularly by the Cantonese for whose delectation a 
specially intended, which has been contemptuously turned ev 
by both France and Japan, and has been received with ven 
faint approval in America. - 

Secondly, the disgraceful surrender at Hankow, not a 
carefully considered plan, but in a panic, to a mob stirre a 
by Bolshevik agitators. My reply is: Is the Economist sa 
fied with these sequele of his visit? - fully 

Anyhow, you must admit that the Hankow affair a 
vindicates my letter. It proves the futility of your ape 
of goodwill,’’ it proves that everything can be attained by wish 
(this time by the Cantonese), it proves that there is no Briti 
policy in China, it proves that simply surrendering ae rt 7 
and privileges does nothing towards obtaining the goodw! 
the Bolshevik party, and it conclusively proves the en 
my warning that you should face facts and, if nothing © it 
prepare for a retreat. For I presume you will agree, t 
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would have been better to have handed over the settlement in 
4 more decent manner than by deserting your countrymen and 
leaving them to a rabble. 

You say that a person of my way of thinking (or rather 
what you pretend is my way of thinking) is “‘ one of the most 
dangerous elements in the Chinese situation.’’ By this, of 
course, you wish your readers to infer that I am hostile 
towards the C hinese. My letter its¢lf, in many places, com- 
pletely disproves it. But w hat, of course, you really object to 
are my attacks on the Bolshevik elements, which I shall 
steadily continue, however much it may hurt your feelings, as 
| consider them an even greater menace to the Chinese than 
to ourselves. 

But it is certainly very bold of you to say that ‘‘ nothing 
could more embarrass H.M. Government in their delicate 
diplomatic dealings in China ”’ than the tone of my letter. 
For it is a well- known fact that nothing has caused the repre- 

sentatives of H.M. Government out here greater embarrassment 
than the way in which the Economist and other home papers 
have loudly ‘and authoritatively declared, and quite particu- 
larly at moments of high diplomatic tension, that under no 
circumstances whatsoever would Great Britain resort to arms 
to assert her rights. 

In this connection I was very interested to learn the grounds 
on which you opposed vour imaginary “war with China.”’ 
The mixture of moral and mercenary reasons is highly edify- 
ing. It is a pity you did not see your way to inform us of 
the exact value of British trade required to make such a war 
“pay,’? not forgetting the surplus necessary to overcome your 
moral scruples. 

And, finally, as you have seen fit to make these personal 
attacks on me, you will perhaps permit me the same freedom 
in reply 

Sout that a journal which misleads its public, as you have 
been doing, about affairs in China, is a serious menace to the 
peace of the whole world. For by your tacit approval of 
militant Bolshevism, your steady encouragement of Cantonese 
chauvinism, your partisan attacks on the other parties in 
China, your unfair criticism of your countrymen out here, and 
by your zealous advocacy of a policy which must lead to the 
break-up of China Into two or more parts, and which has 
already destroyed the little refMairfing unity amongst the 
Powers, by all this vou are sowing the certain seeds of ‘another 
world-wide conflagration, this time in the Far East. Onlv a 
few years will be required to show which of us two was the 
greater danger.—Enclosing my card, I am, &c., 

Non-Trraty Port. 

Peking, January 14th, 1927. 

[It is unnecessarv for the Economist to pursue the sugges. 
tions that its attitude towards the China problem is influenced 
by sympathy for Russian Bolshevism, and that it is in- 
diferent to the fate of British citizens in China. We have 
printed this letter not with the intention of entering into 
further discussion with ‘‘ Non-Treaty Port,’? but in order to 
illustrate a state of mind. Between this attitude on the one 
side, which regards any concession to the natural aspirations 
of the Chinese as criminal weakness and a_ surrender to 
Russian intrigue, and that of those, on the other, who would 
leave to their fate our fellow-countrymen who under treaty 
protection have been the pioneers of Western civilisation and 
commerce, the Government has to pursue unflinchingly a very 
difficult middle course—firmness w ithout aggression in ensuring 
the safety of British lives, combined with the policy of 
abandoning privileges and status that are incompatible with the 
independence of sovereign States.—Ep. Econ. ] 





Books and Vublications. 


BARCLAY’S BANK.* 


As a joint-stock company Barclay’s Bank, as it is now 
called, is a comparatively new arrival in the banking 
world, and plenty of veterans in the City can remember 
how in 1895 the process by which the private banks were 
being absorbed by joint- -stock institutions was cleverly 
Stayed by the formation of this important amalgamation. 
It was ‘composed of twenty private banks, operating 
chiefly with agricultural connections, in different parts of 
the country. As the story is set out in this very interest- 
ing book,* it was only in the latter half of the last century 
that the paramount position of the old private banks 
throughout the country began to be seriously threatened 
Y their joint-stock rivals. In their early days the forma- 
tion of the latter was seriously checked by the unlimited 
lability on the shares, and it was not until the Com- 
panies Act of 1862 had established the principle of limited 


“History of Barclay’s Bank, Limited: Including the Many 


Private and Joint-Stock Banks Amalgamated and Affiliated with It.’’ 
Edited by A. W. Tuke. 


Compiled by P. W. Matthews. 
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liability that the advance of Tea assim a niu iodides cad adiiasaeleta MANA tad abeaan-eb lian ehaniahleiatiig- sem joint-stock banking com- 
panies went forward so rapidly by new creations, amal- 
gamations and absorptions, that the old private firms 
began to fear extinction. The larger scale on which busi- 
ness and industry began to be conducted at the same time 
demanded larger banking units to deal with it, and 
‘there followed the publication of balance-sheets, which, 
although it no doubt had a good effect in creating public 
confidence, nevertheless brought in its train certain diffi- 
culties, particularly those resulting from the revelation of 
any movement of large sums of money, either of credit or 
debit balances.’’ And so representatives of a number of 
private banks which had so far survived concluded that 
they must either submit to being absorbed piecemeal or 
else form a combination of their own. Their attempt, 
however, to give practical effect to this decision was for 
some years defeated by the difficulty of coming to terms, 
until at last, when the negotiations seemed to be about 
to break down altogether, the situation was saved by 
Messrs Barclay and Co., of London, Messrs. Gurney and 
Co., of Norwich, and Mesrs. Jonathan Backhouse and 
Co., of Darlington. These firms, being three of the 
largest private banks concerned, made a preliminary 
agreement for combination, and then invited the other 
parties to the negotiations to join it, and the result was 
the formation of Barclay and Co., Limited, which pub- 
lished its first balance-sheet on July 1, 1896, showing a 
total of just over 26 millions of deposits. Such was the 
modesty of banking figures in those days, that this new 
combination of private firms, with the added prestige con- 
ferred by the aristocratic sentiment then and still asso- 
ciated with private businesses and the great antiquity of 
some of the component firms, at once took its place in 
the front rank of English banking. As an example of 
adaptation, under pressure of competition and the threat 
of extinction by absorption, Barclay’s thus had an excep- 
tionally interesting beginning. The old private firms 
which it included trace their origins back to the days of 
the goldsmiths, and in the thirty years of its joint-stock 
history it has kept abreast of. the movement towards big 
banks to finance big business and industry, and is now 





:) LEAGUE OFN ATIONS |: 


INTERNATIONAL 
ECONOMIC CONFERENCE 


Documentation: Natural Movement of Population 
during the First Quarter of the Twentieth Century. 
1926.11.21. 


Price 6d. net. 


MEMORANDUM ON DUMPING 


submitted to the Preparatory Committee for the 
International Economic Conference. 
1926.11.63. 


Price 1/6 net. 


Agenda of the INTERNATIONAL 
ECONOMIC CONFERENCE 


1926.11.64. 
Price 9d. net. 


FINANCIAL COMMITTEE. 


Report to the Council on the Work of the 25th 
Session of the Committee. 
1926.11.65. 


Price 8d. net. 











Please send for Catalogue of League of Nations 
Publications post free. 
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one of the ‘‘ Big Five,’’ with a deposit figure of nearly 
£310 millions and ramifications in the industrial areas of 
England, in Scotland, in the Dominions and on the Con- 
tinent of Europe. The imposing tome which sets forth 
its history has much to tell us of the personal characteris- 
tics, and especially the Quaker piety, of the early 
founders and owners of the component banks, makes due 
mention of the purchase of Thrale’s Brewery from Dr 
Johnson, as Thrale’s executor, by Messrs Barclay and 
Perkins, and tells once more the story of how Jonathan 
Backhouse, driving hell-for-leather to stop a_ run, 
‘* balanced the cash’’ when a wheel came off the chaise. 
To those interested in the antiquarian lore of banking, the 
book, of which a limited number of copies is on sale at 
the head office at two guineas, will be a mine of entertain- 
ment. 


> 





THE PROPER USE OF SEA-POWER.* 


Tue Clarendon Press has issued a new edition of the 
famous ‘‘ Libel’? known to economic historians princi- 
pally from Hakluyt’s Voyages, and from the edition in 
the Rolls Series, but deserving a far wider public. That this 
first essay on the importance of British supremacy at sea 
is of more than academic interest may be inferred from 
the fact that two of the manuscripts which have come down 
to us belonged in their day to Pepys, the Secretary to the 
Admiralty, and to Burghley, the great Elizabethan states- 
man. In a poem of nearly 1,200 lines, the author 
examines the commerce of Europe in the first half of the 
fifteenth century, detailing the trade of Spain and Portu- 
gal, Pety Brytayne (Brittany) and the Low Countries, 
Prussia and the Italian cities, and denouncing piracy and 
unfair commercial practices. He protests against the im- 
portation of luxuries—‘‘ apes and japes and marmusettes 
taylede ’’—and strongly recommends : 

To kepen Yrelond that it be not loste, 

For it is a boterasse and a poste 

Undre England, and Wales is another ; 

God forbede, but eche were othere brothere. 
The circumstances in which the poem appeared make it 
even more striking. The war with France was dragging 
on with diminishing success; Phillip of Burgundy had 
just changed his coat, and laid siege to Calais with active 
Flemish support; the interruption of trade with Flanders 
was causing great concern. At this juncture, the author 
points out that in the ‘‘narowe see’’ we hold the key 
to the whole problem, the command of the principal trade 
routes :— 


‘*The see well kepte, it must be do for drede. 
Thus muste Flaundres for nede have unite 
And pease wyth us, it woll none other bee, 
Wythine shorte while, and ambassiatours 
Wolde bene here sone to trete for ther socours.”’ 
The seas are no longer narrow; but the foundation of 
Empire was truly laid down in 1436. 

Sir George Warner’s edition is a model of scholarship. 
He has collated five new manuscripts, and makes out a 
good case for the authorship of Adam Moleyns, subse- 
quently Bishop of Chichester and Keeper of the Privy 
Seal. There is an admirable introduction, with full notes 
and glossary, and such special points as versification re- 
ceive careful attention. 











BOOKS RECEIVED. 


Italy’s International Economic Position. By Constantine* 
E. McGuire. (New York) Macmillan Co. $3.00. 
This is the latest volume of “ investigations in International 
Economic Reconstruction,’ issued by the American Institute of 
Econcmics, many of which have been noted in these columns. Mr 
McGuire gives a long and careful review of an objective nature, 
and entirely avoids any controversial reference to Italian politics. 


Elements of Economics. By Charles Ralph Fay. (London) 
Macmillan and Co., St Martin’s street. 7s. 


A_ text-book for American secondary schools by an American 
teacher of economics 


Labour and Capital in Alliance. By W. Howard Hazell. 
With a foreword by the Right Hon. J. R. Clynes. 
(London) John Murray, Albemarle street. 3s 6d net. 


A piea, with suggestions, for the greater co-operation between 


employers’ organisations and trade unions to reduce costs by 
greater efficiency. 








* The Libelle of Englyshe Polycye: A poem on the use of sea 
power, 1436. Edited by Sir George Warner, D.Litt., Oxford. A 
the Clarendon Press. 1926. 





Financing the Livestock Industry. By Forrest M 
Larmer. (London) George Allen and ag 
Limited, 4o Museum street. Ios net. 

Publshed under the auspices of the American Institute of foo. 
nomics, and compiled by Mr Larmer with the aid of 
tute’s council and staff. An interesting study of one 
portant agricultural problems of the United States. 
Economia Politica. By Achille Loria. (Turin) Unione 

Tipografico—Editrice Torinese. 

A long and learned study of current problems of 
economy by the Professor of Political Economy in the 
of Turin. 
| Moody’s Manual of Investments. Foreign and American 

Government Securities. (London) Moody’s  Inyes. 
tors’ Service, Limited, 70 Cornhill. 

This is the latest edition of an encyclopedic work which is wel] 
known on the other side of the Atlantic, but less familiar in this 
country. Its 2,000 pages include particulars of the main Govern 
ment stocks of all countries outstanding in the security markets 
to-day, with notes as to their investment status and useful par 
ticulars of the trade, public finance, population, and national 
wealth of the countries concerned. An invaluable compendium for 
all investors in foreign stocks. 

A Short Treatise on the Cause of Cancer. By C, R. 
Boswell. (London) Williams and Norgate, Limited, 
14 Henrietta street. 6d net. 
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The Coming Collapse in Rubber. By L. L. B. Angas. 
(Uxbridge) King and Hutchings, Limited. 
An extremely pessimistic review of rubber prospects. Saturatior 


point has been reached, thinks Mr Angas; prices, he says, will fall 

till 1928-29, the same recovery may take place, but in 1933 a second 

slump will arrive. Rubber shareholders should not be driven int 

panic by Mr. Angas until they have read the other side of the cas 

Economic Supplement to ‘‘ British Industry,’’ January, 
31, 1927. (London) Federation of British Industries, 
39 St James’ street. 

This Supplement contains the usual ‘‘ Business Barometer.” I: 
a ‘‘ forecast ’? for the next few months the federation remarks that 
‘while the heavy losses of the coal stoppage have still to be met 
and the coming year is likely to see important changes in_ the 
sphere of industrial organisation, it seems possible to hold out the 
expectation that a settlement of these difficulties should see the 
end of our major post-war problems, and at long last permit the 
foundations to be laid for a sustained expansion of British trade.” 
The Liberal Year-Book for 1927. (London) Liberal Pub- 

lication Department, 42 Parliament street. 1s 6d net. 

A reference book useful to all students of current politics. Among 
its contents a ‘‘complete Parliamentary Poll-book, 1918-26, 
giving all the results both of the peneral elections and by-elections 
in a clear form. 


1s 


Amsterdamsche Bank (Amsterdam), Financial and 
Economic Review of the Statistical Department. 
January, 1927. 

This issue includes, in addition to the usual review of con- 


temporary Dutch conditions, an instructive article on the position 

and future of the tin market, composed by Mr A. Guyot van der 

Ham, engineer of the Technical Department, Dutch Government 

Colonial Office. 

Russo-British Chamber of Commerce Journal, February, 
1927. (London) Russo-British Chamber of Com- 
merce, Victoria street, S.W.1. 1s. 

This journal, which makes its first appearance in quarterly form 
after a lapse of some vears, contains a good deal of information 
relating to current trade and economic conditions in the U.S.S.R 
India (Milan) Ufficio Stampa Campagnia Industriale Com- 

mercio Estero. 20 lire. 

An Italian review of Indian commerce, industry and transport. 
covering a wide field and packed with facts and statistics. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2:— 
Siatistical Abstract for British India, with statistics, 

where available, relating to various Indian States, 
1915-1916 to 1924-1925. 38 6d. ; 

The fifty-ninth issue of this standard reference work includes 
in its 683 pages the customary detailed tables relating to = 
area, population, finance, education, trade, railways, prices, vita 
statistics, etc., of British India. Its distinctly reasonable price 
should make it accessible to all having trading or other connec 
tions with the Indian Empire. 


First and Second Reports from the Select Committee of 
Public Accounts, together with the proceedings ° 
the Committee, Minutes of Evidence, Appendices and 
Index. No. 26,155. £1 7s 6d net. " 

Department of Overseas Trade: Report on the Econom 


and Industrial Conditions in France. 1925-1926: 
7s 6d net. 

Colonial Reports. No. 1322. Falkland Islands. 19? 
6d net. No. 1323. Leeward Islands. 1925-19?" 
Is net. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS. 

TICKET. | Account. 

February 8. February 10. 
, has acted as a wet blanket upon all the markets of 
the Stock Exchange during the week just ended. While there 
has not been a great deal of selling the previous buying move- 
a received a severe check, and although money continues 
to flow readily towards Stock Exchange markets the buyers 
are less eager than they were before the Chinese situation 
became so strained. Hopes of an early fall in the Bank rate 
are receding into the background, and this factor exercises 
some effect upon the new Consols, the Conversion Loan, and 
other British Government securities. The tone set by the 
Consol market is caught by other parts of the House, and the 
disposition on the part of money is to go steadily. Gilt-edged 
stocks on the whole show a fair amount of firmness, and the 
recent rises secured by Colonials, Corporation stocks, and 
athers of this order are well held. The 4 per cent. Consoli- 
dated stock lies still at the mercy, to a great extent, of specu- 
lators. Bournemouth and Cape Town secured prompt sub- 

scriptions to new issues made by them on Thursday. 

Chinese bonds have gone back, although hardy speculators 
are not afraid to pick up stock where it is offered at what they 
consider tempting prices. The Mexican group is better. 
Brazilians have been somewhat irregular. In the Eur n 
group French Nationals and railway bonds are mostly down 
on the week. The recent speculation in German Internal 
bonds has subsided, and the foreign market as a whole is 
quiet. Paris turned out Turkish Unified upon an unconfirmed 
rumour to the effect that the debt negotiations had been either 
broken off or had suffered a check. 

Home Railway stocks have weakened, partly on continued 
disappointment with the Metropolitan dividend, partly on the 
fact that traffics are not showing that resiliency which they 
were expected to do. The London Midland and Scottish 
dividend announcement comes next Wednesday, and _ the 
prophets prefer not to attempt any but the most approximate 
estimate of what it may be. Canadian Pacifics have been a 
strong feature, and several of the Mexican National issues 
improved. Argentine rails keep good on the traffic returns, 
the Central Argentine and the Buenos Ayres Great Southern 
reporting record takings for last week. United of Havana has 
relapsed after its recent rise, but Nitrate Rails show an im- 
proving tendency. 

The reduction in the exportable allowance of rubber has had 
no effect in the rubber share market, where business is quiet 
and prices uninteresting. Tea shares, after their recent exhi- 
bition of recovery, have turned a little in the other direction. 
In the oil market dealers maintain that had it not been for 
the China trouble something of a boomlet would probably have 
occurred, because there has been strong buying of the 
favourites, amongst which Anglo-Persians, V.O.C., and 
Trinidad Apex stand out with prominence. Mexican Eagles 
weakened on publication of a poor report. The British Con- 
trolled gamble displays rather less vitality than of late. 

Courtaulds dropped abruptly on free selling by holders 
troubled by the Chinese position, and amongst the other 
artificial silk shares Nueras, after a sharp relapse, recovered 
part of the fall. The Courtauld dividend is expected to be 
made known in about ten days’ time. The Dunlop dividend 
is expected in April; the shares have been coloured by the 
prevailing tendency in other speculative sections. Shipping 
issues keep good, with P. and O. deferred a marked feature 
of strength. The British India 53 per cent. preference shares, 
offered at 100, were duly subscribed. Amongst banking shares 
a drop in Hongkongs is the natural outcome of the Chinese 
ferment, and other banking shares are inclined to droop. 
Liptons experienced a brisk rise after a drop to tos. The 
reconstitution of the board is regarded hopefully. Iron, coal, 
and steel shares have mostly declined in consequence of the 
passing of the preference dividends by Baldwins. Brazilian 
ractions have quieted down after their recent meteoric move- 
ments. Marconis remain about 15s on the eve of the issue 
of the auditors’ report that has been under the consideration 
of the sub-committee. Cable stocks are heavy, and there is 
but little doing amongst equipment shares. Swedish match 
have been a good market, though the price gave way a trifle 
on the announcement of a new issue on bonus terms. Tobacco 
shares are quiet, with an inclination to react on balance, and 
i the brewery market the movements are irregular. News- 
paper issues rallied after being depressed. Hudson’s Bays and 
Sudan Syndicates remain fairly hard. 

. Kaffirs continue to enjoy a good deal of specialised anima- 
tion, which is still inspired mainly by Cape orders. The South 
African brigade take in hand the shares of a few companies 
at a time, and there is no general activity throughout the list. 
rtered went ahead after there had been a decline on 
Modified anticipations of the dividend announcement, now due. 
ete tin shares are mostly easier, but West Africans main- 
i tie 7 appearance, in spite of the rises that they have 
Sg during the past fortnight. Burma Corporations 
= y hold their price, in spite of there having been a little 
_* from the Far East. Several Indian mining shares are 
bee t, and in the diamond market the feature has been a 
St of strength in Angola Diamonds and Consolidated 


CHIN 


Diamonds, other members of the market showing no changes 
of particular interest. Stock Exchange shares are firm at 160, 
in view of the close of the Stock Exchange financial year on 
Marck 24th, and Nominations are quoted between 325 and 
375. Death is taking a toll unusually heavy from Stock 
Exchange members, and several well-known men have passed 
away during the past few days. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— ead 
a er 


Nominal Cash Sub- First Lia- 
— —- — — 


(SSUES OF THE WEEK— 
Amount previously recorded...... 89,470,654 


NATIONAL SAVINGS CERTIFICATES. 
April 1, 1926, to January 29, 1927, Dr £2,200,000. 
Net sales week ended January 29, 1927, £200,000. 
To the Public— 
Government of South Australia, 
5% Loan, £2,560,000 (less 
£1,346,250 for repayment of 
54% Loans maturing April 1, 
1927), issued at 98%, red. 
July 1, 1945, to July 1, 1975, 
at par (Jan. 31).............. 1,153,750 .. 1,130,626 .. 57,677 .. 1,072,049 
City of Cape Town (Union of 
South Africa), £1,000,000 5% 
Stock, at 984, red. at par 
July 1, 1969 (Feb. 3) ........ 1,000,000 .. 985,000 .. 50,000 .. 935,000 
Bournemouth Corprtn., £750,000 
5% Stock, at 1004%. red. at 


par 1947—Mar. 1, 1967(Feb.3) 750,000 .. 753,750 .. 37,500 .. 716,250 
Non-Inflammable Film, 500,000 
Ord., £1, at par (Jan.31).... 500,000 .. 500,000 .. 62,500 .. 437,500 
Do 100,000 Def., 1s............ 5,000 .. 5,000 .. 5,000 .. eo 


Chivers and Sons, £400,000 6% 

Deb., at 974%, red. finally at 

102%. April 1, 1958(Feb.1).. 400,000 .. 390,000 .. 20,000 .. 370,000 
Lincolnshire Beet Sugar, 325,000 

7% Cum. Ptg. Pref. Shares 

£1, at par (Jan. 31).... .... 325,000 .. 325,000 .. 40,625 .. 284,375 
Hesketh Estates, Southport, 

250,000 794 Cum. Ptg. Pref., 

£1, at par (Jan. 31).......... 250,000 .. 250,000 .. 31,250 .. 218,750 
Anglo Scottish Tin Corporation, 

220,000 Shares of 10s, at par 

EE Svnecadcateascaccans 110,000 .. 110,000 .. 11,000 .. 99,000 


Total offered to Public .......... 3 «+ 4,449,376 .. 315,552 .. 4,133,824 
To shareholders— 

V.O.C. Holding Co., 1,800,000 Ord. 

Shares, of £i each, at par .. 1,800,000 .. 1,800,000 .. 450,000 ..1,350,000 
Omnium Investment, 47,500 Def. 

Shares of £Lleachatpar.... 47,500 .. 47,500 .. 11,875 .. 35,625 

Do £95,000 Deb. Stock, at par 95,000 .. 95,000 .. 23,750 .. 71,250 
Verellen, 49,000 75 % Cum. Ptg. 
Pref. Shares, of £1 each, at 


























Mcdtsstceenedaeaiaanscaeed 49,000 .. 499,000 .. 24,500 .. 24,500 
Fortnum and Mason, 37,700 Ord. 
Shares of £1 each, at 50s 
WIN, & x siian dss cdsnwoeus 37,700 .. 94,250 .. 28,275 .. 65,975 
Total to shareholders only........ oa +. 2,085,750 .. 538,400 .. 1,547,359 
Total offered for subscription o> pane Total offered for subscription for — 
in— year— 
Ba 6 43 cevaccucee dcawdeues 96,205,780 | 1926 ......ccccccccccccseee 230,782,601 
19BG.ccccccccccccccccccccce  26;710,551} 1925 ....... eecesceese 252,214,500 
Tiescccccccce pes ««.. 17,293,290 BTR cccce ecccesese 209,526,100 





1994... ..ccccces sees 11,705,125) 1923 ..... eee 241,393,173 
1983. .cccccccccccercocs eeeee 38,107,589} 1922 ..... eeeee 573,675,650 
IGEB...ccccccccccccccccccece 174,887,430; 1921 ...........4- erceeccee 388,978,203 


Government of South Australia.—This is an issue of 
42,500,000 5 per cent. loan at 98 per cent., redeemable 
1945-1975, being partly on offer of conversion to holders of 
£:1,346,250 South Australian 53 per cent. registered stock 
and bonds maturing April 1, 1927; the terms of conversion 
are an equal amount of the present issue plus a cash pay- 
ment of #2 per cent. The revenues of the State of South 
Australia alone are liable in respect of principal and interest. 
Provision is made for the redemption of public debt by means 
of sinking funds. The new money raised by this loan is 
required for railways and purchase of new rolling stock. 
This is a trustee investment. Statistics are given regarding 
the economic position of South Australia, but the figures relate 
to June 30th, 1925. 

City of Cape Town.— This is an issue of £1,000,000 5 pet 
cent. stock at 4,98 1os per cent., redeemable 1969. Principal 
and interest is secured upon all the assets, rates, and revenues 
of the Corporation, and a sinking fund of not less than } per 
cent. will be provided. The official valuation of immovable 
property liable to rates in 1926 was £533,677,593, and the 
principal assets of the city amount to £ 11,986,030. The 
figures of revenue show a surplus over expenditure for the past 
three years. The liabilities total £8,983,617, of which loans 
outstanding, without allowing for sinking funds, account for 
£:8,678,967 ; the population of the city and suburbs is 211,600. 
The objects of the loan are to provide payment for main roads 
reconstruction scheme, general street improvements, and 
development of the foreshore, Muizenberg. An attractive issue. 


Bournemouth Corporation.—This is an issue of £750,000 
5 per cent. stock at £100 10s per cent., redeemable 1947-1967. 
Principal and interest are secured upon the Corporation funds 
and revenues, while the Corporation is required to establish 
a sinking fund for the redemption of the debt. The rateable 
value is £1,034,670, a penny rate producing £4,139. The 
total outstanding debt at December 31, 1926, was 41,855,674, 
of which £1,071,216 was in respect of reproductive under- 
takings; the estimated population is 100,000. The proceeds 
of the present issue will be applied for the purposes of 
housing, works of sewerage, tramway undertaking, new 
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pavilion and other purposes, and for paying off a number of 
existing loans. An excellent trustee investment. 


Non-Inflammable Film Company, Limited.—Capital 
4550,000, divided into 500,000 ordinary shares of £1 each 
and 1,000,000 deferred shares of 1s each. This is an issue 
of 500,000 ordinary shares and 100,000 deferred shares, both 
at par. Each subscriber is entitled to apply for one deferred 
share for each five ordinary shares. The ordinary shares are 
entitled to a preferential dividend up to 10 per cent., and after 
the deferred shares have received 10 per cent. any further 
sum will be distributed as to 25 per cent. to the ordinary shares 
and 75 per cent. to the deferred shares. The company has 
been formed to acquire the sole rights throughout the British 
Empire (except Canada) of certain patented and other im- 
proved secret processes relating to the manufacture of 
cellulose acetate and its conversion into non-inflammable film 
suitable for cinema, splinterless glass for motor-cars, &c. It 
is proposed to extend the present works and acquire additional 
plant and equipment at a cost not exceeding £225,000. The 
purchase price payable to the vendors is stated to be £45,000 
in deferred shares of 1s each and £70,900 in cash. The com- 
pany acquires only the British Empire rights. Its activities 
do not cover the greatest film-producing centre. 

Chivers and Sons, Limited.—issued share capital 
£798,555, together with £125,000 8 per cent. first mortgage 
debentures and sundry mortgages amounting to £,36,700. This 
is an issue of 4,400,000 6 per cent. first mortgage debenture 
stock at 973, the final redemption date being 1958. The deben- 
ture stock will be secured as a specific first mortgage upon the 
freehold, heritable, and leasehold lands, buildings, factories, 
fixed plant and machinery now belonging to the company, and 
a floating charge on the remaining assets, present and future. 
The stock will be redeemed by the operation of a cumulative 
sinking fund of 1 per cent. beginning in the year ended 
April 1, 1931. The company was incorporated in 1901 to take 
over the business of fruit growers and manufacturers of pre- 
serves and other articles of food founded in 1873. Works and 
equipment are expertly valued at 4,683,704, and agricultural 
estates at £343,400. The total net assets, exclusive of goodwill 
and patents, are given as 451,309,267. Profits, before deduct- 
ing interest on debentures, mortgage loans and bank over- 
draft, income-tax, corporation profits tax, and employees’ 
bonuses, are certified to have been as follows :—1924, 4,77,278; 
19625, £57,470; and 1926, £86,072. The proceeds of the 
present issue will be applied to the redemption of existing 
debentures and mortgages, the repayment of bank overdraft 
to meet capital expenditure already incurred, and to provide 
additional working capital. A reasonably covered debenture. 

Lincolnshire Beet Sugar Company, Limited.—Capital 
332,500, divided into 325,000 7 per cent. cumulative partici- 
pating preference shares of £1 each and_ 150,000 ordinary 
shares of 1s each. This is an issue of the preference shares 
at par. They are entitled to a 7 per cent. cumulative pre- 
ferential dividend at the rate of 7 per cent. per annum and to 
half of any further profits distributed by way of dividend, the 
other moiety going to the ordinary shares. The company has 
been formed particularly to build and operate a beet sugar 
factory at Bardney in Lincolnshire. The site acquired covers 
about 98 acres, and the factory will have an initial capacity 
for treating 1,000 tons of beets daily; when fully organised the 
factory should be able to work up to 1,400 tons daily. The 
contractors have undertaken to hand over the factory in full 
working order not later than September 30, 1927. The com- 
pany has arranged for expert advisory services for the sum 
of £12,000, and an annual retaining fee of £1,000. The 
inclusive price of the construction and equipment of the factory 
is stated to be £390,000, and the purchase price of the site is 
given as £6,000. It is stated that the Government is 
emeute an advance of £225,000 under the Trade 

acilities Acts. Investors must consider the history of the 
sugar beet industry. 


Hesketh Estates, Southport, Limited.—Anthorised 
capital 4,500,000, divided into 250,000 7 per cent. cumulative 
participating preference shares of £1 each and 500,000 ordi- 
mary shares of 1os each. This is an issue of the preference 
shares at par. The preference shares are entitled to an addi- 
tional dividend of 3 per cent., pari passu with the ordinary 
shares, after the ordinary shares have received 7 per cent. 
The company has been formed particularly to acquire and 
develop the Hesketh Estates, Southport. The estate is free- 
hold, and consists of about 5,186 acres. The net income for 
the year ended September 30, 1926, is certified to have been 
419,583. The properties are expertly valued at £670,500. 
The purchase price payable by the company is given as 
£460,000, as to £210,000 in cash and £.250,000 in ordinary 
shares, or alternatively £280,000 in cash and £180,000 in 
ordinary shares at the company’s option. The present issue is 
for the purpose of providing part of the purchase price. The 
vendor purchased the property for £380,000. After the pre- 
ference dividends have been paid the surplus for the ordinary 
shares is rather modest. 


Australian Commonwealth Carbide Company, Limited. 
—Share capital £200,000, divided into 180,000 8 per cent. 
participating preferred ordinary shares of 41 each and 400,000 
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deferred shares of 1s. This is an issue of 180,000 preferred 
ordinary shares and 180,000 deferred shares, applicants fo 
ordinary shares being entitled to apply for one deferred share 
in respect of each preferred share applied for. After pa ment 
of 8 per cent, on the deferred shares the ordinary shareholders 
are entitled to 25 per cent. of the remaining profits, the balang 
being divisible among the deferred shareholders. The com, 
pany has been formed particularly to acquire from the 
Tasmanian Government the business of manufacturing carbide 
and carbide by-products. The assets to be acquired have been 
valued at 4,182,160, and a power concession to be acquired at 
£160,966 until 1938. The price payable to the Tasmanian 
Government is given as £104,000. The vendor is also stated 
to receive £16,000, payable as to £5,000 in cash and as to 
411,000 by the allotment of deferred shares. An_ industria) 
speculation. 

Anglo-Scottish Tin Corporation, Limited.— Shar 
capital £200,000, divided into 400,000 shares of 10s each, 
This is an issue of 220,000 shares at par. The company pro. 
poses, among other things, to procure or provide capital for 
employment in approved enterprises connected with the tin 
industry. The company has acquired rights relating to two 
properties in the East—namely, an area of approximately 
8o square miles on the Mergui Coast, Lower Burma, and an 
area of approximately 1,500 acres in the Tavoy district, Lower 
Burma. ‘‘ It is hoped,” states the prospectus, ‘‘ that the 
flotation of two subsidiary companies will be effected within 
the next three months.’’ The purchase consideration is given 
as £,10,000, to be satisfied at the option of the company either 
in cash or fully-paid shares of the company, or partly in cash 
and partly in shares. On the formation of the company to 
acquire the Mergui Coast property the company is to pay the 
further sum of 42,000 in cash and issue to it 6} per cent. of 
the initial nominal capital of such company credited as fully 
paid up. The vendor also has an @ption on unissued shares, 
Speculative. 

Ascot District Gas and Electricity Company.—Issued 
share capital £:140,000, together with an outstanding loan 
capital of £100,000. This is an offer for sale by tender of 
3,c00 £10 6 per cent. irredeemable preference shares, the 
minimum price of issue being par. The company was incor- 
porated in 1882 for supplying gas, and in 1906 obtained 





powers for supplying electricity. The statutory area of 
supply covers 73 square miles, and includes Sunninghill, 


Ascot, Sunningdale, Easthampstead, &c. The sales of gas for 
the vear ended December 31, 1925, were upwards of 67 million 
cubic feet, and the consumption of electricity was nearly 
466,000 units. The net revenue of the company for the year 
ended December 31, 1925, is given as £,13,292, of which 
interest on the debenture stock absorbs £53,143; the dividends 
on the preference shares, including the present issue, will 
require £4,720, thus leaving available for dividend on the 
erdinary shares £5,430. It is stated that the maximum 
dividends are now being paid on the ordinary ‘*A”’ (10 per 
cent.) and ‘* B”’ (7 per cent.) shares. The object of the 
present issue is partly to provide for the cost of extensions. 
Subject to the narrowness of the market, the shares are not 
without attractions. 

The following advertisements relating to public companies 
have appeared in the Press during the week :—British Gas 
Light Company, Limited, having an issued share capital 
of £955,000, together with issued debenture stock totalling 
£320,000; Eagle Lead Company, Limited, having a sbare 
capital of £105,000, divided into 105.000 ordinary shares of {i 
each; and Malaya Rubber Investment Corporation, 
Limited, having an authorised capital of £30,000, divided into 
300,000 shares of 2s each. 

ACTIVE SECURITIES. 

The following tables show the movements of the week i 

the more active securities of the various markets :— 
British and Colonial Government Securities. 
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Lond, Mid, and TEED cctascaneacses 90. «.. 8° 
Scottish, Ord, .... 744 .. 734..— 1 Do Ino, Bds, (£100). .104 ..104.. + 
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Colonial and Foreign Railways. 
Antofagasta Cons.... 77} . 77? .. Grand Trunk Pacific, 
B.A. and Pacific . | 4% Debs. ....... Gl ww © 
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m we This Corporation discounts and resells Bankers Acceptances and approved Bank endorsed Trade Acceptances, 
Carbide deals in United States Treasury Certificates of Indebtedness and Notes, and receives funds repayable on 
- _ demand or at fixed maturity against the security of Bankers Acceptances, or Government Obligations. 
at 
Mania: e,e 
, jan Statement of Condition, December 31, 1926. 
as to 
dustria| Acceptances : ASSETS. 
On Hand ; ‘ ‘ i F 3 e ‘ - $2,671,651.95 
— Pledged as Collateral a ° ° ° ° ° e ‘ e 10,497,956.92 
_ Sold under Re-purchase Agreements . ‘ ; 3 ‘ 5 3 16,453, 
nY pro. 301.91 
ital for Acceptors’ Liability on Endorsed Bills Sold . , ‘ , ‘ - 51,473, 782.65 $8 1 096,693.43 
4 = United States Liberty Loan Bonds, Treasury Notes and Certificates of ~ 
alias Indebtedness at wes 
ed a On Hand... me Oe ae ap oe ele OS 
Lower Pledged as Collateral 1 : ; ‘ 4 - P ‘ 1,370,000.00 
“> Sold under Re-purchase Agreements . * 4 ; ‘ ‘ - 30,060,000.00 33,143,250.00 
hie Premium on United States Liberty Loan Bonds, Treasury Notes and 
either Certificates of Indebtedness at Market Bid Prices 31,304.24 
n cash Deposit with New York State Banking Department— 
me New York State Bond, Par Value $1,000.00, at Cost 985.00 
nt. of Interest Receivable Accrued ‘ ; . ‘ ' 38,356.07 
; fully Interest and Expenses Paid in Ailvones. ; . ‘ ; ; ; : 28,190.56 
hares, Cash in Banks and on Hand . ; : ‘ ; ; ; ; . 2,963,414.50 
le $117, 302,198.80 
loan Capital: LIABILITIES. 
2 Authorised and Issued—30,000 Shares of $100.00 each . 3 : . $5,000,000.00 
incor- Surplus 1,000,000.00 
tained Undivided Profits : 
7 Balance as at December 31, 1925 . ; 4 : : . - $1,696,234.63 
en Mita tele tata Deweebe 3 0UC.C.tC; 492,470.29 
tillion 2,188,704.92 
rearly Less Dividends ‘ ‘ ‘ . ‘ . ‘ ‘ ‘ . 350,000.00 1,838,704.92 
year ae 23 ~~—~_g aeeeeeeeraeee 
bs | ~7,838,704.92 
dends Unearned Discount ; ; : ‘ ; . ‘ ‘ 259,100.01 
will Reserves : 
1 the Taxes (Estimated), etc. J . ; a . 3 ‘ 60,047.28 
so Interest Payable and Expenses hue " ; ‘ : ; ; 13,226.68 73,273.96 
f the Loans Payable : 
ions. Secured by Acceptances . ‘ ; ‘ : ; ; i ; 8,000,000.00 
> not Re-purchase Agreements, per contra : 
ies Acceptances ‘ ’ ; ‘“ ‘ ; 16,453,301.91 
Gas United States Liberty _ Sail Treasury Notes and Certificates of 
pital Indebtedness 5 ‘ ‘ 4 : a j s ‘ - 30,060,000.00 46,513,301.91 
ing Due to Banks and Customers . : . - 46,930.35 
tft 'o Re- ee ~ Sold w ith endorsement, per contra ; : 51,473,782.65 
. sovernment WVeposit Account 
ys (Subscriptions U.S. Treasury Certificates) . ; 4 ‘ ‘ ‘ 2,972,100.00 
Dividends Payable January 3, 1927 . ‘ ‘ ; ‘ ; : : 125,000.00 
:' CERTIFICATE OF AUDITORS $i $117, 302, 193.80 
k ip Ve have made an examination of the statement of condition and books of the eaeieimena tina 
Discount Corporation of New York as at the close of business December 31, 1926, 
al hereby certify that the foregoing Statement ts in accordance with the books and 
s a ‘Corporation an at. thet’ date rly drawn up so as to disclose the true condition of 
He PEAT, MARWICK, MITCHELL & CO., 40, Exchange Place, New York, 
ae January 8, 1927. 
“ DIRECTORS 
=f Georce W. Davison, President Central Union Trust James H. Perkins, President The Farmers’ Loan & Trust 
. Company of New York. Company. 
Warter E. Frew, President The Corn Exchange Bank. SEWARD Prosser, Chairman Bankers Trust Company. 
Joun McHucu. Cuartes H. Sapin, Chairman Guaranty Trust Company of 
CHaRLes E, Mitcuety, President The National City Bank New York. 
of New York. Ernest C. WAGNER. 
J. P. Morcan, J. P. Morgan & Co. Apert H. Wicorn, Chairman of the Board The Chase 
National Bank of the City of New York. 
aw 
ie OFFICERS 
os Joun McHucu . .  . «Chairman of the Board M. GrREAcEN Briccs ; a Treasurer 
ih Ernest C. WAGNER... ; President CHARLES W. BELMER .  .  .  . Asst. Treasurer 
oe JEROME THRALLS 5 ; : : Vice-President Robert M. Coon . ; ‘ : . Asst. Treasurer 
Duptey H. Mus. ‘ Secretary Epwarp E. ANDERSON. . Asst. Treasurer 
. DISCOUNT CORPORATION OF NEW YORK 
i TELEPHONE: JOHN 0010. OFFICES: FIFTY-EIGHT PINE STREET. 
“1 Forward rates and special offerings on request. 
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alice ames it te Canade.... Gree fyee -- | Queensland .................42. a 1 
Marconi Wirelesr£1.. #5.. ii..+ 4 | Marconi Marins... 14.. 14 .. -- Tea and Rubber. ’ 
Bah Lias Rubber ............ ee) 25%t it Less tax 5 
a Carolina Tea of Ceylon ........| 10%* Feb. 9 a ° 
Barclays B (Al,tpa) 24 .. 23x... National Provincial Glendon Rubber ...... seeeeer see .. Hs | mh 
Chartered Bk of India 193 ae 195;.0+ ie | = ea with ase. 296 we 123 7 Ipoh BRUIRGE. oc cccccccccocsce one] S%t Less tax | lo 7 
Lloyds (£5 wii of 8. Africa Pabbojan Tea ................ 10%* Feb. 12| Less tax | 
co escccccccce Sxkeo Sikeo «- ove ao,with £6 aoe 133.. 13} .. .. | Peacock and Nilambe (Ceylon)... 5% * Less tax ee 
. Westminster ank Toerangie (Sumatra) Rubber....| 224% Less tax 32h 
£7 paid) eoscccccce Bhhee SHE. | (£20, with £5 paid).18i3.. 183 ..— 4 ented. 
Nat. | Keeley Silver ......c0ccce.-..00} 8%* (&bonus! of 4%) 24M 
{ hemeenmag MEE ooh com 8 | Vipond Consolidated ree 3%* oe a 
enna. saeien LT oa a Less tax is 
AlliedNewspapers (£1) 23;.. 2 .. | Hudson's Bay (f1).. 6 .. £3 ..— 4% | Ashton Bros.............. ...... ae — ; 1s 
Amal. Cottons ({1) .. 35.-. pe ot Imperial ;Ord(£l) Is.- lgy.. .. | Associated Prov. Picture Houses! 4%* Less tax. 
Anglo Persian (£1) 54... 545. Chem. Ind. | Def. a . a oe ee Australian Sheep Farms........ 23%* ae Less tax a 
Apex (Trin.) Oil (£1). . Tax.. 73 a:t 48 Impertal Tobacco (£1) 24 ..+ dy | Brewery Investment, Def. ...... 8* Feb. 15) Less tax S  cenill th 
Armstrong (Sir W.G.) Linggi Plantns.(f1) .. 243.. .. | British Assets Trust ............ 10%t a Less tax | | 
and Co. (f1) ...... «es Syee «. ~~ LeverBrs?%CmPi(f1) &.. .. | British Investment Trust, Def...) 12%+ Feb. 22] Less tax 0 | 2 
Ass.Ptind.Cement({1' ce ae ale Do 8% Cm A Prf(£1) §R.e British Land ............00.0.. i ae Less tax 6h 
Barker, John ({£1).... a6 we 3;| _ Do%CmPt Ord( i: _» . | Buchanan Dewar . 10%,* es Less tax ; 
B’hamSmallArma( ce .. Lester (£1) 222-0006 1X. Cardiff Pure Ice ....... aa%t | 3. | - 15) % 
Bleachers ee cere: = Bis. — +; Lobitos Oilfields (£1) 8%4x.. 87 —_ ‘t Clarkson’s Old Brewery 10/ p.s.* | Tax free 
Bradford Dyers(‘1).. 2 te Lyons ( (J.) & Co. (f1), 4 .. 4:2. «- | Consolidated Signal ... ; .. | Less tax at 4/ 10 | nil 
Brasil Traction ($100) 117x..118 ..+ 1 Hagle ($10). +§.. % -.— ds | Craigmiller Creamery -%* .. | Less tax 
Sei stoh- Ameen cam Royal Dutch Beto: ‘ - Crockers . .... ati " 5 4! 4 
Tobacco ee Sas Di eum ype a = almellington Iroa ............ /6 p.s.* > ey 
British Controli ‘a ‘=| * tae ‘al 4 
Oil ($5) .........6 £25. £i..— 3 ey Investment (£l).. 2: .. 24..— * ublin Artizans’ Dwellings 2%, in lieu lof final div. for 1921 . | .. 
Bryant and Say (LD 23... .. | Shell Transport(£l).. 453. aff gy | Dublin (South) City Markets..... .. | Tax free “| iy} 
Burmah Ou e) oaee ait T we A Siemens (£1) ........ 1f5.. 143..— 3% | Edinburvh Reversion .......... | Less tax cs 
Coats (J. ) (£1) 234.. - — ¢ Swedish Match “B” Fife Tramway, Light, and Power’ | Less tax | oie 
Courtaulds pons Bikes ss (krl00) .......... 163 .. 168 ..+ } | Fleming, Reid, and Co........... - 15 | 5 
(£1). ce cccccce +. Union Cold Storage Foreign & Colonial Invest. Defd.| .. | Less tax | Th) Th 
pemmen, | (£1) .. 4§.. fo A> 6% Cum. Pref.(£1) #§.. i isk? ae. IES IIE 5205. “sacwecscencs 1/ p.s.4 | | 10 | 1% 
Dunlog Rubber (6/8)... 1g... 12 : Do 7% Cm. Pri.(£1) 1a,.. 1+5.. .. | General Hydraulic Power ...... 4a%t .. | | 6/6 
Fine Bpnsifl) 2.5.. > A United Dairies (£1)... 1;;.. ai. +; | General Investors and Truste es! 8%+ (& bonu's of 2%) Less tax | 14 | 2 
Forestal Land (£1) .. 1y5.. 1ly:-. ..  Umited Serdang (2/).. gx.. %.. .. | George Peak. sacceaccsaccss] BEST (OOD. Bel Ree. 
Farness, Withy({1) .. sf: 1s3.. .. | United Tobacco (4l)u 475.. 475-. Harrogate Hydro .............. Tax free | 2% | » 
Gramophone (£1).... 345.. 34%..+ #3) V.O.C. Holding (£1)... 44 .. 3¢3x.. .. | Hart and Levy ................. 12% 15 | 3 
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> sevvsszs 4h ue 43". +f |\mow GulsAmesiit) Sh. 8h.. .. [sete Keke a — od | 15 | » 
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8% notes.......... 450,000 .. — 25,000|  cos.& debit bincs. 2,183,503 .. + 4,870 | William Bayliss .....2°7 7777" °"" sa" | Tax free rae 
Share premium ac- Investm’ntsatcost 20,015..— 284] W.J.Bush ..........00.002207) 3%* os 
count ....... soe 180630... Shares in other Wm. Fenwick ........ eae ~ ar Tess tox ig] 5 
General reserve .. 500,000 .. + 50,000} companies, at War Wien en | + - e | a] 
Capital reserve .. 59,237 .. bs GE scccescesses 2,297,174 .. oo Woolley Sanders .............. yes : ; i 19! 
Sundry creditors.. 22,686 .. — 2,875| Leasehold land, eee reese en? ee . 
Profit and loss .... 229,938 .. + 29,539 buildings, &c.... 44,283 .. 762 


Total 


eecceers 4,666,899 «. — 51,664 


American Railroads. 














Total ...... 


RHODESIAN GOLD OUTPUT. 








Month. 1923. 1924, 1925. 
January 261.310 Y ates » 
February .......0.cse0.00. sone) as7.o1s assail 218,990 
Seer eseseesseeseee } 1,379 
ree Slee dtindiietahestininte | 232-765 256,352 305006 
Tl ieideadewnannmpencranncds aE 275,826 213,095 
ecepenemneneenenets HE 234,697 204,613 
aly agrrsetesectsseseneesneeene 244/848 262, 213,064 
Seleteganiliddeiaiieamsced ae 178 212,158 
September adansihe-eupanepesinnenal ae 239,061 205,418 
i ichchesesqneduceseceosndl 7 aE 246,253 209,998 
a 246,943 230,393 214,336 
Total Gold ......... seidd 2,909,159 | 2,939,362 | 2,539,542 


Note.—The value of a — output to December, 1:25, fluctuated in 


accordance with the amount of 
aaiciiiee tedene premium declared to the Mines Department 


















++ 4,666,899 .. 


COMPANY NEWS. 

















































































































































| 
| 1926, 




























2,508,527 










































THE BANK OF TAIWAN, LIMITED. 


ew in Japan, 1899.) 


'¥45,000,000 


Capital Subscribed - . . 
mt - Y¥39,375,000 


Capital Paid Up - 


Head Office - - TAIPEH, FORMOSA: 
London Office - 25 OLD BROAD STREET, E.C.2 


BRANCHES : 
Amoy, Batavia, Bombay, Calcutta, Canton, Foochow, 
Hankow, Hongkong, Keelung, Kobe, New York, Osaka, 


a gg Shanghai, _——- Soerabaya, Swatow, Tainan, 
Tokyo, Yokohama, &c., &c., and Correspondents in every 
principal town in the World. 


The Bank is incorporated by a Charter and is under special 
supervision of the Imperial Japanese Government, issues its 
notes in Formosa, conducts general Banking, and acts 85 Agent 4 
for other Banking Institutions. Deposits are received for _ 

periods on terms which may be ascertained on application. 
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COMPANY MEETINGS, &c. 


LLOYDS BANK, LIMITED. 


SATISFACTORY RESULTS—DIVIDEND MAINTAINED. 
A PROSPECT OF BETTER TIMES. 
SANE OPTIMISM JUSTIFIED. 
POWER AND DUTIES OF BANKS. 


MR BEAUMONT PEASE ON 


The sixty-ninth ordinary general meeting of the shareholders 
was beld, on the 4th instant, at the Cannon street Hotel, London. 

Mr J. Beaumont Pease (chairman of the bank) presided. 

In moving the adoption of the report, the Chairman said :— 

I do not like to commence formal proceedings to-day without 
frst alluding to the loss which the bank has recently sustained by 
the death at the end of the year of our colleague, Mr Oswald 
Sanderson. He had been with us for ten years, and his great 
general knowledge and special practical experience in shipping 
matters made him a most valuable member of our board. His 
views were always given with equal clearness and courtesy, and 
listened to 3ut if he was respected 
and valued for these qualities, 1t was his genial personality and 
winning manner which created in his fellow directors feelings of 
personal Joss, and made them real mourners at his death. I am 


with the greatest attention. 


sure this meeting would like me to express our appreciation of his 
capable co-operation in the bank’s business and our great sympathy 
with his family in their bereavement. 

Uther changes on our board have been caused by the resigna- 
ton of Mr E. D. Vaisey and the election of Mr Lambert W. 
Middleton. Mr Vaisey was a general manager of the Capital 
and Counties Bank, and when that bank was amalgamated with 
us in 1g18 he was appointed a director. The frequent journeys 
irom his home to attend board meetings became an increasing 
tax on his health, and he felt it wise to resign last year, but you 
wil be glad to hear that we shall retain his services, and benefit 
from his long and intimate knowledge of the Capital and Counties 
business, by his willingness to continue to serve on the committee 
which deals with this section of our business. 


Mr Lambert W. Middleton, who has been elected to the board 
during the year, comes from a banking family. Like his father 
before him, who was also at one time one of our directors, he 
Was a partner in the private banking firm of Messrs Lambton 
and Co., the business of which, with its head office in Newcastle- 
vpon-Tyne, was amalgamated with Lloyds Bank in 1go8. Mr 
Middleton was trained in banking from his earliest business days, 
ald I congratulate the bank on obtaining the services on the board 
ofan erstwhile private banker, the number of which is becoming, 
unfortunately, increasingly rare. 


MRE BUCKLEY'S RETIREMENT. 


The end of last year also saw the retirement of one of our joint 
geueral managers, Mr W. C. Buckley. My first acquaintance 
with Mr Buckley was in 1903, when, as an inspector, he came 
down to Newcastle-upon-Tyne to superintend the amalgamation of 
ny old banking firm with Lloyds Bank. From that day to this I 
lave never wavered for a moment from my first impression of 
his character and attainments. A natural modesty and reticence 
May perhaps have obscured to some extent the real man from those 
who only knew him slightly, but I am convinced that the bank 
has hever been served by anyone with a more whole-hearted de- 
‘otlon Or a more unswerving loyalty. His judgment was what 
a banker’s should be, clear, impartial, unfearful, and strong. We 
shall miss him and his qualities very much, but it is a great 
‘aisfaction to me to feel that the bank has had the advantage of 
tis example for so many years that his character and capability 
‘tabled him to rise from the bottom of the ladder to the top, and 
that Without any other extraneous accident or assistance the bank’s 
*fanisation made this possible for him. 

Our general management has also lost the services of Sir John 
‘guson, who formerly was London manager of the National 
auk of Scotland. When we made our arrangement for the pur- 
: - Of the shares of this institution in 1919, Sir John was 
Pointed as a general manager. He was last year elected for the 
ca a in succession as president of the Institute of Bankers, 
Stine ortunes of which he has shown a most active and marked 

- He left us last year to take up important new duties, in 


B 


THE FUTURE. 


which we wish him all success, and hope that they will enable 
us to keep in touch with him. 

It has affcrded us great pleasure to promote to the rank of joint 
general manager Mr G. F. Abell, the capable manager of our 7 
Lombard street office. 


THE BALANCE SHEET, 


If ycu now turn to our report and balance-sheet, of which you 
have ail received copies, and which I have no doubt you are 
agreeable to take as read, you will see some interesting changes. 
The capital, as compared with the previous year, shows an in 
crease of 41,437,296, owing to the issue of ‘“‘ B’’ shares which you 
received in the early part of last year. The current, deposit, and 
other accounts show an increase of nearly £9,000,000, a very grati- 
fying feature, especially when it is :emembered that these figures 
are exclusive of our Egyptian business, which has been sold, while 
the acceptances, &c., are lower by £3,730,000. 

On the assets side of the balance-sheet cash is up by more than 
£3,500,000, and with the addition of the next item, namely, 
balances with, and cheques in course of collection on, other Banks 
in the British Isles, makes up for a fall of a similar amount under 
money at cail and short notice. Bills of exchange have increased 
by more than £5,500,000, whereas ‘Treasury bonds and other 
British investments are over £7,000,000 less than last year. There 
is very little change in our other investments, but our advances 
show the large increase of 411,400,000, and bank premises are up 
by £660,000. 


PROFIT AND LOSS. 


Our net profit for the year amounts to £2,523,583, which, though 
slightly less than a year ago, is sufficient to provide for our usual 
dividend on the ‘‘A’”’ shares, and the maximum of 5 per cent. 
on the ‘*B’’ shares, while enabling us to make the substantial 
allocations of £250,000 to bank premises, and £300,000 to staff 
superannuation fund, which we recommend in the report. In- 
addition, we have appropriated, before arriving at our published 
profit figure, a larger amount than usual to our contingency fund. 
This does not mean that we anticipate bigger bad debts than we 
have experienced in the past. As a matter of fact our record in 
this respect, both last year and this, has been gratifyingly small. 
But we realise that 1926 has been a wholly abnormal year, the 
final effects of which cannot yet be determined with absolute 
accuracy, and you will no doubt agree that when profits permit 
of such a course, it is a wise policy to set on one side sums which 
can be utilised for unusual requirements of trade, consequent on 
the coal strike, or for any other eventuality. 


ANALYSIS OF ADVANCES. 


Our advances, as you will see, represent almost exactly half the 
total amount of our assets, and make the largest demands on our 
time and require a fuller share of scrutiny and attention on the part 
of our able officials than any other heading in our balance-sheet. 
Towards the end of last year I had all the figures taken out, 
classified, and carefully analysed. The classification is by trades, 
and is based on the industrial grouping system adopted by the 
Federation of British Industries. It has been thought that the 
systematic analysis and classification of advances would not only 
show the directions in which the bank’s money is employed, but 
might also furnish a clearer indication of the causes of fluctuations 
in the total amount, and might perhaps enable future movements 
to be foreseen. The figures are interesting in themselves, but 
perhaps their greatest value will be found in the institution of a 
basis of comparison for future years. Periodic returns on identical 
lines may be expecfed to yield valuable information of trade move- 
ments, tariffs, strikes, &c., at home and abroad, and to afford data 
for the purpose of estimating in advance the effects of such causes 
on particular trades. 
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The advantage of following a recognised classification is that 
comparison between the bank’s overdraft figures and trade statis- 
tics for the whole country will be possible. 


OVERDRAFTS. 


The first point which the analysis brings out is interesting. 
Taking the total number of all our overdrawn accounts, we find 
that our average overdraft is £1,204. The three largest sections, 
?.€., personal and professional, agriculture, and retail, cover 83.9 
per cent. of the total number of accounts and 42.8 per cent. of the 
total overdrafts, namely :— 


Average 
Number Amount Over- 
of (millions). draft. 
Accounts. £ £ 
Personal and professional......... OBEY «202. ae 545 
PRTAOMOES ...2.000025200050000s...... 20,987 ...... 5.5 2... 881 
ENE Sc buksocapepsbadebnichepehaveben sees 25008 ...... Ee assis 610 


That is to say, 84 per cent. of our borrowers have average over- 
drafts of no more than £614, accounting for 43 per cent. of our 
total overdrafts. These figures effectively answer the statement 
sometimes made that banks do not cater for the smaller borrower. 
Although we have been described as huge capitalistic institutions, 
it is ‘the small man” with whom we are chiefly concerned, and 
it is ‘‘the small man” who figures most prominently in all aspects 
of our business. Our average shareholding is 250 ‘* A’ shares, 
and our average credit balance is no more than £227. 

During the year the overdrafts, strictly so called, increased 
£10,800,000, equal to 6 per cent., and the number of overdrawn 
accounts has increased 9,882, equal to 6.7 per cent. 

Some of the larger increases are as follows :— 


Average 
Total. Increase. Overdraft. 

£ & £ 
Agriculture _............... 18,503,000 ...... 1,619,000 ...... 881 
Personal and professional 43,537,000 ...... 8,532,000 ...... 545 
8 Sr ee eee ¥3,223000 ...... 1,026,000 ...... 610 
Local authorities ......... 7,068,000 ...... 700,000 ...... 5,484 
Iron and steel ............ 39174,000 ...... 528,000 ...... 7,934 
NE rik ebisekcecccsbkonsineie 3,890,000 ...... 418,000 ...... 12,925 


The figures for cotten are misleading, as so much of the finance 
of this commodity is done by away of acceptances. The actual 
figures appearing in our overdrafts are :— 


Average 
Total. Increase. overdraft. 
£ £ £ 
RR ovcksscpscsntasen 3,808,000... 691,000 ...... 15,356 


I must explain that the total of all these figures in the analysis 
does not correspond with the total published in our balance-sheet. 
For one reason they are taken out at different dates, while the 
figures in our balance-sheet include overdrafts in India, and various 
accounts, such as outstandings between head office and the 
branches, which, strictly, do not come under the heading of over- 
drafts. 


Other sections which show decreases are as follows :— 


Average 
Total. Decrease. overdraft. 
& & -£ 
Chemicals and fer- 

SS eee 894,000 ...... BA2000 2.0505 6,337 
SOARS ID TONS cis cisesos 1,670,000 ...... 318,000 ...... 16,216 
Paper, printing, and 

NNR oe cba pcs Sone 1,818,000 ...... 3760000 ....2. 3,024 


I will not trouble you with further statistics, but I think you will 
agree that these figures are interesting, and as time goes on I be- 
lieve they will become increasingly valuable. 


THE COAL STRIKE. 


Well, gentlemen, that, shortly, is the summarised history of our 
proceedings through a year which started with welcome signs of 
improvement in trade, provided always that we avoided industrial 
disputes, but which, after the early triumph of reason and sanity 
displayed by the country in the general strike, relapsed subse- 
quently into the greatest humiliation which our reputation as a 
common-sense people has ever suffered. I do not propose to enter 
at length into a discussion on the events of those unhappy months. 
The one cheering fact remains, that in spite of the evident desire 
to create class warfare on the part of those whose actions seemed to 
signify that their real intention was to cause general social and 
industrial chaos, rather than improved conditions for those whose 
interests they professed to serve, I see very few signs of increased 
bitterness in the relations between employers and employed in the 
coal trade. 





ee 
The whole idea of class warfare is so fundamentally foolish and 


so socially and economically unsound that it is some Satisfaction 


to find that the miners have themselves been able to arrange bette, 
terms, without the handicap of the intervenion of their former 
leaders, than was possible when the general voice of the men wa 
unheard behind the daily din of the slogans and uncompromising 
utterances of those who so signally failed to justify their POsition 
as champions of the men’s cause. The more responsible Tra 
Union leaders whose motives have always been more closely jdep. 
tified with the interests of those whom they represented, have showy 
in recent pronouncements a sincere desire to face the facts ang 
discover a sound foundation, by mutual arrangement, on which th 
trade of the country can be carried on. The word ‘ Goodwill” | 
almost hesitate to mention, it has become so threadbare by constag: 
use, but to those who from their position have a general view ¢ 
the trade of the country as a whole, without being identified with 
any particular section of it, it does seem abundantly and axiomati. 
cally clear that the interests of all those engaged in an industy 
are bound up together, and that the theory that good can come to 
any section within it by warfare and strife is fundamentally un. 
sound. 


THE OBLIGATIONS OF A BANK. 


It is easy, perhaps, to criticise others, but I am anxious that 
the bank, too, should play its part in promoting the prosperity of 
the country, and that it should co-operate to this end with all others 
whose objects are the same, and whose desire is the improvement 
and not the destruction of our social and economic fabric. We 
have to ask ourselves the question: ‘‘ What things have we done 
which we ought not to have done, and what have we left undone 
which we ought to have done?’’ I am conscious that bankers, 
like other people, have their critics, who, unlike bankers, run no 
risk of being called dumb, and I am honestly desirous that the 
bank should give as little cause for legitimate criticism as possible 


You have gone through with me the figures of the report and 
balance-sheet for the last vear, and I think from the point of view 
of shareholders you have reason to be satisfied. Your dividend 
has been maintained; the internal strength or your property has 
been largely increased ; while last year you were given a bonus in 
the shape of ‘‘B”’ shares. As employers, too, I think you may 
be content that the interests of those whom you employ have no 
been forgotten, as the salary account, pension fund, widows and 
orphans scheme, provident and insurance, profit sharing, and other 
funds, all testify over a considerable period of years. But I believe 
you realise that a bank does not, and should not, exist only, o 
even mainly, for its shareholders and employees. It has many 
public obligations, and it is only fair to say that our friendly 
critics recognise that the process of what is called socialisation 
has been followed in the conduct of banking business. That is 
to say that bankers are not primarily concerned in earning profits 
in order that these may be distributed in increasing dividends to 
their shareholders, but rather in seeing that, while a fair retur 
to them is maintained, the strength of the banks should be co 
tinually increased, to the added security of the depositors, to the 
benefit of trade, to the safeguarding against any untoward event, 
and for the preservation of our financial prestige in the face d 
all nations. I should like to know whether there is anything 2 
the figures and facts I have given you concerning the conduct ¢ 
your business which, after consideration, points to any mistakes 
or omissions on our part. It is possible to say that more advances 
should be given to one trade and less to another, or that the total 
is too small or too big, or that the proportion of any given item 
of our assets to our tiabilities might be improved. 


THE POWER OF BANKS. 


These things are largely a matter of individual opinion, and | 
do not myself see that any important governing principle can be 
extracted from them. ‘The truth is that the power of banks has 
been largely exaggerated. We are told sometimes that we ought 
to exert ourselves more strongly in influencing the monetary 
position; that we ought to restrict or to enlarge the giving ot 
credit on certain defined lines according to the monetary coadi- 
tions at the moment. And to a certain extent that is what ¥ 
do. But, as I have said, our power is limited. It is a compar 
tively easy thing to restrict credit, and when we think it necessary, 
if there are signs of undue speculation or over-trading, that would 
be our policy. The increased giving of credit is another matter. 
It is impossible for us to insist as a matter of principle that our 
customers should take more loans from us whether they want them 
or not, and, in any case, the amount of credit we can give 18 
governed by the amount of our resources. 


The somewhat exaggerated statement that every advance creates 


; ; ; ; i to 
a deposit has given rise to a good deal of misapprehension 4 


the powers of bankers in this matter. Although we may be pre 
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pared to accept, with some reservations, the truth of this theory 
as being substantially correct for banks as a whole, it would not 
be possible for bankers te act upon it as a practical principle, 
because no banker can be sure, in granting an advance, whether 
it will swell the deposits of his own customers or those of another 
bank, and whether, therefore, 1t will have any effect upon his cash 
reserves. If everyone in the country kept his account with the 
same bank, 1f no one took an advance in the form of cash, which 
he either put in his pocket or remitted abroad, or used it to pay 
off someone else’s overdraft, or to buy one of the bank’s invest- 
ments, it would be true that every fresh advance did create a 
deposit. In that case it would be possible for the bank to con- 
tinue increasing its advances indefinitely, since every fresh ad- 
vance given under these qualifying conditions would go to swell 
the deposit of some other customer of the same bank, without re- 
ducing the total of cash held by the bank; and as long as_ the 
directors and the public were satisfied and content to see the pro- 
portion of loans to liabilities continually swelling and the pro- 
portion of cash continually sinking, and the prices of commodities 
continually rising, the process might, in theory, continue indefi- 
nitely. But these qualifying factors do not exist, and as things 
are no such action on the part of the banks would be practicable. 


CONTROL OVER TRADE. 


Again, it is sometimes stated that banks ought to establish a 
control of another sort over trading conditions. It is suggested 
that it 1s in our power, and that this power should be exercised, 
to insist on traders following a certain course, according to our 
theoretical conception of what is right, irrespective of their own 
theories or wishes. This seems to me a dangerous theory. To 
take an example. There is a very large body of opinion at pre- 
sent, and I do not say that there is not justification for it, which 
believes that the process of rationalisation and amalgamation 
which has been developed to a large extent in Germany and 
America should be followed in this country also, and that banks 
should take the lead in forcing it on their customers. Even if I 
were of the opinion that in any particular industry competition 
and price-cutting were overdone, and that a rationalising pro- 
cess to cut down overhead charges by amalgamation, grouping, 
or elimination of the weaker units would be an advantage to the 
trade as a whole—and there are some industries where I think 
this process might be of benefit-—I should hesitate very much as 
a banker to refuse all facilities to an old and respected customer 
who was struggling to keep his head above water, and force him 
to accept my theory that his suicide was desirable, in opposition 
to.his own views of what was expedient. Those who appear to 
condemn us for want of action in this respect state that our pre- 
occupation has been to see that, when we continued to give Joan 
facilities to our old friends, we obtained what security was 
possibie. This hardly seems a fair or logical criticism. 

To take a more exaggerated case. Bankers as a general rule 
are Free Traders by conviction. What would be thought of them 
if they insisted on setting themselves up as arbiters of what the 
country required in this connection, and refused any assistance 
to manufacturers who were endeavouring to compete with the 
cheaper-priced foreign articles? Or it might be that bankers 
became protectionist in their ideas. Would not their critics be 
infinitely louder in their condemnation than they are at present 
if all finance was denied to importers of foreign goods on the 
grounds that they competed unfairly with the home-made article? 
Bankers, of course, can and do give advice to their customers to 
the best of their ability at all times, and many bankers of dis- 
tinction have recently given their services on committees of advice 
and investigation in the aid of various concerns which have been 
going through difficult times. 

I cannot, however, for a moment think that it is the proper 
function of a banker to assume the position of dictator, or even 
of prime mover, in these matters. He may, or he may not, have 
aclearer bird’s-eye view of the general position. but he certainly 
has not the intimate knowledge of the technical details and 
Working of a trade as is in the possession of those who have 
been daily engaged in it all their lives. That he should co-operate 
and assist in any scheme initiated by the trade itself, which has 
init the elements of success, is quite another matter, and I do not 
think bankers would hesitate to give sympathetic aid in such a 
case, 


BANK BALANCE-SHEETS. 


_ What seems to me a more helpful, and to some extent a more 
Wstifiable criticism of banking methods, is what is termed the 
Secretiveness of bank balance-sheets. There are some things which. 
‘0 my judgment, are properly regarded by bankers as strictly 
Confidential, such as their internal reserves. No good purpose, 
‘om a public point of view, would be gained by the publication 
of these figures, or of the amounts which year by year, before 


the disclosure of the available profit figures, are put on one side 
for the further strengthening of those big financial institutions, 
on the capacity of which to meet any emergency, not only the 
country’s credit depends, but also the well-being, as I have shown, 
of even the humblest of its inhabitants. But I have often thought 
that more information might usefully be given about our assets. 
It is for that reason that I have given you some details of the 
analysis of the overdrafts. I think, too, it is desirable that 
discounts should be separated from advances, as, indeed, is 
generally done in the balance-sheets of most banks, and it might 
be interesting to separate the discount account into Treasury bills 
and ordinary commercial bills. 

In the case of our own bank the figures are Treasury bills 
433,280,000 and other bills £13,902,971, the latter figures showing 
a decrease of £3,126,159 as compared with a year ago. It is not 
practicable in a balance-sheet to give anything like a complete 
analysis, and there must be some headings of an omnibus char- 
acter. There would be no room for a tithe of the details under 
the heading of advances, but it always seems to me an anomaly 
that such a liquid form of assets as balances held with our bank- 
ing correspondents abroad, repayable on demand or short notice, 
should be included under the heading of advances merely because 
the form of balance-sheet generally adopted by banks admits of 
no other account where they could be more accurately placed. 

That this bank continues to enjoy the confidence and goodwill 
of its customers is shown by a marked increase in the number 
of new current accounts opened during the year, and by the fact 
that, although the London Clearing house returns show a reduc- 
tion of 1.5 per cent. for 1926, as compared with 1925, the turnover 
of this bank’s customers shows an increase of .5 per cent. 


FUTURE PROSPECTS. 


In a year when there has been much to depress us, there has, 
on the other hand, I am glad to say, been much also to justify 
a sane optimism as to the future. The world is slowly but surely, 
in my opinion, advancing to more normal times. Politically, I 
think it is true that Europe is settling down, and, financially, 
distinct progress can be recorded. Belgium last vear returned 
to the gold standard; Denmark decided to follow suit as from 
the beginning of 1927, the currencies in both countries being 
stabilised. In France and Italy the somewhat wild fluctuations 
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in exchange have quieted down, and no longer menace our export 
trade to the same extent as formerly. A substantial improvement, 
both in Norway and Hungary, has been apparent, while in 
Germany the Dawes plan is being successfully carried out. At 
home the return to gold has suffered no relapse; the order books 
of the steel, iron, and shipbuilding trades, so long comparatively 
empty, are beginning to fill up; increasing numbers of Dlast 
furnaces are being blown in, and, if there were time, there are 
many other encouraging features which I should like to touch 
upon. None of these, however, can fulfil their promise if 
obstacles are wilfully put in the way. 

I had the great pleasure of visiting America last autumn, and 
the interest I experienced there in everything I saw and heard 
was only equalled by the great kindness with which I was 
received. That country offers us some valuable lessons as to what 
we should strive for, and what we should avoid. The absence 
of restrictions of trade which she enjoys within her own borders 
presents us with an example which Europe has been advised to 
follow in the docwnent known as the Plea of the Bankers, which 
was published last October. Her greater recognition of the 
community of interest between employers and employed is another 
factor contributing to the unexampled prosperity she has 
experienced in recent years. We have here a double lesson of the 
truth that trade is not warfare, and that if trade is to flourish 
it can only be in an atmosphere free from disturbance. 


THE RESOLUTION. 


I now beg to move: ‘That the report just taken as read be 
received and adopted, and that, in accordance with the recom- 
mendation of the directors therein, a dividend to be declared for the 
half-year ended December 31st last on the paid-up capital of the 
company at the rate of 16} per cent. per annum on the ‘“‘A” 
shares, and at the rate of 5 per cent. per annum on the “B” 
shares, payable, less income-tax, on and after February sth. 

The resolution was seconded by Mr C. E. Barnett and carried 
unanimously. 

The retiring directors were re-elected, and Messrs Price, Water- 
house and Co. were reappointed auditors for the year 1927. 

Votes of thanks to the directors for their services during the 
past year, to the joint general managers and staff for their excellent 
work, and to the chairman for presiding, were carried unani- 
mously, and the proceedings then terminated. 


METROPOLITAN TRUST COMPANY, LIMITED. 


GOOD RESULTS AND PROSPECTS. 
MR ROBERT FLEMING’S ANNUAL ADDRESS. 

The 29th ordinary general meeting of the Metropolitan Trust 
Company, Limited, was held on Friday, the 28th ultimo, at the 
offices, Gresham House, Old Broad-street, London, E.C. 

Mr Robert Fleming, chairman of the company, presided. 

The acting secretary (Mr G. H. Stanley) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said :—Gentlemen,—I suppose that, as usual, you 
will take the report and accounts as read. 

The year just closed has, as you know, not been a happy one 
for investors. The coal strike particularly has brought havoc into 
many profit and loss accounts and balance-sheets, and some of 
those due to be published from now on during the next few months 
are far from likely to show much improvement. We can only try 
to console ourselves with the hope that the conditions existing be- 
tween employer and emploved may be permanently improved by the 
lessons of the struggle which has now fortunately ended. As far 
as our company is concerned, neither in capital values nor revenue 
receipts have we suffered. 

Dealing first with revenue accovnt, I would say that during 
the year we have had defaults and decreases totalling £2,059, but, 
on the other hand, we have had inéreases to a considerably greater 
extent. Our revenue for 1926 was 23.1 per cent. on the ordinary 
share capital, being 4.6 per cent. more than the dividend of 18} 
per cent. which we are paying. In all probability, however, 1927 
will make a less favourable showing, for the figures published 
during 1926 do not tell in all cases the full tale of disaster that the 
strike has brought. There is no likelihood, however, of that im- 
perilling the payment of the present rate of dividend. 

You will notice that we have 33 per cent. of our investments in 
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home things. Only 3} per cent. of this is represented by holding 
$ 


| : “anc We have a mere trifle 
in ordinary shares of this class, viz., three investments of g “ 


value of less than £3,000. 


in British steel, iron, and coal companies. 


RISE IN INVESTMENT VALUES. 

With regard to the market value of the securities, you wij ™ 
that it has increased during the vear by the sum of £105,000, and 
now exceeds book cost by £480,000. This is, of course, apart from 
the reserve fund and carry-forward of £582,201. 

As you know, it has been our practice to mention in the Teport 
the market value of our investments, whether favourable or Other. 
wise. This we do because we think it the best way by which th 
actual position of the trust fund, and so the value of their shares, 
may be given to the shareholders. 

Someone may say that after all, with 27 years’ manipulation ¢ 
so great a bulk of securities, this increased market value is not yery 
much. Such an one should remember that we are not a finanss 
company, but an investment trust, the central idea of which 
the security which the holding of a great variety of investmens 
gives. We buy, not for the purpose of re-selling, but of obtaip. 
ing income, and where the security is good and pays its intereg 
regularly the inclination is to hold, and so it happens that we stil 
have quite a number of the securities we bought many years ago 
at pre-war prices, which prices were very much higher than thos 
at which the same securities sell to-day. This consequently modi. 
fies the result of the valuation of the whole, but I dare say the 
average shareholder, when he adds to the enhanced value the re. 
serve fund and carry-forward, will not be dissatisfied with the 
results attained. 

CURRENT YEAR’S PROSPECTS. 

The most notable thing in connection with the doings of the 
company during the year that has passed was the offer in May 
last to the ordinary shareholders of £250,000 share capital at the 
tempting price of par for the undivided share. We are glad to 
be able not only to do this, but to maintain the dividend of 1% 
per cent., and to have a considerable sum over from the profits 
of the year. To do this, after paying away a bonus which o 
the basis of market value is equivalent to more than 50 points 0 
the ordinary stock, is a considerable undertaking, but we hop 
to be able to continue the dividend without reduction. The a 
counts show that we have written off the cost of these issues and 
the discount on the debenture stock, amounting altogether toa 
total of £60,739, out of revenue account, and have still £32,201 
to carry forward. 

THE RESOLUTION. 

With these remarks, gentlemen, I beg to move :—‘ That the re 
port and accounts, as presented, be and they are hereby received, 
approved, and adopted, and that dividends of £2 5s per cent. 
on the preferred stock, less income-tax, making, with the interim 
dividend, £4 10s per cent. for the year, and 3.8d per share, les 
income-tax, on the new preferred shares, being at the rate of 
44 per cent. per annum upon the instalments, and £11 10s per 
cent. on the ordinary stock, less income-tax, making, with the 
interim dividend, 418 10s per cent. for the year, and 5d pe 
share, less income-tax, on the new ordinary shares, being at the 
rate of 6 per cent. per annum upon the instalments, be and th: 
same are hereby declared.”’ 

Mr Henry A. Vernet seconded the resolution, which was uatr 
mously adopted. 

The retiring director, Mr Robert Fleming, was re-elected, and 
the auditors, Messrs Deloitte, Plender, Griffiths and Co., having 
been reappointed for the current year, the proceedings terminated 
with a cordial vote of thanks to the chairman and directors. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 
Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
142 BRANCHES at all important business centres 8 


Fmk. 150,000,000 


eee eee 


Reserve Fund and 
Profits — » 


Total Assets 
(31/12/25) ... 


123,000,000 


All descriptions of banking business transacted. 
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SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
LIFE BONUS YEAR, 1927. 
MARINE. 


FIRE. LIFE. ACCIDENT. 
Edinburgh: 35, St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4, St. James’s Street, S.W.1. 


MORTGAGE COMPANY OF THE RIVER PLATE, LIMITED. 


INCREASED DIVIDEND. 
The goth ordinary general meeting of this company was held, 
st ultimo, at the offices, 52 Moorgate, London. 
Mr. James Anderson (chairman of the company) said that the 
accounts did not show any marked change from those presented a 
year ago. This year it was proposed to increase the dividend on 
the ordinary shares to 17 per cent. (as compared with 16 per cent. 


3 


Hast year) and to place £10,000 to the reserve fund, raising it to 


£465,000, which, although a substantial amount, _was still under 
the figure at which it stood when the company capitalised £100,000 
of the reserve in 1919. They were, however, gradually creeping 
up to the amount, although at a somewhat slower rate, due to 
the less profitable rate of interest obtained in recent years on their 
mortgage loans in the River Plate. In the balance-sheet the only 
change of consequence was an increase of £43,000 in the mortgage 
loans outstanding. Whether this indicated a revival of the demand 
for gold loans it was impossible to say. The competition of the 
National Mortgage Bank continued unabated. The outstanding 
loans were, in the board’s opinion, quite sound. 

The major portion of the company’s capital and reserves now con- 
sisted of investments in London, which stood at £1,102,109, and 
of this amount £267,715 consisted of British Government securities. 
An analysis of the company’s investment list showed that they had 
in bonds, debentures, and debenture stocks £500,100, in preference 
stocks and shares £215,700, and in ordinary stocks and shares 
{u8,500. A valuation of these investments, based on the official 
prices ruling at the close of the year, disclosed that there was a 
fair surplus of market value over the total figure at which the 
investments stood in the books. 

As to the present economic condition of the Argentine Republic, 
the reports this year were much more favourable than they were 
ayear ago. The wheat harvest was reported to be a bountiful one. 
The prospects of other crops were quite favourable, and the outlook 
for the current year was encouraging. 

The report was unanimously adopted. 





-GARING (MALACCA) RUBBER ESTATE, LIMITED. 
GOOD RESULTS AND PROSPECTS. 

The 15th annual general meeting of the Garing (Malacca) Rubber 
Estate, Limited, was held, on the 22nd instant, in the council 
room of the Rubbers Growers’ Association, London. 

Mr Edward G. Dane (the chairman) said that the past year’s 
working had resulted in a profit of £28,156, and with the balance 
brought forward there was £35,972 divisible. The directors had 
Placed £4,000 to a reserve to cover the company’s liability for 
Goternment taxation and £5,000 to general reserve; and as the 
capital account had been overspent by £8,966, it was proposed to 
make the necessary adjustment by writing off £9,000 from develop- 
ment account against profits. After payment of a dividend of 
'} per cent. and directors’ Special remuneration, £5,108 was being 
carried forward. The output of rubber was 463,000 Ibs, against 
an allowed export of 411,541 lbs, an unexportable balance of 91,481 
ibs being brought into the accounts at cost. The crop, including 
sundry receipts, realised the average price of 2s 0.33d per lb, as 
‘mpared with 1s 11.88d and 275,000 lbs harvested the year before. 
To sum up, they had finished the year with all debenture liabilities 
Cleared off and with cash sufficient to pay 15 per cent. dividend, 
i addition to setting aside a substantial amount to reserve, so 
that he thought shareholders would agree that the year had been 
* very successful one. 

With regard to the current year, the company’s standard assess- 
on had been increased for the restriction year commencing 
— 1, 1926, from 437,986 lbs to 500,000 lbs. With the scheme 
a, exports again in active operation, it was difficult to 
be st the actual exportable crop, but he expected that it might 
E around 380,000 Ibs. The exportable quota was now reduced to 
ee cent., and unless manufacturers were content to see a further 
the a per cent. it would be necessary for them to support 
mies eg to the extent of ensuring at least 1s 9d per lb for the 
ton in a year. He thought it was fair to expect that the reduc- 
iti € company’s crop might be offset by the good effect which 

ton should have on the selling price. In any case, the com- 


ai ' , 5 
Pally Was now in a sound position, and shareholders in a lightly- 


" y 
cheap ed, Property such as Garing, which was also a good and 
ment — ucer, should enjoy satisfactory returns on their invest- 
. if rubber remained at its present moderate figure. 
‘eport was unanimously adopted. 
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Ways and Means Advances 
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GOVERNMENT RETURNS, &c. 
NATIONAL DEBT—(Million £). 











. eo lw e e - eo = 
-~ o - = os =) ] 

s | Mo, | Me | ue | Ms | Ms | Me & 
we | oe | 8 | cB | 8 | od | ed | G8 | ck 
o~ on ~ cmt cat @o e 7 ~ 
< ja" ls" | a" | a” | a" | 3" a"| 3 

Funded Debt ......++.-, 588 | 315| 318| 314/ 314/ 314| 314| 314| 314 
Term. Annuities......... 30; 20} 14 14; 13} 13; #13} #13; #13 
4% Consolidated Loan.. | aa on ale I et Vee aa 
% Conversion Loan,.| .. 684 | 666 709/| 764 760| 760; 760 
Conversion Loan ..| .. | re e- | 210; 210) 211} 211} 21) 
War Stock ....c000) oe | 63 63 63 63; 63 63 63 
nd 6% War Sick.) 2,095 | 2,168 | 2,083 | 2,052 | 2,109 | 2,109 | 2,109 
an ar oe ee | 
Nationa! War Bonds....| °. S53 | "aso | 77s | Trl | "oe | "toe | "708 
Funding Loan ......| .. 399 | 396| 394 | 394, 390/ 390| 390 
Victory Bonds ......| .. 325 | 314| 303| 303| 292| 292| 292 
Treasury Bonds ........) .. 411; 457 499] 479) 482] 486| 486 
Exchequer Bonds ......| 20 | 150; 150; 15 5; 15 15 15 
National Savings Certs...| .. 354! 366) 369| 372| 575| 373| 374 
Other Debt*............ a 1,157 {1,128 | 1,124 | 2,194 | 1,212 | 2,121 | 2,111 
American Loan (Anglo- | 
French) ...... gebeaseel <4 eal "am ee - ee “4 
Treasury Bills..........| 15 |1,107| 616| 588 576| 635| 565| 663/| 671 
Temporary Advances .. 1) 194; 186; 167}; 181/ 139; 182; 134 
654 | 8,033 | 7,742 | 7,641 | 7,598 | 7,703 | 7,558 | 7,698 | 7,666 
Other Capita! Liabilisies| 57 70; 66; 68] 84| 75] 77} %% 
Total Liabilities.. ..) 711 | 8,079 | 7,812 | 7,707 | 7,666 | 7,787 | 7,633 | 7,778 | 7,742 





* Includes debt to American Government, 
POSITION OF THE FLOATING DEBT. Movement 
Week ended 


Jan. 30,'26. Mar. 31,’26. Jan. 29,'27. Jan. 29, °27. 
Outstanding— £& é. £& & 


— "7 Papi! “in a 146,691,000. . 139,441,000. 134,401,000..— 7,500,000 
vances Cc ptmts. 9! oe ? 7 ee ’ — 
Treasury Bills 


Outstanding .. 638,740,000. .*564,855,000. .*671,490,000..+ 625,000 
Total Floating Debt ...... 785,431,000... 704,296,000... 805,891,000..— 6,875,000 





* Includes £30,000, the proceeds of which were not carried to the Hxchequer 


within she period of the account, 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





Bcess Profits Dutie &o. 

Corporation Profi 

Crown Lands. .......... 

Receipts from Sundry 
Loans 


Miscellaneous— 


Temporary Advances Repaid— 
iiak< «sande cenhiceeases ve0ss 
Interest on Exchequer Bonds under 


Under the Unemployment Insur. 


ry | 
(a) For Capital E 


(0) Under the Unemployment In- 


(2) Ways and Means Advances .... 
Repaymentse— 
In respect of Suez Canal Drawn 


| Estimate | Total Receipts into 











for the the Exchequer from -— Receirrs. —~ 
Year /Apl.1, 1926,/Apl. 1, 1925,) Week Week 
1926-27. to | to Ended | Ended 
(See Note); Jan. 29, | Jan. 30, | Jan. 29, | Jan. 30, 
1927. | 1926. 1927. 1926. 
Gelances in, Exchequer z | £ TT 2 
on lst — \ 
Bank of land, .. 5,880,249) 
Bank of I d.... 676,684 
6,556,933 6,557,100 
REVENUE. 
eocccccccccccccs 88,348,000; 
Bixoise. ....++.-+00 eoce 
Motor Vehicle Duties .. 1 16, 
Beams .....-eeceeesees e 1 
eae Rate bay 
uty , 
& Income Tax 159,587. 





ate 





Revenue.......-.ceereee _ 578,236,626, 595,169,290 19,083,506) 20,257,835 
Total, inc.Balance......|_.. | +584,793,559) 601,726,390. oe 


OTHER RECEIPTS. 


the = Expenditure (Money) 
Act, 1 Dea cbeesoesaeaserecsoese 


BOER ceccccccccecs aeeee 
by Creation of Debt— 
a aes ; 
nder the p) oney 
Acts, 1924 and 1925......... wee 
Under the Housing Act, 1914 .. oe 
Under the West Indian Islands 
(Telegraph) Act, 1924 ........ 3,779) 
By Exchequer Bonds under the 
Capital Expenditure (Money) 
DN 6066-06 0040 s0ecccceses 


ance Ac 


8,850,000. “ 
6,000 


anil ee ee 


177,200) ee ee we 
15,762,431 1,745,000) as ee 
068,000) 47,162. 38, 
By Treasury Bills ..........00+- aw es ae aes ange 


surance Acts, 1 


(c) For other Issues : 


By 34% Conversion Loan ...... oe 
By wv Consolidated Loan...... 4,000,000) aa 1,435,000 4 
By National Savings Certificates |  25,100,000| 29,050,000) 850,000} 750,000 
By National es =. Sadie 20 a ee oa 
By Treasury Bonds, 1925 ...... *e ee “<a 
By 4% Treasury Bonds, 1931-33 3,512,150) 5,055,707 ee ih 


604,253,000} 625,157,000) 5,200,000} 5,700,000 





es 4,703) 2. 4,70. ae 
In respect of Cunard Loan........ 130,000) 130,000 es et 
In —— of poe under — 
Se eee Sete al 
In respect of Issues under Section 
59 (4) of the Finance Act, 1920 .. | ** 15,174,767; ee 
Interest received under Section 59 299.785 


use. chap Nene ARAN 3.410 311,115 3.437.940.8268 73,734.70) GETIR ORS 
Notre.—Budget Estimate as in H.C. 69 of 1926. 


















EXPENDITURE AND OTHER ISSUES. 
































National Debt Services— £ £ 


Interest, &c. ........0 








OTHER ISSUES, 
Temporary Advances— 
—— Capital Bxpondi mente, under 
ture (Mone 
oace t ~~ _———t )6|— 
nder the Seema ent Insur- 

ance Acts, 1921 ... a oseece eoece 16,852,431 

creeee oe nditure— 

nder the legraph (Money) Acts, 

1924 and 1925... ...... _— 8,900,000 
Under the Housing Act, 1914 ...... °° 
Under the West Indian Islands 

(Telegraph) Act, 1924... ......... 3,773 
Under the Capital Expenditure) 

(Money) Act, 1904: ya won 

Bonds paid off, £1,553.300; 

= off by th: National Debt 

mmissioners, £770,100 ........ { 7T7,200 
Onemployment Insurance Acts, 1921— 

yment of amounts borrowed ... 388,000 
Eetenation = ne | 


Principal 7 "Retisnal Savings Cer.| 
Principal of Exchequer ‘Bonds paid) 


Issues to National Debt Com-| 
missioners to Reduce Debt— | 
Cunard Loan Repayments ........;__ 150,000 


Syenpeete ~~ ll oes O7TDE8S 
Bank o _— cecccccccccesccecs 
Bank of Ireland .........--.sseees 898,347 


Treasury, January 31, 1927. 














Bxpenditure........... |~g99,272,000| 687,358,888) ~ 688,436,536 


Treasury ne seessveses sees ee «| 29056,285,000} 2,033,945,000 
PiflCAtEs............eeeeeeeeeeee|  27/300,000} 24,100,000) 


Ways and Means Advances Repaid  603,293,000/ 643,051,000 


|3,407,342,080| 3,435,453,147 
Jan. 29, 9, "27.| Jan, 30, "do. 30, “do. 





| 
73,782 | 


| 
1,950,000; 246,000 


,000| 
ear 200,000 


1,580,000). 


Off aaa ea en sn nase cee neae si | 306,667). 
Princy of National War Bonds! 
eter “ 8,358,226, 
cipal of Treasury Bonds paid off ee 23,645,865 | 


130,000 


2,038,934; — 











£ 


ae cee 





9,768) + 


Amount Treasury Bilis 

Date, Spout Applied at 3 Months | 

“ For. Average Rate. 

1926. £ £ | £ea 8 
Dee. S.ccccccccccces! 45,000,000 56,245,000 | 413 4:23 
Dec. 10.........206+2, 40,000,000 55,855,000 | 411 6°91 

OOS | 40,000,000 45,230,000 412 886 | 
BOB. Bi cccccsccscccs! 45,000,000 58,355,000 413 094 
Dec. Prsesgroeneoese 45,000,000 76,160,000 4 9 663 
TAR. Foccosccccccese 45,000,000 61,500,000 | 4 6 5:43 
BOM. Wiscoccccovecens 35,000,000 65,005,000 4 3 465 

PE Mevesssccecscess 35,000,000 58,065,000' 4 2 447 | 

TAN. 28. ..ccceccccees 35,000,000 43,875,000 | 4 4 463 | 
. OOO senexn 30,000,000 45,885,000 4 4 289 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £30,000,000 in Treasury Bills were opened on Feb. 4, 
1927, and the total amount applied for was £45,885,000. For bills at 
3 months, dated Monday, £98 19s 5d, about 74 per cent., and above 
in full. Tuesday at £98 19s 8d, above in full. 
day, £98 19s 5d, about 74 per cent., and above in full. 
amounts allotted were in bills at 3 months, £30,000,000. 


The 


Bonds. 


Total Issues out of 
| Estimate to | the Exchequer to 
| 1926-27 meet Payments from 
a Y—— I880E8. 
(including |Apl. 1, 1926,/Apl. 1, 1925.) Week | Week 
Supple- to | Ended | Ended 
mentary Sen 29, | Jan. WO, as 29, | Jan. 30, 
ENDITURE. | Grants). 1927. 1926. | 1927. | 19286. 


£ £ 
304,000,000} 288,842,739} 282, 033,466) 1,428,545, 1,405,472 


king Fund ........ 31,446,818) 35,292,670, "401,705, ‘378.924 
a | 17/500;000| 14,918, on) 15.2504 5.227,000 4,823,000 
Pa ts to Local Tax-| | 

iiien Seunentn, &e. ..| 14,100,000) 9,343,441) on ss0c00 811,601 
Payments to Northern | | 

land Exch .. | 5,200,000) 5,848,744, 3,136,480 " 
ee) | aT 17,424 

ConsolidatedFund 
"hemes "pee poate 2,600,000 2,323,355) 2,196,322, 9,237) 28,730 
Supply Services ........| 425,872,000] 536,635,747) 340,853, 482) 5,911,490 8,070,146 


13,327,977) 15,535,297 


46,530,000) 46,990,000 
650,000! 500,000 


| 
12,700,000, 2,000,000 


73,647. 977) 65,765,297 
In.or Dec. for Week. 
9,535 
457,745) + 96 000|_- 660,999 


Total 2... 0-2... .eeceeeeeee-| 2,969,035! _2,496,079\+ 86,232, 651,464 


Wednesday to Satur- 


4% Treasury 
Average Price. 


£es64d 


nil 
nil 
nil 
nil 
nil 


nil 
nil 
nil 
nil 
nil 































D | 2 
323 | 2.4 
eee less = 
Date $23 | 328] s2|325 
os | PMa||/ = 9 BS 
“58 | 5 | a~ O28 | 
1923. £ | | £| £ | 
Mar. 28.....ccccces 12,318), 7,000 27,000) 
Tune 27... seccccee | 12.516)! 7,000! 27,000 
Sept. BT. cccccccccce 12,401) 7,006 27,000 
0 BE. coeneene 12,571), 7,000} 27,000 
. | 
Mar, 26.....0s0000 11,908) 7,000} 27,000) 
June BBcccsescenene 12,472)| 7,000: 27,000) 
Bept. 24....cseeceee 12,227| 7,000} 27,000) 
12,812/| 7,000 


Deo. 3l......cccce0s 
1925. 


Mar. 25.....cccccee 
June 24.....ccccee- 
Sept. 3D. cccccccces 





Dec. 30 ...sccccoee 12,561); 7,000 a 
1926. | 
Mar. 3l...ccccccees i 
June 30........22c- 12'567|| 6,550 
Sept. 29....ceccccee 1 | 6,300 ee 
12,457|| 6,300. 


12,108 6,300} .. 
11,844'| 6,300 os 
11,585 os 
12, 6,300 oe 
Since July 21, 1920, notes and certificates outstandin 
not yet cancelled. Maximum fiduciary issue for } 





























£246,011,000. 





Ratio to 


Bank of 
England |- 
Notes. 





22,450 
22,460 
22,450 


ee 
3-3 3°) 


22,450 = 16°5} 


22,450 = 17°6) 


22,450 17°0| 
22,450 = 17°3) 
26,950 


26,950 189) 
53,950  18°5| 


include notes called in bus 
was fixed at £320,600.000. 
for 192] at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
#248,190,900, for 1925 at £248,145.400, for 1926 at £247,902,500, and for 1927 at 


DG Ga 


Notes. 
Govern- 
ment 


| 


Redemption Account, 





ties. 


Securi- 





Balance 


Tenders will be received on Feb. 11, 1927, for Treasury Bills te be 
issued to the maximum amount of £5 of £30,000,000. 


CURRENCY NOTES ‘ACCOUNT—(000” s omitted). 
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me OCEAN AGSIDENT, ene ouaranres 


ASSETS - - - - = - = &9,101,717 
CLAIMS PAID - - - 641,161,599 


2 . on Soniwentes and mene 
mployers a y. lelity Gua tees, 
Burglary. Fire, Motor Cars. Public Liabultey, 
inspection and Insurance of Boiliers, Engines, 
Electrical Piant and Lifts 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, ee Sea. 


The Bankers’ Gayete 





a 





BANK OF ENGLAND. 
Return for Week ended Wednesday, February 2, 1927. 


_ a T. 


£ 
Notes issued ........ 169,501,705 | | @ovesnenens debt .... 1101510 
| Other securities .. ccee 8,734 900 
— coin & bullion 149 751,705 


169,501, 705 | | 169 501.0 Ng 
BAN — DEPARTMENT. 
£ 


Proprietors’ capital .. 14,553,000 | Government securities 28,875,169 
Anis ooh anaes 3,600,808 | Other securities ...... 74,1629% 
Public deposits*...... 9,537, 115 | Notes ...........005 31,564,530 
Other deposits........108,189,513 | Gold and silver coin .. 1,284) 
Seven-day & other bills 3,279 


135,883,715 | 135,883,715 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 





| Amount, Inc. or Dec. on Inc. or Dee,on 
Feb, 2, 1927., Last Week. Last Year. 

















£ eo ee é 

ee ee aera |  3,600.808 | + 52, 615 | + 14 
Public deposits .........0ccssee0e0s | 9,537,115 |— 4,196,518 | — 423038 
Other deposits ........ psd ccdecuns 108.189,513 | + 5,412,210 | + 145237 
Government securities ............ |” 28.875,769 | + 758135 | — 14IKdn 
Other securities. ...............+0.- | 74,162,986 | + 1,710,414 | + 82676 
EE ekatibibunsieasssesencund | 32,844,960 | — 1;200,463 | + 105%0l5 
Note circulation.................005 137,937,175 | + 888,055 | — 4,016,985 
Coin and bullion .................. | 151/032135 |— 312.408 | + 651908 

% of reserve to liabilities .......... 274% |— 12% |+ %% 
| | Securities i$ 

Circulation | . ‘ 
Date. | Coin and | (excluding | p it Benki ome Doomell 
Bullion, | Bank Post | V@POS!#8. banking or out o 


Bills). | | Depart- | Bank. to Liabilities 


| ment, 





1926. £ . | #« 1 £ £ | | % 9 

Dec. 15 |152,092,987) 139,888,670 119,243,920 105,190,877'1,077,0°0 out, sge4sit 
22 |151,943,215| 141,285,355 |120,074.136 107,616,958, 158,000 out| 30,4C7,860 
29 |151,118,648) 140,784,940 |142,974,783 130,826,382] 820,000 out) 30,085,708 


1927. 
Jan. 5 '151,380,637) 139,803,280 {152,583,667 139,300,786] 228.000 in | 32,327,357 2- 
. 151,488,719} 138,083,750 |126.911,451\111,823,878, 112,000 in | 33,154,989 %- 
°c 151,491,156) 137,100,715 |123,801,072) 107,759,555) 28,000 out) 34,140,441 218) - 
: aon 543) 137,049,120 |116,510,936| 100,570,206] 158,000 out) 34,045 423 
Feb. ‘151, 032, 135| 137,937,175 |117,726,628)103,038,755 378,000 out| 32,844,960 2 th 


ii os Ban 














BANKERS’ CLEARING RETURNS waa 8 —- 
eel 
| + 
Town. | Metropolitan. Country. | Total 
1 ipo eigen: eee eel ‘ oe —— ae 
1927. | £ £ £ 
January 1 to Jan.19 ........ 1,989 531 | 102.743 171,650 | 29863 
Week ending Jan. 26 ........ 674,319 | 33,013 54,368 | en 
EE initiates tanisnnte | 878,049 | 34,070 53,069 | S65") 
Total to date 1927............ ory 169,826 273077 | Seana 
Do  1926............| 3,442,350 | 172,396 291,792 | - 
Increase or decrease in 1927 | { |+ 99,549 | — 2,570 |— 12,715 |+ Ih 
28% | = 14% 43% |= 
cilia oe) 
Total for year 1926 ... ” 35,346,429 | 1,660,757 2,817,868 | S985 
Total for year 1925 35, 001.364 1,678,347 2,957,208 1b 
: (|— 835| — 17, — 139,640 |— 
Increase or decrease in 1926 ; | _ 12%, 10%, 41% |= _ 1h 


PROVINCIAL Gumanine RETURNS. 


ene 





| Aggregate Weekly 


omnes of January. Totals to Jan. 











1 x 19 
| 396 | a, | % ns. | 

Number of Working Days} 2 | 96 | ‘ 

‘ F 00 | 115853 
BIRMINGHAM .......... 1.0% 12,078,000 | + 1:4 11,901,200 
BRADFORD ...........- 9, 5,721,000 |—-270 . 
BRISTOL .....:-..c-.:--.| 51555000 | 4,992,000 |— 101, 4840.00 Ee 
DUBLIN ................ a a bs , 
HULL ......... sacacdie 4,619,000 | 4,268,000 |—" 75) 4,504,400 qo 
LEEDS ......... ptlaaiad 4,624,000 | 4,866,000 |+ 52) 4-24.50) Setiny 
LEICESTER ........ 3,668 4 + 92 36-8 400 Sem 
LIVERPOOL ..........-- 38,264,000 | 36,281,000 |— 51) 35,944,700) Steep 
MANCHESTER .......... 64,244,000 | 58,803,000 |— 84) 63, 243,700 650510 
NEWCASTLE-ON-TYNE | 6,222,000| 6,844,000 |+ 949 6,221,800 re 
NOTTINGHAM ..........| 3,134,000 | 3,404,000 |+ 86, 3,446,400) yam 
SHEFFIELD ............| %316,000 | 4,662,000 |+ —T. 


Total.......eeseeeeee+} 154,384,000 | 145,927,000 '— 5:4 


Tot 
Bil 
Tot 
To! 


oOvourmsorcy, 


aw 


! 


1Ice@=2a FUDD 


aw «;IWwLeset—lCUC RC ODS LS 


1oxzsxt.lClCECcC éB§eDD]N 


~esr ws oo wo 
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a 
OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 


Econo 
January 


ist of December 4; Esthonia in December 18; Denmark in 
8: Egypt in January 15; Danzig in January 22: Canada, 
Reichsbank, Lithuania, Greece, Portugal and Chile in Jan. 29. 


U.S. FEDERAL er BANKS. —In $’s (000’s omitted). 


_— 


RESOURCES, 


]gold reserves ..+++-) 
Hee fills discounted .. 

Bills bought in open mkt 

Total U.S. Govt. securities 


earning assets 


Total resources ....+++6- 


LIABILITIES. 


Federal Reserve notes in| 
actual circulation . 
its—Member ba k- 


reserve account. 


Total deposits . ...--- 
Capital paid ip and surplus | 
Total liabilities .......... 
Ratio of total reserves to} 
deposit and Federal) 
Reserve note liabilities) 
__sombined __seeeeeeees | 78 











NEW NEW YORK FEDERAL RESERYE BANK.—In $’s (000’s omitted). 


Total bills discounted .. 


Bills bought in open mkt | 
Total U.S. Govt. securities 
Total earning assets .. 

Deposits — Member bank 


—reserve accoint . 


Ratio of total res. to dep.| 
and Federal Res. note 
lia: ilities combined, . 








SOUTH AFRICAN RESERVE BANK. —In £'s (000’s omitted). 


ASSETS. 


Gold coin and bullion.... 
Subsidiary Coin.......... 
Billsdiscounted ........ 
Investments ........-.6. 


LIABILITIES. 


Capital .......eeeeeecess 
Reserve .. sees sees TTT) 
Notes in circulation .... 
Bankers’ deposits ....... 
Ratio of cash reserves 

_ liabilities to _public.. | 





‘| Jan. 21, | Jan 14, | Feb. 5, 
1927. 1927. 1926. 
2,935,940 | 2,9 6,040 | 2.791.930 
415,060 490,480 487,800 
337,360 338,140 302.260 
312.740 311.050 349 760 
1,068,660 | 1.143.170 | 1149.370 
5,039,020 | 5,073,370 | 4,865,500 
1,709,920 | 1,750,460 | 1,662,520 
2,243,430 | 2,273,650 | 2,215,190 
2.317,800 | 2,523,840 | 2,282,490 
354,260 355,840 338.430 
5,039,020 | 5,073,370 | 4,865,500 
769% | 754% 74°5% | 
Jan. 21, | Jan. 14, | Feb. 5, 
1927. 1997. 1926. 
89, 20 127,220 157,530 
90,600 77,980 36,850 
63,670 59,740 56,250 
245,290 264,930 252,360 
882,370 897,220 838,750 
834% 819% | 816% 
Dec. 24, | Dec. 18, | Dec 11, Jan. 9, 
. | 1926, 1926 1926 
7,190 7,206 6817 7,235 
191 185 132 50 
7,596 7,444 7,464 7,880 
549 | 649 549 529 
1,000; 1,000 1,000 1,000 
339 | "339 339 258 
7,920 7,432 7,512 8,574 
5,477 | 5,463 5,024 €,423 
| 519% | 527% | 519% 539% 


IMPERIAL B BANK ( oF INDIA. —In | rupees (000’s omitted). 


























Dec. 17, | Dec. 10, | van, 8, 
AssETs, | 1926, 1926. 1926. 
Total securities seve 18,93,28 | 18,69,70 | 16,56,69 
LOADS ......cceeeee 13,44,98 | 13,12,85 | 14,89,03 
Cash credite .....0.. 21,76,95 | 21,6687 | 32,61,06 
Inland Dills ..+eeee. 6,23,68 5,61 35 4,¢0,86 
Foreign bills......,.! 28,22 39,02 27,44 
Dead stock ........ 2,78 26 2,78,38 2,73.59 
Bal.with other banks 12,89 17,31 7.72 
eenees ee 26,86,68 | 32,74,66 | 17,81,26 
LIABILITIES, | 
coal gale a" sées cone 9is1s0 5,62,50 
Scania! . 2,50; 47750 
fon al deposite +\ 76! 79,08,46 4,05, 36 | 78 168,52 
Theabove includes— £ & - 
et in _— D 943 — 1,105 
v'nces in L’nd’n 937 
Cash, &c., at other i - 
Banks i __ Banks in London! 80 119 
BANK OF JAPAN.—In yen (000’s omitted). 
icin | Dec. 25, fy 5 = 26, _ Position 
Cash and bullion, . | 1,119,420 1,129,028 | 1,114,228 ao 
—: srerees | 19078 106,806 21°90) | 7040 
mamas, | : ” — . 
Stbhaeeee eee | 1,377,287 1,207,031 | 1,499,833 
Gomi. deposits... | 611,129 | ‘644,309 7340 
r deposits. . 73,554 | 92,040 11,440 
BANK OF FRANGE—In trance (000’s | omitted), 
a | | saa | Meka« | Fodion 
Gold coin and bullion ..., | 5.547.823 | 54877 |} eee 
Of which held abroad. 1,864,321 | 1 '864'321 || 3,730,625 
ilver coin and bullion... 341,108 | 324,727 632,650 
ounts and advances ..| 6, 5,691,486 | 6,845,746 2,327,775 
vances to the State ..../31,900,000 32,550,000 33,650,000 | 35,100,000 a 
Notes LiaBiLitizs, 

DOD sia Sasa am 52,811, Cn 51,470,932 /811, 
prremnment deposits...... 13,74 | 30.791 TRS 700 
vate deposits 5,848, 334 3,100.098 845.950 

NATI 
SATIONAL Bi —— OF BELGIUM. = Belgas (a) (000's omitted). 
Position 
A ~~ 27, Jan. 6, | Jan. 21, | May 28, 
Coin SSETS, 1927, 1926. 1914. 
an & ae, (b) (b) 
Seema”) eee ree ee oes a 988 | 1,091 554 395,226 | 322,650 
; Lassnsssss’” ‘5 515,131 | 1,089,687 | 697,600 
= circulatn,, 1,815,456 | 1, oe, 306 1 etd 1,820,015 | 7,483,115 | 934,150 
——— Meourte.. 221,214 | 482,062 | 112,125 
(a) 1 Belga=5 a ry In thousand francs. 
—___ BANK OF SWEDEN.—In kronor (000’s omitted). 
| Jan, 29, Jan. 8, Jan. 30, | May 31 
aoa At 1927, 1926, 1914, ' 
Balance ee ss a 224,463 229.961 104,918 

Oreign bill 

Smash and | 156,457 166,490 | 112,172 

+ 8Curities, , 57,170 47,266 32,469 
Dinounte : loans 310,704 | 295,766 | 112,668 
Devt in cireulat'n 464,276 | 474,850 | 226,555 
ee ineés 204,763 207,132 | 369,660 





















NETHERLANDS BANK.—(n florins (000’s omitt2d). 














Jan. 31, | Jan. 24, | Jan. 17, | Jan. 10,| Feb. 1, | Position 
ASSETS, 1927. 1927. 1927. 1927. 1926 May30,1914- 
Gold ....... ceccee 41,443 | 415,559 415,615 414,475 436,253 163/098 
Silver..... eneedesea | 28,649 28,718 28 452 28,003 25,692 8,436 
Dscts. and advances. '393,814 | 394,949 399,920} 407,919! 467,195 153,504 
LIABILITIES, } 

Notes in circulat’ n, 820,101 | 795,131 812,303 | 831,397 | 865,991 316,632 
Deposits .......... 30,175 | 53,878 42,333 45,984 65,419 5,016 


BANK OF JAYA.—In florins (000’s omitted). 


Jan. 29,Jan 22, Jan. 15, 


AssETs, 1927. 1927. 1927. 


Gold sseesereeeseseveee t | 996,500 125,750 a 


Jan. 8, | Jan. 30,| Position — 

1927. 1926. a. 
201,72 i 

227,000 | i 40514 29,785 











Discoun , advances, and | 
other investments, eccee | 134,270 | 135, 570 | 139, 200 | 138, - 111,824; 77,567 
LiaBiLITIES, 
Notes in circulation.. .. 311,500 | 314.500 | | 319, 090 | 521,000 | 345,048 109,499 
Depositsand bills pivable 70, 500 | 73.000 69.500 | 62,0C0 57,877 11,250 


SWISS NATIONAL BANK.—In francs (000'’s omitted). 
Jan. 31, | Jan.22, | Jan. 15, | Jan. 7, | Jan. 30, | Position 


Assets, 1ga7. | sat. | 1927. | 1927, 1926, |May3l,191¢ 
Gold.......seese06| 437,293 | 437.217) 442,190 456,476 | 447,256} 171,175 
Bilver .........0.. 76.255 | 73175| 72472| 73324 | 91817| 18,350 
Assets & advance | 339,872 | 334,913 | 337,614 | 358,147 | 285,562) 103,000 

LIABILITIES, 
Notes in circulatn| 781493 | 733,138 38 | 757,215 | 804,896 | 776251 | 275,925 
Deposits .. .. 132.120 | 163,95! 156010! 155,422| 103,165| —_ 33,750 


BANK OF NORWAY.—In kroner (000’s omitted). 
Jan. 22, , Jan. 15, Jan.7, Jan. 22, Position 


ASSETS. 1927, | 1927. 1927. | 1926. |May31.191¢ 

Coin and bullion-Gold...... 147,228 | 147,228 147,228 | 147,225 44,224 
Balince abroad and foreign 

NE Ailey cei abieaa ass 58,278 60,926 62,651 —- 60,069 28,533 
Norwegian and Foreign Gov- 

ernment securities ........ 39,010 35.618 33,660 , 13,596 8,816 
Discounts and loans ........ 452,827 | 459,269 459,945 | 295,940 76,911 

LIABILITIES, | 

Notes in circulation ........ 315,159 | 317,028 327.458 | 333,506 | 113,484 
Deposits at sight............ 312,391 317,027 306,806 | 109,462 7,188 





BANK OF FINLAND.—In F. marks (000’s omitted). 
| Jan* 22, | Jan. 15, | Jan. 8 | Jan. 25, Position, 
1927. 1927. 1927. 1926 ‘May30,1914¢ 
° 326,535 326,948 327,182 331,555 35,091 
=e abroad and foreign 


ieee seeeeee | 1,135,897 | 1,152,117 | 1,177,598 | 1,466,757 90,379 
finnish and Foreign Govern. 
ment securities. ........... 371,704 371,704 371,704 378,424 21,826 








Discounts and loans ........| 617,328 624,239 | 645,106 478,359 105,15} 
LIABILITIES. | 

Notes in circulation ........ | 1,269,563 | 1 285,779 | 1,297,527 | 1,239,633 123,941 

Deposits at notice ........ -| 482.262 ' 503,299 530.857 | 811,259 21,225 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 


; Jan. 26, | Jan. 19, | Jan. 12,; Jan. 5, | Jan. 27, | Nov. 22> 
Assets, 1927. | 1926. 1927 1927. 1926. 1922. 
Gold bullion and wanes oe 23,616 23.614 | 23616 23,613 23,564 12,993 
Silver COIN.......sseeeeees| 2741 | 2,72L | 2,587 2,366 5,266 os 
Balance abroad ....... eee) 28.'05 | 27,564 27,772 28,762 27,611 22,466 


Treas. notes &sm. change; 8,969 10,711 10,688 8,989 10,295 3,085 
Short term bills .......... | 70,122 | 70,562 | 70,125 | 71,207 63.175 6,639 
Loans against securities..) 54,949 | 55,466 55,133} 55,591} 51,902 2,912 


Other assets ..............; 15,045 15,506 | 15,962 | 13,001} 10,395 1,359 


LiaBiLitigs, | 
Notes in circulation ......; 28,489 27,585 29,220 | 32,462 | 28,526 4,085 
13,447 11,659 8,000 


Oapital paid up .......0.. 

ReBEFVe .....ccccccececees | 2,237 2,237 2,237 2,237 1,522 ee 
Special reserve aananonnal 2,500 | _ 2,500 2,500 2,500 1,000 ee 
Deposits .........seeeee0--| 14,837 | 14,795 6,965 61 
Current accounts ........) 41,230 41,568 39,576 38,729 42,174 16,933. 
Government accounts....| 76,346 78,157 78,721 | 79.221 | 174,643 | 16,697 
Other liabilities ..... eee} 24009 25.317 25.385 29.154 23,720 3.757 


BANK OF POLAND.—In zloty (000’s omitted). 


Jan. 20, | Jan 10, Dec. 31, |; Dec. 2, Jan. 20, 
AssxTs. 1927. 1927. | 1926. 1926. 1926 

| 
| 





_ 
“ 
£ 
=~ 
& 
$ 
a 
& 
2 
_ 


-_ 
+ 
oo 
s 
~ 
- 
wo 
wo 








Gold .......--eeee ecosee-| 138,952 | 138,862 oe | 136,152 133,761 





Foreign currencies......{ 171.198 | 166,549 64,9436 | 157,665 63 828 
Silver and bullion ...... 23,471 27,040 29,054 {| 22,60 505 
Bills discounted ........ 315,556 311.443 | 321,330 307,151 279,840 
Loans against securities 38,558 | 38,983 | 38,634 | 37,906 59,035 
Short-te m discounts .... 634 | 7,007 | 16642 , 19,493 18 211 
Liability of the Treasury 25,000 25,000 | 25,000 25,000 50,000. 
LiABILITIES, | { 
Share capital ......... --| 100,000 100,000 | 100,000 _ 100,000 100,000 
Reserve fuids .. ....... 3,244 | 3,284 2,908 2,908 1,340 
Notes in circulation ..../ 539,310 | 554.620 | 592,657 | 556,567 354,312 
Current accounts..... e--| 178,182 159.719 | 142,896 152,430 104,132 
Liability in for. exchge 39,270 41,804 | 39,751 | 37,218 68,748 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. (000’s 
omitted). 
| Jan. 23, | ~~ = Jan. 7, | Dec 51, | Jan 25, 
ASSETS. 1927. 1927. | 1926. 1926. 
Gold and silver holdings...... 1,037,666 | 1 oste37 1,057,501 | 1,037,422 | 1,070,346 
Balance abroad and foreign 
MIs. oscccceseqcess see 2,109, 373 | 2,112,779 | 2,111,310 | 2,082,815 | 1,193,701 
Discounts and advances . = 190,234 | 206,669 258,750 261,135 | 1,154,643 
State notes debt balance... Recees 4,801,900 | 4,806,853 | 4,809,863 | 4,812,654 | 5,030,184 
1 599,536 459,934 


Other assets ............. Kea | 1,434,565 | 1,459,018 | 1,492,178 
LIABILITIES. | 
6,519,086 | 6,797,176 | 7,340,297 6,824,806 











Bank notes in circulation .... 
Check account balances ...... | 2,388,193 | 2,141,753 | 1,689,566 881.749 1,995,526 








Other liabilities .............. 259,659 | 277,127 272,939 302,417 £8,476 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, Jan. 23, Jan. 15, | Jan. 7, Dec. 31, | Jan. 23, 
Metal reserve— | 1927 1927. 1927. 1926. | 1926. 
Gold in coin, etc. ..) 52,534 52,523 52,571 52,506 | 14,830 
Foreign bills seeeee| 478,149 479,320 484,936 484,680 | 463,835 
Other ochen billst.. 134,293 134.314 134,318 142,771 | 39,062 
Bille discounted ....) 58,063 | 73,346 110,873 123,505 123,914 
Advances is 177,211 | 177,211 177,211 177,286 187,234 
LisBILITIEs, | 
Share capital\........| 43,20) | 43,200 43,200 43,200 43,200 
Reserve tund ........ 4,552 | 4,552 4,552 4,552 2.679 
Notes in circulation. . 788,023 | 816.263 874 417 947,321 732,593 
D ite 117,874 | 105 741 89,474 37,347 99,423 








+ In dollar and sterling only. 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 





omitted). 

ASSETS, | Jan. 23, Jan. 1»,| Jan. 7, | Dec. 31, |Jan. 23, 

Metal reserve— | 1927. 1927. | 1927. 1926. 1925. 
Gold coin and bullion ........... e++| 168,842) 168,830) 168,817) 168,815 | 59.270 
Drafts and notes ............eese0 +-| 96,718) 101,760) 112,960 115,962 | 194,922 
Silver coin and bullion .............. 785) 778 750 752 928 
Inland bills, warrants, and securities ..| 186. -105} 189,120) 202,080) 218,145 | 145,480 
Advances tothe Treasury ..... snabeus ‘| 129 843) 130,588) 132,895) 134,727 | 156,270 

LIABILITIES, 

Share capital (gold crowns 30,000,000*)} 34,756) 34,756! 34,756) 34,756 34,756 
Notes in circulation ...........eseeee 371,249 393,479] 430,105) 470,870 | 353,493 
Current accounts, deposits, &c. ...... 281.807) 269/603, 259,818| 243,282 | 247,561 





* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted). 
| Jan. 22, Jan. 15, Jan. 8, Dec. 31, Jan. 22, 





ASSETS. 1927. 1927. 1927. 1926. 1926. 
DE ccchasrebossbnes 86,533 86,484 86,329 86,113 76,380 
Other coin and notes 18 250 18,358 17,934 18.345 20,069 
Foreign credits ...... 324,223 328,210 | 328,594 334,317 357,164 
cee ace e+eee| 1,160,002 | 1,178,339 | 1,220,984 | 1,241,935 | 1,164,624 
Govt. peenenes .. oeseee 4,413,901 4 413,869 | 4,413,613 | 4,413,576 4,467,157 
Notes in eeaten.. 5,454,167 5,543,827 | 5,806,779 | 5,811,843 5,745,441 
State credits ........ 333,362 333,330 | 333,074 337,038 347,878 
Deposits ............ 1,006,303 994,973 687,062 640,552 | —- 850,373 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Dec. 18, | Dec. 11, Dec. 4, Nov. 27, May f, 
AssETs. 1926. | 1926. 1926. 1926. 1922. 
Gold ....... ——— ant es | 571,980 571,828 571,827 545,276 
Silver, &. .......... | 16,965 | 17,304 17,614 17,840 175 
Government loan ..) 11,306,445 | 11,295,652 | 11,296,212 | 11,298,860 | 12,585,130 
Other Seeenene ehnel 11,028,541 10,977,290 | 11,220,593 | 11,127,486 5,037,432 


Notes Seivediatten..| 21,009,148 | | 20,783,463 | 20,894,546 | 20,943,010 | 15,845,486 
Davosite .......... 8.851.799 | 9,024,292 | 9,181,087 | 9.072.446 | 7,077,350 


RUSSIAN STATE BANK.—Note-Issuing Department. 
Gn Tchervonets—000’s omitted.) (Norz: 1 Tchervonets = 10 gold roubles.) 








| Feb.1, )Jan,16,, Jan. 1, | Dec. 16, Feb. 1, 
Assers. 1927.' | 1927. | 1927. 1926. 1926. 
Gold in coin and bullion........| 16,441 | 16441 | 16441 | 16,441 17,723 
Platinum ...... ecsccccecececcee) 3038 | 3038 | 3038 3,038 3,374 
Foreign bank notes ............| 7,582 | 7115 | 6,060 6,059 4,966 
Drafte in sterling (less 10%).... 267 | 267 | 267 267 187 
Bills (less 10 % discount)........ 61,586 | 62,063 | 65,108 | 65,109 51,664 
Seourities covering advances on! 
goods (less 10%)............ 8 86 86 86 
LusBILITIES. 
Bank notes ............--000-+- | 95,659 | 85,046 | 88516 | 89,056 7,992 
Balance to which notes may still j | | 
er | 3,341 | 3954 | 2484 | 1,944 | — 2,008 


BANK OF SPAIN.—In pesetas (000's omitted). 
Jan. 29, Jan. 22, =m Jan. 8, ; Jan. 30, | Position 


ASSETs. 1927. 1927. 1927. 1926. May oo 
UNE. owinssenecnea 2,563,175 | 2,559.790 2.351,075 2,556,949 | 2,536,873 | 521,775 
Silver ............ 687,659 | 682,549 | 678,531 | 674,097 | 661,920 


728,600 
Loans & discounts) 2,377,773 | 2,367,886 | 2,417.297 | 2,479,520 | 2,557,522 | 800,725 
Spanish 4% stock) 34475 | 344,475 344,475 34,475 4,475 344,475 
Treasury bills .... | 150,000 | 150,000! 150,000 | 150,000 | 150,000 
Circulation aad ---| 4,310,991 | See 4,362,506 | 4,388,801 | 4,406,012 901,550 
Deposits.......... 974,477 1,007,603 | 1,008.088 | 1,007,433 | 1,265,413 477,500 _ 


BANK OF ITALY.—In paper lire (000’s omitted). 
Dec. 31, | Dec. 20, Dec. 10, | Nov. 30, | Nov. 20, 
1926. 926. 1926. 











ASSETs. 1926. 1926. 1 

Total reserve (a) . 2,478,509, 2,475,198 2,465,495) 2,461,766, 2,456,295 
Other cash ........ 267,781 248,565 238,440 246,965 239,212 
Inland bills ...... 5,356,170) 5,189,157 5,107, 5,200,859 5,211,180 
Advances to the 

Treasury ..... : 4,229,412) 3,782,045 4,229,412 3,387,981 4,229,412 
Other advances .. 2,683,618 2,327,292 2,460,229 2,414,690 2,369,600 
Securities ........ 592,944 | 4 423,237 422,458 374,323 

LisBILITIES. | 

Notes in eiroulation| 18,340,115) 17,932,098; 18,086,623} 18,206,570; 18,014,970 
Denositsand drafts! —_ 2.232.435 25%34.251 2.673,636 2.844,968| 2,823,343 





(a) Gold lire. 


LONDON RATES. 




















- Re a: a. oF a +. 
22/2/2812 |2 
Bank rate (changed | { 
ay ene rom % Deo dS 1% 1% 1% 1 1% |® 
Market rates of discount— 
nk elhmementmmeens Hig Hig a ‘e ae ita 
ens ne ise iste ake is es ia 
6 months’ do cengszcsccooenocncnert 4z0 afte afte si4ts B4rs 84 
on monhe _ sesvseenesosocel hi ai it lth itm te at 
Lune Dey dajeccceeceneng ge" He" BRe A" ah a 
Sorecescccccevcccccecocecocoss, 2 
De Banks eocccecce 
Bisoount houses at cal cn 5 5 5 3 3 3 
Seeevccescsscesesecesesess| 
t Additional to those offered by tender in the preceding week. 
Cemparison with previous weeks :— 
£3 Bank Bills, Trade Bills, 





Ea § Months. 4 Months, 6 Monthe.|3 Monthe,4 Montha. Months. 





aa | | | 
Jen, M4... 4” fle s | a” 4a” ;* % la ® 
m4 4 A i 4 x 4 2 a3 3 
Feb. Reb. 4: ene | | Se 4" 4 314 314 3 








MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
Sino sterling equals eas-oets tchervontzi. 


1 tchervonetz = 10 gold roubles. "gl sterling = 9°46 gold roubles. 


CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the 


followi 
money and exchange rates in New York :— 0 lowing 








Feb. 4, Jan.6, Jan. 13, Jan. 20, J 
1926," °1927.' ° 1927." ° 1927,’ “ign” se 
% % % % % 
Call money ...... 2 > Stine Ge thas < 4 
Time money(90 days’ mired coll) | .. Mh oe 4 .. af ao 44 
Bank acceptances :— Selling Rates,———_- 

Members—eligible, 90 davs.. 3 ee 3 ‘- ., ». 2 

Non.-mem.—eligible 99 days 34 .. 34 .. 3 . ae i % 

Ineligible, 90days ........... sx Bow Bow Oe 
Commercia! accept, 90° days .. 2 ‘SD as 4 44 a : 
ead =——« ec lense a 

0! ange. ar | Feb. 4, Jan. 20, \ 

New York on— | Level.| 1926." | 1927," ‘ig27" *ebs 
$$ nr 
a | 

Eee ennenens 48162 | 4 4 

Cable... asap Dollars for £1 veces { 48650 | asi, | sack | £28 

Cheques ...... 48612 | 48415 ‘ay | 4e4p 
Paris ......cheques|Cents for 1 frane 1930 | 3°75 3965 | 


Brussels ...... » |Cents for] Belga 1390 4°545+ | 13°91 1399 90 7 
Switzerland .. |Cents for 1 frano 19°30 | 19-2775 | 19-265 19-2425 | 1995 
Italy ....sseeee » |Cents for 1 lire 19°30 | 4:025 | 4:3525 | 43050 | 4215 
Berlin .....ee. » |Cents for 1 mark 23°81 | 23°8025 | 23°72 | 239 2369 
Vienna ......06 » |Cts. for Austrn. shig.) 14°07 | 14125 [14125 | 1415 
Madrid ...... s (Cents for 1 peseta 1930 |: 14°14 1617 =| 16°57 1664 
Amsterdam ..,, |Centsforlguilder | 40196 as 39985 | 39°94 | 39955 
26°65 26°64 
Cents for 1 kroner 26°80 { 20°34 | 25°50 | 25°725 oy 
26°77 |2670 | 26675 | as¢7 
Cents for 1 drachma| 1930 (1:52 131 1 by 13015 
Can. Cents for $4 100 5% dis.) 992 





Yokohama. , |Cents for 1 yen 49°85 (44:92 [48:70 | 48 =. a 
Hong Kong. «» |Cents for H. Kong @|_ .. 58°20 (49°85 [5050 | 5175 
Shanghai .... ,, |Centsfor] Shng. tael ee 74 6315 (63°25 | 5625 


Calcutta ...... 5, |Cents for 1 rupee RA 36°80 36°54 | 36°38 23 
Buenos Aires.. ,, |Gold pane fer $100 | 103°65 | 107 106°60 {107°00 | 106-50 
Rio de Janeiro ,, |Cents for 1 milreis 32°42 | 14°90 11°70 | 11°80 1180 
Valparaiso.» ‘Cents for 1 peso 12166 '12:125 112195 | 12125 | 


+ Cents for 1 franc. 
RATES OF EXCHANGE. 




















] 
London on | | omnce Par, 







Feb. 5, | Jan. 28, | Feb, 4 
1926, 1927, | 1927," 
New York ....jdollarsto £1 | Cable; 4 ~ 4° 868-864 | 4: 854-853 4° 
Montreal dollars to £1 Cable | 4864 | 4°87rq-t4 | 4° 853 5] te 
Paris ........|francsto £1 | T.T, | 25°224 [129-7580 | 123-1250, | 1234-1933" 
Berlin ...... .-|marks to £1 T.T. | 20°43 | 20°424 434 | 20° 47-47 20° 46-47 
Amsterdam ..)florins to £1 | T.T. | 12107 | 12° 128-126 | 12+ 133-1 12° 124-13 
Brussels ...... belga to él T.T. | 35°00 |106-95-107t | 34° 87-91 | 34-8749 
Milas ........ lire to £1 | T.T, | 25°22 lalg- lai | 112-113 | 13; 
Berne ........ francs to £1 | T.T. | 25°22: *2325 | 2520-21 | 95+ 2/-29 
i osaansaidl kroner to £1 | T.T | 181 23-8851 | 18 8083 | bam 
8tockholm kronor to £1 T.T. | 18159 | 18° a -164 | 18°17-18 | 18°17-18 
Copenhagen ..|kroner to £1 | T.T. | 18159 | 19°68-71 | 18°20-21 | 18-19-29 
rid ......|pesetasto £1 | T.T. | 25224 | 34° 42-44 | 29-27-30 | 29-27-50 
Lisbon......../pence toesou., T.T. | 53d 24-28, 233—24 233-24; 
Vienna ......\schiigs to£1 | T,T. | 34°58 | 34° 53-58 | 54° 37-92 234° 40-45 
Prague ......jkrone to £1] T.T. | 24°02 (164-1643 | 1633-1635 “1635-4 
e...22Jdinars to £1 | TAT. | 25225 |274—276. | 275-277 | 15-7 
Budapest ....|pengo to £l T.T, 27°82 | 27-60-90 27° 73—78 | 27° 738 
Bukarest lei to £1 | TT, | 25°226 |1115—1120 | 895-898 | 860-5 
eee leva to £1 TT. | 25 690 —700 667—680 667—80 
Athens .|drachmasto£]! T.T. | 25°224 1320-325 369-371 369-71 
Constantin’ pie piastresto £1; T.T. | 110 (920-930 951—957 | 940-4 
Warsaw ......|zloty to £1 T.T, | 25°224 | 35—37 42—45 | 49—45 
Helsingfors ..|F.marksto£l| T.T. 19843 oh 192% —1923 | 1923-3 
Kovno..... --.jlits to £1 T.T, 435-494 484 —494 484 - 
Reval ........|Est.mks.to £1} T.T, say 1840 | 1800—1840 | 1800 
Riga........ ; lias to £1 T.T, 25°224 25 * 25-30 25°15-35 =| 25°15-35 
Alexandria ..|piastresto £1) Sight o) | | 974: -97dq | 97-978: ait 
Buenos Aires . ce to peso} T. 47°62d | —46 463—46r_ | 46%5— 
Rio de Janeiro|pence to mile.|90 days} 16 | 7§-7 53 5H sti 
Montevideo ..|pence to peso} T.T. 51 —514 493—50g | 493 
al (dollars to £1 |90 days} 40 = me 39°77 39°78 
Lima ........|Eng.to Per.£1\90 days e prem, | 293% prem | 293% prem. 
Calcutta ....|ster. to rupee T.T. |) 40 to i eer fd)ls 34 ad 1s 5t4d-6d 
eouaheg oooes. (ster, to rupee! T.T, Gold | 1s 6y,d-43d) lis 5eid-A,d | 1s 544d-6d 
Madras ......|ster. to ru T.T — = fied. ds bid “4 1s 5340-64 
Hong Kong ..jster. to dollar} T.T. os | 2s ld — 2/13-2/25 
hai ....|ster. to tael T.T. ee softs d| 2s 8d 2s 84-94 
Singapore ....jster. to dollar} T.T. 2s 4d | 28 433- 2s 34% a4 2s 399d-33d 
Kobe ........ ster, to yen T.T, | 24°58d | 1s 10}d-d] 2s One 2s Osd-shd 
Manila ......|ster.to peso | T.T. | 24-0€6d 42s 0:54 2s 0 +28 
Mexico +o---!pence to dols, dols.| T.T 24°58d | 23°9d—24" *4d| 22°95 —' O2595 23¢—-7 
+ Rate for previous day. (t) Francs to £1. 


OVERSEAS BANK RATES. 








Changed. Changed. 

Amsterdam .... Oct. 3, 1925 .. % OBl0...eceeeeeee Oct. 26,1926 o 
Athens ........ July 7, 1926 .. 11 Paris ..cccccese Feb. 35,1927 ws 
Belgrade ...... June 23,1922 ,, 7 Prague ....ee0- Oct. 26, 1926 « 4 
Berlin .......... Jan. ll, 1927 .. 5 Reval .......0. Oot. 1, 1926 .. ; 
Brussels ...... Jan. 12, 1927 .. 6% Riga...cccccccee Jan. 1, 1927 o ; 
Bucharest...... Sept. 4,192%0 .. 6 Rome ...ccccece June 18, 1925 * 
Budapest ...... Aug.26, 1926 .. 6 Sofia ....cec0. Aug. 5, 1924 « 
Calcutta ........ Jan. 13,1927 .. 6 Toten se Oct. 8, 1925 o 4% 
Copenhagen .. June 24, 1926 .. 5 wiss an 
Danzig ........ July 29,1926 .. places ........ Oct. 22, 1925 A 
Helsingfors .... Oct. 29,1925 .. 7 Tokio ..00 ee Oct. 4, 1926 o : 
Kovno ...eeeee0e Feb. 81925 .. 7 Vienna ........ Jan. 18, 1927 « 
Lisbon ........ July 48, 1926 .. 8 Warsaw ..ccceee Dec. 15, 1926 » 
— —_ Fede- . 12. 1908 . Sia 

ral rve .. Aug. eo 
Madrid ........ Mar. 23, 19233 .. 5 Irish.....2.e..0. Dec. 3, 1925 «- 6 


lass 
The Bank Rate of the South African Reserve Bank is 54% for first-0 
commercial bills (90 days), and 6% for agricultural bills (of not more then 
six months). + discount rate 
Central Bank of Chile,—Discount rate for member banks, 74%; «isco 
for the public, 84%. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. ee 
The Anglo-South American Bank, Limited, quotes 
following rates of exchange :— 








ee 

Country. pt F \par Value! Usance. | 1926, | Rate 
Escuador............ Bucres to £ ......| 1015 (Sight London|Jan. 29,27) 3, 24°75 
Venezuela ..........|Bolivaresto& . | ae | " rome * 27 wa 
Colombia (Bogota) ..|Pesor to £20......; oe Feb. 5 | 
Nicaragua ..........|Cordobas to &.... | 101 8665 | “ Bop... 11 . 
Ban Salvador........,\Colones to # ... se ‘ Jan 9 | 291 
Guatemala ..........|Pes08 t0 £...+.4- | ” Nov. 3 | 
Bolivia @ecocccorsece pence toBolivian: i o Sep. 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


— Union of South Africa. 





Union of South Africa. 


| From Close of Mail 


From February 22, 
February 19, 1926. 1926, 





| London on South Africa, South Africa on London, 





| ‘Buying. Selling. Buying. | Selling. 

LLL 4 ee es 

deuneaean % dis. (par to}% pm. 2% prem 
hoe ececctets. Bain PS Ppp adie awae” 
W days sevecceeeeeerees | 1th#% =» % n ” ne 
GO UAVS wecereeereseeers 2 % ” ” , ” ” 
ool ’ | ” . 

| bes | | es | 


OVERSEAS DOMINIONS RATES. 
CoMMON WEALTH OF AUSTRALIA AND DoMINION OF NEW ZEALAND. 























ame London on Australia and | Australia and New Zealand 
| New Zealand. on London. 
Leeda 
| Buying. Selling. | Buying. Selling. 
Aus- | New | Aus- | New | Aus- | New | Aus- | New 
tralia. | Zeal’nd] tralia. | Zeal’nd| tralia. |Zeal'nd| tralia. | Zeal’nd 
ee ae ae igo | tome |. ad | 1 1 
et iueseis 99 99 100 99 
days .....- fr) abe | -- “ 98 984 
GOdays ...... 97 97; +e ee 98 99 99 
days ......1 Oye t Nfs 97 974 -- | 98 — 


——_—_—— 


INDIA COUNCIL REMITTANCES. 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1, 1926, to 
January 29, 1927, are shown below :— 


Purchases of sterling in India 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 
India in Council. .....cecccccccccccccesccens eecceses 


23,425,000 


24,620,000 


The total includes 51,425,000 on account of telegraphic 
transfers on London sold by the Government of India. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended February 2, 1927, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


| Exported from Great Britain and 
Northern Ireland. 


Imported into Great Britain and 
Northern Ireland. 


From— £ 











||To— & 
Denmark ....... es ececececs 401,950 | Denmark ...........eees00. 275 
British West Africa ........ 29,982 | Netherlands................ 25,400 
British South Africa........ 760,146 || Germany ..............008- | 47,295 
Central America and West BFONOC ....00ccccccccceccs 000 
SRE. Ss ee icoasidiccate 2,404 EN 309.6 estetccnaseusenees 170,000 
Other countries ............ 408 hs sccdabenceacecetianes 14,780 
Ee ae 1,000 
a. Laperennvenvexsssses sane 

ritish India .............+. | , 
Total declared value of —_ Total declared value of) ————— 
eE 862sa0e0ssccdaca 1,194,890 exports .......... -e-| 347,410 


The arrivals and withdrawals of gold during the past week 








a8 announced by the Bank of England, have been as follows :— 
a ARRIVALS, £ 1927. WITHDRAWALS. £ 

. Bett teeeeeeeees nil Jan, 29—Spain .......... sovs 62,000 
Ph [ttt te ee eeees nil * 3l— dolland ........ sovs 30,000 
5 g Tiiittrtteseeee ewes nil Feb 1—Spain .......... sovs 60,000 
” Zt terse eee eee nil ® 2—Bars sold .......... 9,000 
" qt ttt t eee cee es nil Holland ........ sovs 10,000 
ie BF PAS OWONN1H00 660 460%%-< nil SE s-cvcceeee’ sovs 53,000 
Spain, &c. ......sovs 76,000 
” 3—Spain .......... sovs 35,000 
” 4—Spain .......... sovs 82,000 
_ Te nil. BOMMRS tcuvelveduaeecs ices 417,000 


Net Withdrawals, £417,000 


_ Messrs Samuel Montagu and Co. write on February 2nd 
a8 follows :— i . 


GOLD. 


ae ~—— under review the net withdrawal from the 
a as £378,000, making a net efflux for the year of 
tld ean The net efflux since the resumption of an effective 
cn ee, according to the daily bulletins of the Bank, is 
1926 — Indian trade figures for the calendar year 
on at — cabled as follows :—Imports of merchandise 
ha e anaes 23,367 lacs of rupees; exports of mer- 
net im Sg uding re-exports, on private account, 32,9243 
inet on of gold, 2,324; net imports of silver, 1,875; net 

currency notes, 11; total visible balance of trade 
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(in India’s favour), 5,501; net balance on remittance of funds 
(against India), 995. 
SILVER. 


On the whole the silver market has just now a steady tone. 
Silver prices under the pressure of some nervous Indian bears, 
coupled with an inquiry from China, rose sharply on the 29th 
ult. +d for both deliveries. A reaction set in, which carried 
prices down the next two days 4d. To-day China demand 
has been eliminated by the New Year festivities, lasting until 
Monday, the 7th, inclusive. The news that 3,600 bars have 
been shipped from Bombay for China probably accounts for 
a substantial rise in prices in the former market and for 
Indian inquiries received here to-day for prompt shipment, 
together with bear covering from the same quarter. The 
demand on an ill-supplied market rallied quotations to 273d 
for cash and 273d for forward delivery. The immediate future 
is obscure, but so long as stocks in Shanghai do not suffice 
for the immediate pressure a certain amount of steadiness is 
not unlikely. United Kingdom imports and exports of silver 
during the week ended the 26th ultimo were :— 








Imports. £ E> ports. £ 

Denmark ...cccccccece 15,205 Austria...... aaa ata 15,890 
MEME vc cerucincinie awe 97,419! British India .......... 180,760 
Other countries ....... . 23,425! Other countries ...... ee 12,292 

136,049 208,942 

InpIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 
Jan. 7. Jan. 15, Jan. 22. 

Notes in circulation ......... -e- 18112 .. 18,058 .. 18,053 
Silver coin and bullion in India... 10,346 .. 10,292 .. 10,287 
Silver coin and bullion out of India ea ae aa “a oa 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,232 
Gold coin and bullion out of India aa “ ea a aa 
Securities (Indian Government)... 4,977 .. 4,977 .. 4,977 


Securities (British Government).. §57 .. a 557 


No silver coinage was reported during the week ended the 
22nd ultimo. The stock in Shanghai on the 29th ultimo con- 


sisted of about 62,100,000 ounces in sycee, 74,300,000 dollars, 
and g2o0 silver bars, as compared with about 62,800,000 ounces 


in sycee, 72,400,000 dollars, and 780 silver bars on the 22nd 











ultimo. Statistics for the month of January last are 
appended :— 
Bar Silver, per Oz Std. Bar Gold, 
Cash Two Months’ per Ounce, 
Delivery. Delivery. Fine. 
d d s d 
Highest price ...... 2738 wees 27S, eeeeee 84 113 
Re Gown je cease BE icseadn 84 16 
Average ,,  ...... 25°863..... . 25°677...... 84 111 
GOLD AND SILYER PRICES. 
| | | 
| — | Silver—Per unens' Date | Bilver. 
| Ounce. | Cash. Forward. | | Cash. 
1927. Tit Sew d 
Jan. 29....| 8411} | 2732 273% |Feb.11,1921..) 363 
31....; 84 104 273, | aye 10,1922..: 344 
Feb. 1....| 84103 | 27: | 264 9,1923..| 303 
2....| 84114 | 273 27% 8,1924..| 332 
3...., 84114 | 28 273 6,1925..; 32% 
4...., 84118 | 279 27% 5, 1926. .| 3022 


NOTICES. 


Lloyds Bank, Limited, announce that the business of their 
Bold street branch, Liverpool, hitherto carried on at 45 Bold 
street, is now transferred to new premises, Nos. 66 and 68 
Bold street, directly opposite the old office. 

Barclays Bank, Limited, announce the opening of a new 
sub-branch at 46 High street, Bruton, under the management 
of Mr W. J. Joshua, who is also manager of Yeovil branch. 

Westminster Bank, Limited, announce that a new branch 
has been opened at 8 The Broadway, Muswell Hill, N. 1o. 

The Midland Bank announces the opening of new branches 
in Broad street, Launceston, Cornwall, and at 769 Alum Rock 
road, Ward End, Birmingham, under the management of Mr 
H. M. L. Hutchinson and Mr W. T. Parker respectively. A 
new office has also been opened in Llanfechain, Montgomery- 
shire. 

Mr Garrard B. Winston, 
Treasury, has been elected a director of the National 
Company. 


late Under-Secretary of the 
City 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 








MINING OUTPUT STATISTICS FOR J ae, 1927 
































; ie 
sme Gold Recovered, 








(b) Week ended am. wea 70 ended Jan. 30, 1927. | Aggregate 4 Weeks. 1927. 




































































| @Q j;@. 
sae a. | Se | sam.| 38 | tom | | 
(o) Week ended Jan. 29,|0pen. |Passen-| Goods, | Total | alia re Goods, Total | BS Mm) 9S | Tou. | 
~~ &o. &o. Week. gers, to. Go. —_ ° 0 | 
& £ | 1 —_—_—_—— 
este: { Gold. Tons. | Tons. | Oze, | Ozs, Ozs, eto 
nS gente are 01.34 an —_— Cam and Motor.........-+: | 21 1000) re fone [owe | | a :330| don atts 
4,112,000 Usperanza ae s0es te eeeeeee eo | ee ee ec.) ‘ 
Do same period 1925) 6,714 2,776,000 21159000 Frontino and Bolivia ..... | 1, 364) ee | owe oo | 9,193 wk 
ttish Globe and Phoenix ........ 96,400! sa? 9 ws - 128, 100; 
Lon., Mid. & Sco 6,951 1,496, 5,296,000 | | “o7'9 
Do for 1925 ........ 63508, 4 ‘3,491,000 5,441,000 | JOMA cs o-srss-2r8 cores | a 1 vai via 
80 1885 2222222!) Bass | 2es%000 eee) tates Senter... ......... | i. |(Cteafa-up)| “738, 
elaeaninn (©) ....-.| 59! 16.200! 133.100 | Oroville Dredging ........ ‘Gross lret’rns for 21}dayst/oJan. 27| $25,064 
Do for 1925 ........| 58? 16.200 139,600 | Rezende ..........e0.0-++- ; 6,300) 1,160 .. ee oe 13,400) 5g 
Onderground E.R. (c)| .. ry 1,0 23,600 Sherwood Starr............ 2,400 ee ke i 5,450! Li 
Do for 1925 ........) o- +o 1,006,600 — 
- : | Spe (c)| o oe os * Loss. 
or seewenel eo. | ; 146 90 
Belfast & Co. Down (b) ii | "104, 3,584) (11688 
Great Northern ... 1b) 868 105100, 16,600 26,700 | 48,150, 62,800, 110,950 ’ 
Great Southern ....(b)} 2,181 | 25,769) 42,789 68,558 | 114,290 166. 335! 280,625 [Outpet. Other Notes in Return, 
XS in 
Tin | Tons. | 
OVERSEAS RAILWAY RECEIPTS. RE scat lusaswirtinnkeall 26 | 
Chenderiang ........ ceccee 21 | Est. value, £3,617. 
. an e Daffo ....--.-+0- seeeeerees 4 o a 
= a ross Receipts Total Grose Filani oeee-seeee ASenakan | Concentrates. fat 
for Week. Receipts, Idris Hydraulic...........- 483) Est, value, £7,968; est. cost, £2,142, 
Mame. Perlod.| & i jel argetareanese | osmmeaneicaspioceeeemae PR ose Sa hucasescsnsssaeh sei) ns 
a 1937. r— b ome B JOMBAT .nccoccccccccoccsese 
. we | - | vo Kamunting .....0--.+00-- 5 Est, value, £15,070. 
MOETO 2c cccccccccccsccscees | a 
INDIAN. EUMOR.. . . n0sncccsceensceccee 27 | Est. value, £4,760; est. cost, £1,868, 
ee BME once. cecvceccoccces 84, Est. value, £1 551. 
Rs. Rs, | Re, OE ee | 131 | Est. value, £23,284; est. cost, £9,203, 
Assam Bengal ...... eee Jan. 1 oo a | 3en 3,57,000|+ 21,449 1,41,46,690 + 7,91,000 | Nigerian Consolidated ....| 20 ‘ 
ee, ee ooesee.(40wee 28'700\_- 8.100 12,97,500— 2,900] Northern Nigeria.......... 150 
Bengal & N. Wester: lgweeks 3 2.006 7,45,128)+ 36,880! 96,52,679 — 2,41,179 | Rayfield (Nigeria) ........| 45 
Bengal-Nagpur .... \38weeks Dec. 25) 2,861 15,81,000|— 93,967 5,92,59,197 — 22; ‘014 PD ta) cone seen soe eeoes 91 | 
Bombay, Bar., &C.l. '43weeks Jan. 29) 3,033 | 25,44,000!— 87,000 9.18 03,000 —71,20,000 | South Bukeru ............ 20 ie 
Burma..............,38weeks 11,349 | 17,96,675|— 30,653 2.70,28,809 —38,33,732 | Southern Perak............ 203) Est. value, £3,728; est. cost, £1,974. 
Madras & 8. Mahbr .. 39weeks 8/ 3,048 | 16,50,000}|— 47,937 6,35,35,983 + 6,46,182 | Sungei Besi................) 42 . Est. value, £7,904; est. cost, £4,592, 
Nisam's Guarantd.(s) 40 weeks 8 993 | 4,63,633)+ 18,581 1,48,85,406 + 8,27,627 | Tongkah Harbour ........| 27 3 
Rohilk’d & Kumaon|13~eeks 1) = | 61,202'+ 4,389 6,55,350— 61,096 Coal. | 
Do Lucknw-Breilly|13weeks 1) 78, 360 4,711, 8,27,757 — 1,23,906 | Blackhill .............eee0- ; 19,591 ; Ke 
Gouth Indian ....../40weeks 8 137 9.57,354 53,650 4,03,31,313'-— 2,59,053 | Chinese Engineering ......| ae , Sold during week ended Jan, 22nd. 
COMIbeookK ..cccccccccecees " oe 
(s) Total receipts of all lines. — poeees .s6senes couse | ae 
ARGENTINE (a). Natal Navigation .......... | 61, 
South African ............ | 55,745 
£ | & £ £ : : | 6 
| = Tweefontein United ......) 62,506 = 
A tine N.E,. ...... Siwecks! Jan.29 954 | 15.100, — 400, 402,300|\— 35,300 : 3 DS + s coke saies, 
B.A. and Pacific ....\3lweeks| 29 2,652 154,000|— 9,000) 4,264,000! + 98,000 Wankie oe eee asheses 50,747 . Coal sales; 11,357 tons coke saies 
B. A. Central....... . 30weeks| 23 15,575) + 1,229, 413.732;+ 10,728 Rhodesia Broken Hill eo 500 
B, A. Gt. Southern .. 3lweeks: 29 4,720 | 334,000|+ 22,000) 6,967,000}+ 84,000] Quiiiwe .......cs.eecceece 264 Concentrates. 
ye i, Ee a 61880.000] + 477,000 | scow Miscellaneous. 
e ../siweeks | + 8°00 ’ lew V i -alising £4,201. 
Cordoba Central .... 3lweeks 29 1,202 5,000) + | 2. 139, 100) — 11,100 New Vaal River .......... 429 | Carats, realising £ 
coches “Bweeks| 29 "728 | S500 _1'800 56,400 





CUBAN. 












| | | £ | £ | £ £ 
Havana Central .,..|50weeks Jan.29 .. | 13,843— 1,449) 332,839— 57,275 
United of Havans . .|30weeks 29 1,301, 112,2071+ 3,099) 1,648,065) 306,631 














URUGUAYAN, 








eT £ 
Central Urugua: 273' 30830— 3 013 839, 640/+ 6,801 
C, Urug. (East, xi.) 31weeks, 29; 3ll 7,782, — 354| 168, 177\— 5,518 
C, Urug,. (North.Ext,) 5lweeks 29} 185 3,349|— 434, 87, 213\— 7,513 
C, Urug. (West. Ext.)'3lweeks| 29) 11 | 3,831) + 602}  90,406/+ 6,003 








CANADIAN. 








| , =. ft 6 g $ 
Canadian National -| Sweeks Jan. 21) 22,065 4,623,943 + 268,074 13,503,423 + 781,940 
Canadian Pacific ..| 4weeks 51) 14,403 +4,500,000\ + 209,000) 14,144,000, + 674,000 


+ 10 days. 
BRAZILIAN (b). 
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| £ £ | £ £ 
Gt. West. of Brazil. | 4weeks|Jan. 29 1,018 | 18, "700| — 4,700  76,600\— 14,300 
Leopoldina ........| 4weeks! 29! 1,856 35,421;— 3,678; 133,425/— 28,186 
Leopoldina Termnl.| 4weeks 29| .. 6,035|— 972) 26,128|—_4'924 
San Paulo..........| 4weeks 30, 1534, 43,845,— 8,403, 212197/\— 38°331 
—, 








.f 3 £ NORTH AFRICAN 


4weeks Jan. 30 838 2. 280 — 14,610 124,2!5— 56, 





Antofagasta ...... 


Sieaeaosiig| Sco" 8] SIN HAS at Hy MOTOR TOURS 
OTHER ee. TOURS DE LUXE TO AN UNSPOILED WONDERLAND 





EE MARRAKESH (morocco city) WITH ITS 

































































Alcoy and Gandia .. 4weoks| Jan. m3 33 |Ps. 35,000 + 13 00d 123,500|\— 11,200 CYCLOPEAN WALLS, PEERLESS PALACES, 
ian Delta ....40weeks 10, 600 | £10399 — 1,227) 270,615|\— —_ 15,058 GARDENS, ITS DANCERS, FIRE-EATERS. 
Gt. Southn. of ~ 3weeks, 22 = ‘Ps. 51,816 — 62,826 175,999| — 229,720 SNAKE CHARMERS. SIP THE MINT TEA 
Mexican Railway ..| 3weeks| 21 | $243,409|— 10,600} 698,400 + 16,700 UNDER THE VINES AT RABAT. WANDER 
peseaeeg Central .. {Sowoaks| 29 o4 | £3,670 — 80} 135,000 — 18,200 AND WONDER IN THE TEEMING BAZAARS 
sececcrece \Slweeks 29; 100) =£6,806— 211-| 137,560/+ 22,515 OF FEZ—CITY OF FOUNTAINS, PALACES, 
(a) Converted at par. (b) Converted at the current rate of exchange. uaeren MEKNES—ITS MINARETS 
TRAMWAY WEEKLY GROSS RECEIPTS. Smouldering torches ... the sultry lifting of 
heavy scents from brazen burners ... plashing 
ae =<¢ of fountains ... pattering of bare feet over 
a $ 2 Receipts for Total Perseus mosaics « . 3 the : tly gliding re of 
y = Rece white . latter of hoofs an itter of r 
Meme. Period, 5 es — wa —__Beosiges. __ caparisons ... sunset and the Muezzin...@ 
& as 1927. | + or— 1927. O60 a world of complete fascination awaits you. 
ti a EB ® e 
Angio-Argentine....| 4weeks|Jan. 28; 329; £81,560)+ 371) 328510— 1,855 AND THE “TRANSATLANTIQUE” HOTELS—ONE 
B. Aires ‘Lacroze’..|SOweeks| 23. | £18162 ~ 457/Saa53— 4687] Aas WGout. TAte‘Courant’s Pride, AND THEY 
Burnley Corporation — 29; 12 “ £2,916 — . a . ALONE MADE TOURING POSSIBLE. 
utta Tramwa, week | 29) 104792|— 7,642) oe oe 
Chatham & District 3weeks, 20: i "61,253 + 2 3,806 — 91 | LET US ARRANGE A PERFECT TOUR FOR YOU THIS WINTER! 
Egyptian Markets . 3weeks. 20; . £2,278 — 6,955— 1,416 ; “ i Islam.” 
| 22, 1344) £43,291 + J 1,493.740 + 573 Write for Booklet “The Magic of Islam. 
isle of Thanet Trms*| 4weeks| 26, £2,283 — 1| ' 8847— 245 FRENCH LINE 
ae Corp. ....|44#eek: 29 124 | £26257 + 473 1,153,006 + 368 COMPAGNIE GENERALE 


C.C. Tramways ..|44eeks/Feb. 164 052! 31 . —_ r 
Pernambuco Trams.| dwecksJan.30 | “aesig— “oe| ares— 222] TRANSATLANTIQUE, Ltd. 
0 a 2 PALL MALL, LONDON, S,W.L 
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OIL OUTPUTS. 


ANGLO- ECUADORIAN OwFlELps, LimitEp.—The production for 
January 35 cabled as 4,457 tons. 

oes (TRINIDAD) OILFIELDS, LimitED.—The results for the month 

January are as follows :—Production of oil, 22,600 tons; 
Caasie s, 19,750 toms. 

BRITISH CONTROLLED OILFIELDS, LIMITED.—l°or the week ended 
January 20, 1927 :— Production, 52,000 barrels; shipments, 50,656 
barrels. 


Cartex Omt—.The production of the subsidiary companies for 
—11,150 barrels, or 1,627 tons. 


LiMITED.—The production 


January a: 
Lopitos OILFIELDS, 
cabled as 26,927 tons. 
Mexican EaGLe Ort COMPANY, LimitEp.—The production for the 
week ended January 22, 1927, was 138,000 barrels. 

SreavA ROMANA (BRITISH), LIMITED. —The production of the Steaua 
Romana Company, Bucharest, for the month of January was 
35,910 tons. 

UnteD BRITISH OILFIELDS OF TRINIDAD, LiMITED.—Production for 
the week ending Wednesday, January 26, 1927, amounted to 2,300 
tons. 

VENEZUELAN OIL CONCESSIONS, LIMITED.—Production for the week 
nded January 22nd was as follows : :-—Bolivar district, 54,288 metric 
tons (previous week ended January 15th, 57,300 metric tons); 
\aracaibo district, 5,745 metric tons (previous week ended January 
isth, 5,972 metric tons). 


for January 13s 








Reports and Notices. 


It is announced that holders of considerably more than the 
requisite 80 per cent. of the shares and options of Columbia (Inter- 
national), Limited, have signified their acceptance of the offer to 
purchase their holdings, made by Columbia Graphophone Co. 


Major F. Middleton, who has been actively associated with the 
Old Silkstone Collieries, Limited, Dodworth, near Barnsley, 
for many years as managing director, has been appointed deputy- 
chairman of the company and its associated companies, which in- 
dude the Old Silkstone Chemical Works, Limited, the Dodworth 
Estate Company, Limited, the Goldthorpe Collieries, Limited, the 
Garforth Collieries, Limited, and the Allerdale Coal Company. 








BANKS 


GOTEBORGS BANK.—The Aktiebolaget Géteborgs Bank reports for 
the year 1926, after deduction of taxes, a gross profit of 
Kr 7,492,138.36. After Kr 2,932,354.66 have been written off on 
advances and shares, a net profit of Kr 4, 559,783-70 is in hand, 
which, together with the balance of Kr 2,486,691.38 brought forward 
from 1925 totals Kr 7,046,475.08, and is placed at the disposal of 
the general meeting. The directors propose to distribute a dividend 
o Kr25 per share of Kr 250, requiring a sum of Kr 4,375,000, 
kaving a balance of Kr 2,67 1,475.08 to be carried forward. 


UNION BANK OF SWITZERLAND (UNION DE BANQUES SUISSES).— 

{ its meeting of January 28, 1927, the board ot directors of the 
Union Bank of Switzerland has drawn up the balance-sheet and 
profit and loss account for 1925. The figures of the balance of profit 
ascompared with 1925 are as follows :— 











1925. 1926. 

Swiss Fes. Swiss Fes, 
felanee brought forward from previous ied saeeee 462,663'87 665,016°60 
Pron RD cs scua weiss cesar 5,641,56 1°43 5,043,731°19 
a Ms. socGhcreanwbuiecacd 6,753,226°31 6,590,007°42 
> maissions MR ecw ui cgiit icc cwiew acne ses 6,474,444 89 7,192,725°04 
‘olton investments and syndicates ..............  1,290,987:43 1,643,939°26 
20,622,883°93 21,135, 143951 
uel expenses and administration .......... 11,434,56361 .. 11 ,653,405°96 
in - Nec tn Unie tekw aud: cosnvaeecereeweds 1,547,852°44 965,841°77 
yees’ pension fund, premiums ............0+ 418,08215 .. 442,567°85 
CT ovens 735,988'28 .. 505,181°95 
uction of premises account ..........-.sss0ee+. 541,380°85 :. — 677,724-95 
14,477,867°33 .. 14,244,722°48 

a a 6,145,016°60 90,71 
“Baations Proposed by the board— anti ~ 

ala of of a div dend of 7 % on the share 

Addi of 70,000,000 fes (previous year, 7%)....  4,900,000-00 4,900,000°00 
time to reserve fund ..........ccceeeecec cece 500,000°00 . 1,000,000°00 
me to board and local commissions........ 80,000°00 .. 100,000°00 
Carried forward ......cccccecccescsccees €65,016°60 890,717°03 
6,145,01660 .. 6,890,717-03 
= BANK CORPORATION.—The Swiss Bank Corporation 


{ an with much regret that Mr Xavier Castelli, for reasons 
Mr Caste resigned the managing directorship of the London office. 
sb t, however, continues to be a director of the Corporation. 
nual general meeting will be held at the head office in 
directors” Friday, February 25, 1927, at 3 p.m., to receive the 
a tana Tt, balance sheet and auditors’ report for the year 
directors Pprove these reports, to declare a dividend, and to elect 
of t proxy Shareholders can obtain cards of admission, or forms 
RC, the wPPlication at the London office, 99, Gresham street, 
any = © West-end branch, ric, Regent street, S.W.1; or at 
T office of the Corporation against deposit of their shares, 
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or an approved es iia adi certificate of deposit, not later than 
Monday, February 21, 1927. The balance-sheet will be obtainable 
at any office of the Corporation on and after February 17, 1027. 


RUBBER, &c. 


VAL D'OR RUBBER ESTATES, LIMITED.—The balance, less appro- 
priations, from the previous year is £6,242; the profit for the year 
ended October 31, 1926, is £26,139; making £32,351. Deduct 
expenditure during the vear on new buildings, £047, leaving 
£315734- An interim dividend of 10 per cent., less tax, was paid 
on July 30, 1926, £8,806. It is proposed to pay on 17th inst. a 
final dividend of 15 per cent., less tax, £13,208. Balance to be 

carried forward, £g,720 (subject to directors’ further remunera- 
tion). The rubber crop harvested for the year amounted to 
482,819 lbs (as against 200,934 lbs for the previous year), of which 

330,245 !bs were allowed to be exported under the Rubber Restriction 
Ordinance. The 330,245 Ibs referred to realised a net average 
price of, say, 2s 1}d per lb, and the balance of 146,574 Ibs produced 
in excess of export ticences has been taken into the accounts at 
approximateiy cost price. The cost of production, including de- 
preciation of machinery and a proportion of the estate management 
and general charges, amounted to 6.82d per Ib f.o.b. With regard 
to coconuts, the number of nuts harvested was 991,960, as against 
715,905 in the previous year. The average net price realised for 
the nuts and/or copra was equivalent to La 11s 10d per 1,000 nuts, 
as compared with £5 2s 8d last year. 


MISCELLANEOUS. 


CARDINAL INVESTMENT TRUST, LIMITED.—The revenue for 
1926 is £28,843, and after charging against it expenses of ad- 
ministration as given in the profit and loss account of this report, 
| and appropriating the sum of £1,500 for taxation, there remains 
a balance of £24, 384, which, with the sum of £3,708 brought for- 
ward from last year’s account, makes a total of £28,092. “Out of 
this amount interim dividends were paid at the rate of 5 per 
cent. per annum on the preferred stock, and of 5 per cent. on the 
deferred stock, on July 1, 1926, absorbing together £8,400, leaving 


419,692. Of this sum the dividend due January 1, 1927, at the 
rate of 5 per cent. per annum on the preferred stock absorbed 
£3,600. The directors recommend that the balance be appro- 


priated as follows:—In payment of a dividend of 10 per cent. 
(less tax), on the deferred stock, making, with the interim payment, 
15 per cent. for the year, £9,600; to carry to reserve account, 
/2,500; to carry forward to next account, subject to directors’ 
additional remuneration, £3,992. The investments of the company, 
standing in the balance-sheet at £344,955, are 298 in number. A 
valuation thereof, taking the quoted securities (943 per cent. of the 
whole) at middle prices on December 31, 1926, and unquoted securi- 
ties on a conservative basis, shows, after allowing for the pro- 
posed dividend and other allocations, a substantial surplus over 
| the issued capital and reserve account. It is proposed to increase 
| the authorised capital of the company to £400,000, by the creation 


| of 20,000 shares of £5 each, and a resolution to this effect will be 





submitted to the stockholders for approval. 


FRENCH BONDHOLDERS’ ASSOCIATION.—A meeting of a number 
of holders of French Government securities who have suffered from 
the depreciation of the French exchange was held in London on 
February 1, when it was resolved that a provisional committee be 
formed for the protection of the interests of British holders of 
French Government securities (other than French war bonds of 
British issue), and that a provisional committee be elected forth- 
with and vested with full powers to form a register of holders, to 
make the necessary arrangements and generally to take such steps 
in the interests of holders as they think fit; that the following 
be members of the provisional committee: Raymond I. Hartmann 
(chairman), John C. Hoyer, A. C. A. Rottmann, and J. B. 
Niemann, with Colonel J). N. de la Perrelle, D.S.O., M.C., as 
secretary ; and that a pubiic meeting of holders be called in London 
as soon as a sufficient number of names and addresses of such 
holders have been registered. Holders of the above securities are 
asked to forward their names and addresses and particulars of 


their a to the secretary at 17 Victoria street, London, 
S.W. 


BARCLAYS BANK 


LIMITED 


Head Office: 54, LOMBARD ST., LONDON, E.C.3, 
and over 1,850 Branches in England and Wales. 


AUTHORISED CAPITAL- - £20,000,000 


ISSUED & PAID-UP CAPITAL- £15,858,217 
RESERVE FUND £10,250,000 
DEPOSITS, &c. (31st Dec., 1926) £309,883,690 


EVERY DESCRIPTION OF BRITISH I 
FOREIGN BANKING BUSINESS TRANSACTED. 


AND 





298 
$$ $$ —— 


LONDON COUNTY FREEHOLD AND LEASEHOLD PROPERTIES 
LIMITED.—The seventeenth report for 1926 states that the directors 
made certain changes in investments and acquired additional 
properties during the year to the extent of £608,002 in Kensington, 
Hampstead, Marylebone, Chelsea, Putney, Chiswick, &c. To 
provide the necessary funds for the prompt completion of these 
acquisitions there were issued £200,000 first mortgage debenture 
stock at 99 per cent., and the remaining 218,622 unissued /1 
ordinary shares at a premium of ss per £1 share, these shares to 
rank for the final dividend. The total premiums amounted to 
£54,055, but in view of the fact that the purchase money was not 
payable until Nevember 25th, £0,672 of the premiums has been 
transferred to revenue account. The assets of the company now 
total 41,904,608, against which the liability to debenture stock- 
holders, mortgagees, and creditors aggregates £1,125,608, leaving a 
surplus of assets of £779,000, representing the interests of the 
ordinary shareholders, whose capital is now £600,000. The net 
revenue for the year under review amounted to £52,040. Adding 
£21,036 brought forward and £9,672 from premiums account, there 
is available £82,747. An interim dividend of 3} per cent. has been 
paid on 381,378 shares, and it is proposed to pay a final dividend 
of 5} per cent. on 600,000 shares. After placing £4,000 to debenture 


redemption account, £2,000 to maintenance of properties account, 
and an additional £2,000 to amortisation of leaseholds, there is 
428.399 to be carried forward. 


R. E. JONES.—The accounts of R. E. Jones, Limited, for the year 
to October 31, 1926, show a total profit of £56,526, in contrast with 
477-747 a year ago. Adding £13,831 brought in, the available 
balance is £70,357, which it is proposed to allocate as follows :—- 
£2,076 sinking fund premiums, £7,000 reserve for depreciation 
of leasehold properties, £7,000 reserve for depreciation of furniture, 
fittings. &c., £6,000 general reserve, £35,486 in payment of divi- 
dend on preference shares at rate of 3 per cent. per annum for 
year ended October 31st, balance carried forward /£ 12,795. 


SWEDISH MATCH COMPANY.—The capital is to be increased 
by o0,oco *‘B” shares of Kr.100 each, which the company 
propose to dispose of as follows:—(1) 450,000 shares are being 
offered for cash to present shareholders in the proportion of one 
new **B” share for every four old “tA” or ‘* B*’ shares presently 
held at the price of Kr. 230 or £12 138 4d per share. (2) 450,000 
shares are to be issued to a syndicate in exchange for common 
shares of the International Match Corporation and shares of the 
Chilean Company. We are informed that the Swedish Match Co. 
will arrange to restrict any sales of the 450,000 shares allotted 
to the syndicate in a way which will protect the interests of 
British shareholders. 


UNITED STATES AND GENERAL TRUST CORPORATION, LIMITED 
—The revenue account for 1926 shows a total gross income of 
£130,320 (as compared with £114,772 last year), and after deduct- 
ing expenses, interest on debenture stocks, dividend on preferred 
stock, and other charges, and adding £16,285 brought forward 
from last year, there is a balance of £64,366. An interim divi- 
dend of £5 per cent. on the deferred stock, absorbing £16,812, 
was paid in August last. The board has transferred the sum of 
£10,100 to reserve account, raising it to £50,000, and now recom. 
mends the payment of a final dividend of £7 per cent. on the 
deferred stock (making a total of 12 per cent., less income-tax, for 
the year). This dividend will absorb £23,537, and there will 
remain a balance of £13,918 to carry forward. In February last 
the deferred stockholders were allotted so per cent. of their hold- 
ings in new deferred stock, bv the capitalisation of £140,100 of the 
reserve. The dividend of 12 per cent. now proposed is the equiva- 
lent of 18 per cent. upon the old stock. In April the directors, 
in pursuance of their powers under the articles of association, made 
an issue of 210,000 freferred shares of £1 each (which have since 
been converted into 5 per cent. cumulative preferred stock), and 
in October £350,000 5 per cent. debenture stock was issued. A 
valuation of the investments, based upon existing quotations for 
such of the securities as are publicly quoted, which amount to about 
a7 per cent. of the whole, shows a considerable surplus over the 
amount at which they stand in the balance-sheet. 





Conunercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions were favourable for field work, a spell 
of mild and open weather enabling farmers to plough extensively 
for the spring sowings, while winter wheat continues to make 
good progress. Supplies of native wheat were on a moderate 
scale, and good samples have met a ready sale at rather firmer 
prices. Imported descriptions were also in better request, and 
prices firm in sympathy with the forward position. In the floating 
and forward cargo section a good demand was dealt with particu- 
larly for afloat and early positions, a considerable business being 
effected in Australian qualities on passage both to U.S. and Con- 
tinent. Despite heavy weekly shipments, particularly from Argen- 
tina, prices maintained a firm level, and holders generally adopted 
reserved measures. Freight rates from the River Plate and Aus- 


tralia have steadily hardened, and tonnage reservedly offered, while 
a certain quantity of ballast tonnage will be necessary to move 
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supplies from the Commonwealth owing to scarcity of available 
vessels and political developments in the Far East. Steamers of 
South Australian afloat, sold 54s 9d to sss net, West Australian 
to India end of February at equal to 53s od, and a composite Cargo 
of Rosafe wheat (63) lbs) and La Plata maize about loading a 
52s and 30s od respectively. Feeding stuffs quiet, but fairly steady 
as no undue pressure arises to sell. Wheat firm. No, 1 Northera 
Manitoba quoted 60s 6d, No. 2 ditto 58s gd, No. 4 538 6d., No. > 
tough Manitoba 56s 6d, Rosafe 635 Ibs 56s 6d, Barusso 635 Ibs 
55s 6d, all ex ship per 496 lbs. English 11s 2d to ris 10d per t12 
Ibs. Flour maintained. London standard grade 458 6d, town 
whites 46s 6d, patents 47s 6d to 48s per sack delivered in the Hong 
Counties, with 6d to 1s per sack less for deliveries in the London 
districts. Of imported Manitoba patents range from 42s to 458 6d 
Minneapolis 42s 6d to 45s 6d, Kansas patents 42s to 43s, Australian 
438 6d per 280 lbs ex store. Maize easier. Plate landed 328 9d, 
ditto ex ship 30s gd, new crop May-June 30s 3d, Plate Cinquan. 
tina 36s landed per 48o lbs. Barley firm and reservedly offered 
Californian qos to 46s, Chilian Chevalier sos to sss, ditto brewing 
40s to 46s 6d per 448 Ibs, No. 3 Canadian Western 35s to 36s 64, 
No. 4 ditto 34s 6d ex ship, Persian landed 32s, Russian 35s landed, 
Plate 34s landed per goo Ibs. English malting 9s 6d to 16s 3d. as to 
sample, feed 8s od to gs 6d per 112 Ibs. Oats easier for Plate de. 
scriptions. La Plata landed 23s 3d, ditto ex ship 22s, No, ; 
Canadian mixed feed ex ship to arrise 19s 3d, ditto landed 
20s 6d, German 25s 6d to 26s 6d, Scotch 18s to 30s 6d, both lan ‘ed 
per 320 Ibs. English 7s 8d to 8s 10d per 112 lbs. Millers’ offals 
firmer. Broad bran 8s od, middlings 8s 3d, fine ditto 10s, feed 
oatmeal 8s 6d, light oats 8s, ground oats 12s 6d per cwt, bags 
included, ex mill. Oatmeal steady, with a fair demand. London 
made flaked 17s 6d, rolled oats 16s 6d, medium also fine cut 
16s 6d, coarse pinhead and whole groats 16s, ex mill, per ewt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


1994-1925 | 19H, 














1926-1927, 1925-1926 
Estimated sales of home-grown wheat— Cwts. Cwts. ( Owts. | Owe 
1 week to January 29.... .......0000.. 304,464 270.479 | 415,867 266.409 
22 weeks to January 29............2+.00 7,577,286 | 8,666,289 | 5,506,916 7,926,064 
Average price of English wheat per +s 4 04!) 0@i ee 
_ OW... see ee eee sccccccccccccseccocess 10 21. 134)! 03 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 


QuantitTizs SoLp, Averages Paion pes Cr, 


Weeks Ended | 


| Wheat. | Barley. Oats, | Wheat, | Barley, | Oate. 


1927. Cwts. l Owts. Cwts. | 8 ea z= q 
Jan. 22 ......| 330,984 | 470,751 93600 | 1110; 1! 83 
wevee.| 304,464 | 417,198 93,664 | lllo| nil| 83 

Jan. 27, 1923 | $82.78 | 474s «77612 9 10 98/ 9 
Jan. 26,1924 :.| 331,938 | 332,332 942% | 101! 11j| 98 
Jan. 31,1925 ..) 415,867 | 255945 19583315 4 | 14 0 10 2 
Jan, 30, 1926 270.479 | 292.736 75837 | 1211 103) 92 


AMERICAN WHEAT MARKETS. 

Price fluctuations have been in evidence this week, but the 
present level is slightly higher than that of a week ago. Small 
export demand, easy foreign markets, and better weather fort 
casts gave an impetus to realising in the early part of the week, 
but this was checked by bear covering on reports of wind 
damage to winter wheat in Kansas, rumours that the wheat poo! 
was buying, and some export inquiry. Later, however, the 
markets gave way again under increased selling. 


—$—$——— 


| | | je | 

| Jan. 7,| Feb. 4, Jan. 6, Jan. 27, Feb. 3, 

“‘To96."| 1926." |" 1927." 1927. | 19 
Bese 


| $e 





Winni (No. 1 Manitoba)—Cents per | | | 4394 
GOlbs .......... covecccoes ccccsseece | 160 | 1603; 1333 138) 
Chicago (No.2 Winter)—Genis per 60 Ibs | 1763 | 1754 | 13% 141d | 


_ 











Visible supplies of wheat in Canada, at 54,093,000 bushels, show 
an increase of 900,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 58,951,000 bushels. 


——l—— EP 


COAL. 





Our Cardiff correspondent writes :—There has been very little 
movement in business this week. Large coal prices have ? 
unsettled with collieries prepared to make further concessit 
for spot shipment. Small coals, however, have been fairly stead! 
and coking smalls firm. The market has not been able to a 
current production, and in many parts of the coalfield pits ba 
been idle on particular days. The following are current appro 
mate quotations :—Best Admiralties 23s to 235 6d; seconds, 2° 
to 22s od; best drys, 22s 6d to 23s; Black Veins, 225 to 2% ”)' 
Western Valleys, 21s 6d to 228; Eastern Valleys, 21s 6d to 218." 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
TT 
i et ] | nding 





















































































| Corres 
| Balance! afm’ | Amount | Appropriation. | Period Laat 
| from Pay- Avail- | Year. 
aliaiiaes | Pertoa | from | Pay. | able for | Dividend. _|Carried to | 
| Ending: ‘account.| Deben- a | Prefce. | Ordinary, | ~eserve, | Balance || neg | Divi. 
| | ture | —_——_*"__ | Deprecia-| Forward. | profit, | dend. 
7 Interest. 'Amount.| Amount. | Rate, | *ion, &. 
——_+~=~—<“<i—iCS | & £ £ £  & % £ | #& £ | ae 
London Merchant Bank ........ Dec. 31 26,994] 70,216] 97,210. 47,250 {7 5 -|t 25,000, 24,960) 76,518 {5.5 
Lighting and Power. | | | 
Blectrmaway Lightand Power.. Dec. 31 9,695} 36,938] 46,633)| 24,000 12,000 3 4,488 ~—«G,145|, 68,090 5 
Financial, Land, &c. | No ‘ | 7 
guotish American Investment ../ Dee. 31) 74,431 210,711) 285,142) 44,800; 85'Oo9ia0 a}, 25,000 79,342| 191,855;(20 B 
Gas. | 
Cardiff Gas, Light, and Coke .... Dec. 31 | 23,797 23,793 47,77] 4,338 37,612) 6 ax 5,821 42,274 - 
Gemmentiel GO6 .0.0s00 ih a Dec. 31 39,436) 132,042} 171,478). 109,642! att ie 61,836, 115,330 j ot 
Hotels, Restaurants, &c. | 
Harrogate Hydropathic ........ Dec. 31) 3,661) 11,722 15,383), .. 10,000} 25+ | 1,000 4,383) 8,36 
R, BE. JONES «ee eeeeceeeeseerees Oct. 31 | 13,831) 56,527 70,358] 35,486 eo ee 22,077 12,795! 
Iron, Coal, and Steel. } 
Burnell and Co, ....seseeeeeeeee Dec. 31 _ 10,780) 21,563 32,343) 5,980 4,760; 10 | 10,000 11,603) 
Spencer (Melksham) ..-+.+++++0. Sept. 30 Dr10,520|Dr 22,440\Dr 32,960) .. - oT 25,203 Dr 58,163! 
Steel Developments ............ Dec. 31 | 3,006 4,330) 7,336); ee 4,493! Gt | FO 2,843) 
Motor and Cycle. | | i 
§ TD. Motors....eeeseeeeeees -. Sept, 30 | 200,399 143,582 343,981)| 64,043 wa ser 50,000 229,938 
Rubber, &c. | 
MME Gigcshiswus dase as0eeees Sept.30 | 2,224) 19,989 22,213 is 17,860' 273 | 3,000 1,353) 
DMEMDD cnn oe-e04p058 44008006 0s Oct. 31 | 6,242) 25,492 31,734| “ 22,014, 25 | ne 9,720 
Shops and Stoves. i | | 
Publie Benefit Boot .... Dec. 31, 44,822) 29,674 74,496 16,503/ 76808P.0}) = 999 35,313 
ubdli eee cece ’ j 8,000|124 D,| ’ | 
Textiles. I 
Ashton Brothers and Co. ........ Dec. 31 7,4949\Dr 84,883\Dr 27,434 4,320 5.184 3 |Dr 38,900 1,061) 
English Velvet and Cord Dyers’.. Dec. 31 25,087|Dr 12,257 12,800)}} 10.594 17,405} 4 |Dr 39,090 14,809) 
Hollin’s Mill ......00. pesaeeaec Nov. 30 23,604 41,649 65,253)} 49,000 12,500; 24 | a 3,753) 
Trusts. 
(atral Bahia Railway Trust ...,. Dec. 31 | 2.458 31,647} 34,105; .. {73087 SAL), 2,613] 
DEM EMOND <0 05.vesenseeneesss Dec. 31 | 5,727 41,504 47,231) ea 36,000} 15 2,500 8,731) 
Railway Debenture and General... Jan. 15 12,652 77,763 90,415)) 22,505 40,008} 8 | 15,000 12,902 | 
Railway Share Trust and Agency Jan. 15; 14,174 82,998 97,172) 29,807 41,816 8 | 13,187, 12,362) 
SE POEs oo 0 seen sccccee Dec, 31 | 80,007 101,964 181,971 oe 80,000; 8 | 25,000 76,971 
Waterworks. i 
Chester Waterworks ..........-. Dec. 31*} 1,584 3,869) 5,453) 1,378 2,444 6 | a 1,631) 
Sutton District Water ........., Dec. 31 15,724) 26,633, 42,357/ 7,188 17,800 77 || 4,000 13,369) 
BO ei bee Dec. 31* 900 1,175 2,075| 209 613/{ afi iG 1,253) 
Other Companies. } 1 
Bradbury, Greatorex, and Co..... Jan. 7} 55,444 84 528 139,972) 13,000, 43,560} 12 25,000 58,972) 
DE srccNciadbews eee enas « Dec. 31 | 2,990 9,435 12,425 4,250 4,625, 2 ee 3.550) 
Dublin (South) City Market .... Dec. 31%, 4,649 3,789 8,438) .. | 3,000) 3+ 500 4,938 
Bwarsand Bon ....ccecscccecces Dec. 31 | 6,746 55,823 62,569) 16,112 32,584 41 a 13.873 
Hayes, Candy, and Co. .......... Dec. 31 17,052 20,724 37,776)| 10,400) 10,024 8 | aa 17,352) 
Hartand Levy ..... boeees «+++ Dec. 31 5,135 44,285 49,420! 10,800 33,750} 15 2,000 2,870 
Horace Cory and Co.......s0-- -- Dec. 31 3,419 10,491 13,910 2,750 9,000; 9 | és 2,160) 
John Knight ....seeeeeeees ++, Nov. 30} 78,155) 148,509] 226,664)... { MRDOONBETO!! 10,000 81,164) 
McIntyre, Hogg, Marsh, and Co.. Nov. 30 51,045) 67,435 118,480}; 12,900 38,125 173 14,000 53,255)| 
Westinghouse Brake and Saxby 
87,123) 8 . 


— laeancanliee Ase | Sept. 30 7,867' 130,311! 138,178) 
ee: 
* Half-year. + Tax free. 








best bunker smalls, 15s to 15s 6d; ordinary cargo smalls, 12s 6d 
to 138 6d; coking smalls, 15s to 15s 6d; anthracite best large, 
#8 6d to 35s; Red Vein large, 27s 6d to 298; machine made 
cobbles, 42s 6d to 45s; French nuts, 45s to 47s 6d; stove nuts, 
§§s to §7s 6d; rubbly culm, 14s to 14s 6d; foundry coke, 37s 6d 
0 508; patent fuel, 27s 6d to 28s; pitwood, ex-ship, 28s 6d to 29s. 


IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Market conditions have developed un- 
satisfactory features, principally as the result of the shock to confi- 
dence caused by the heavy fall in Continental steel prices The 
best feature, so far as the British steel works are concerned, is 
that they have a good tonnage of orders on their books, and the 





_ Our Glasgow correspondent writes:— Business is still much 
‘low normal, and many pits have been forced to curtail output 
by short-time working. The scarcity of orders for round coal is 
beginning to cause a shortage of smalls, and prices for the latter, 
despite the meagre business passing, are being fully maintained. 
Round coal prices are from 6d to 1s lower than last week. 
Approximate quotations (f.o.b. district ports :)—Lanarkshire :— 
Fl, best, 18s; splint, best, 21s; splint, second, 19s 6d; navigation, 
“1S; Navigation, second, 18s; steam, 16s 9d; Hartley, 23s; trebles, 
rr 6d; doubles, 18s 6d; singles, 17s; pearls, 14s 6d; dross, 12s 6d. 
ife :—Screened navigation, 22s 6d; 1st class steam, 16s; 3rd 
Class Steam, 148; trebles, 21s 6d to 24s; doubles, 18s; singles, 16s; 
i 148 6d; navigation smalls, 16s 6d to 17s 6d. Lothians :— 
an Steam, 158 od; secondary steam, 15s; trebles, 21s 6d; 
oubles, 185 6d; singles, 15s 6d; pearls, 15s. 


ZADRUZNA GOSPODARSKA BANKA D.D. 


(The Co-operative Economic Bank & Savings Co., Ltd.), 


at LJUBLJANA, JUGOSLAVIA. 


BRANCHES: Bled, Celje, Djakovo, Maribor, Novisad, 
Barajevo, Sombor, Split, Siben Foreign Corre- 
ae for Jugoslavia of The American E: 38 

mpany New York, and agencies; National Bank of 
South Africa, Pretoria tralia, 















Our Sheffield correspondent writes :—The coal market is chaotic. 
re. many collieries are unable to dispose of their output, 
oh 18 not difficult to pick up real bargains in industrial coal, 
vn 8h the public is still paying keenly for domestic cupplicn. 
“© Steams are quoted at 17s 6d to 18s, and Durhams about a 






; Commercial Bank of Aus 
Melbourne, and branches. 


Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transacted. 





tong more. South Yorkshire quotations for similar fuel range 


6d to 218 when bought in the ordinary way of trade. 
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worst is that contracts are being worked off much faster than new 
orders are being taken. The prices of British steel show compara. 
tively little change from those ruling at the beginning of January. 
Continental steel prices, on the other hand, have developed fresh 
weakness in practically all departments of the market. A satis. 
factory feature of the position is the manner in which the British 
pig-iron industry is recovering from the effects of the coal strike. 
It is estimated that there are now over 140 furnaces in blast in 
this country, compared with 147 immediately before the strike 
broke out. 





Our Middlesbrough correspondent’s report, dated February 3rd, 
is as follows:—Pig-iron: Cleveland pig-iron 1s still scarce, and 
85s is the minimum price for any small parcel that may be offer- 
ing. For delivery after this month, however, business could be 
done at about 2s 6d less. Very little hematite is being produced 
up to the standard of mixed numbers, and any prompt parcels of 
this quality which are offering readily realise gos per ton, although 
this figure might be shaded for forward delivery. Sellers of 
coke also adhere to their price, which ranges from 25s to 27s 6d 
per ton delivered. Manufactured iron and steel: The lull in the 
steel trade continues, but as manufacturers are fairly well situated 
they are showing no anxiety. Prices show no change :—Steel 
ship plates, £8 7s 6d; steel ship angles, £7 17s 6d; iron bars, 
£2 5s; steel rails, £8 10s. lron ore: There have been good im- 
ports of foreign ore, but no rew business is passing. Best Rubio 
is nominally 22s per ton c.i.f. Tees. 





Our Sheffield correspondent writes:—A good deal of business is 
being held back by the inadequate output of furnace coke, and 
repairs to the ovens are far from complete, and the output barely 
suffices to feed the furnaces at present operating. Producers of 
pig-iron are not likely to put any more furnaces into blast until 
coke is more plentiful and much cheaper. The price continues 
round about 20s at furnaces, or 5s 6d more than before the strike. 
There has been no reduction in quotations for foundry pig. 
Makers of open-hearth steel have sufficient work on hand, how- 
ever, to keep their plants at two-thirds capacity for several weeks 
to come. There are numerous quiet spots in the lighter steel, tool, 
and hardwear sections, full-time working being rare. 





Our Glasgow correspondent writes as follows :—The output of 
pig-iron is steadily increasing, and improved supplies are enabling 
steel makers and others to make progress in the working off of 
old contracts. New business is, however, restricted by the high 
prices at present quoted. The price of No. 3 G.M.B. is about 
92s 6d per ton f.o.r. Several large structural inquiries are on the 
market and, although shipbuilders are well placed with work 
already booked, the influence of high prices is felt in scarcity of 
commissions for new work. Malleable iron bars and re-rolled bars 
are unchanged in price. Black sheet makers are well employed. 
High-grade qualities for carriage and automobile work are in 
good demand and command higher prices. Galvanised and corru- 
gated sheets are a dull market, with prices somewhat lower, the 


general export figure for 24 gauge being now f1s ros per ton 
f.o.b. 





Our Cardiff correspondent writes:—The position in the tin. 
plate market shows little or no improvement. Current quotations 
have hardened in view of the possibility of the restoration of the 
pooling agreement, but no definite decision has yet been reached 
to bring this minimum price scheme into operation. 





OTHER METALS. 





Tin.—The market responded to a better demand from con- 
sumers for practically all positions, while influenced by a decrease 
in the monthly stocks and the prospect of restricted shipments from 
the East, so that values rapidly hardened. Standard cash was 
dealt in from £290 ss to £298 and £297 15s, and three months 
£286-£292 and {£291 15s. Sales in the East were reported at 
£294 to £2098 10s. 

Coprek market irregular, and after opening with a firm tone 
values receded slightly on some pressure to realise, combined with 
adverse American and Continental advices. Offerings, however, 
were fairly well absorbed, and sales were recorded in standard 
cash at £54 10s to £53 12s 6d, three months £55 2s 6d to £53 155. 

Leap was freely offered, and with only moderate interest shown 
by buyers, values exhibited irregularity and weakness. Good 
soft foreign pig, February, sold £26 12s 6d-£26 17s 6d-£26 7s 6d, 
March £26 15s-£26 18s 9d and £26 138 od, April £26 17s 6d-£27 
2s 6d and £26 17s 6d, May £26 16s 3d-£27 2s 6d and £26 178s 6d. 

SPELTER opened firmly, but later part of the advance was lost 
as galvanisers purchased less freely and selling orders more fre- 
quent. February sold £29 12s 6d to £28 18s 9d, March £29 8s gd- 
£29, April £29 16s 3d-£28 17s 6d, May £29 16s 3d-£29 38 od, 
June £29 58 per ton. 

AntTimoxy firm. English specials quoted £75, foreign spot £56 
tos to £57 ton. 

ALUMINIUM steady. Home delivery £107, export £112. 

QUICKSILVER firm. Spot quoted £17 10s to £17 15s per bottle. 

WOLFRAM quiet, and forward 15s 9d to 16s per unit c.i.f. 

Tin PLaTEs quiet. I.C. coke prompt quoted 20s to 20s 3d for 
Ward 1gs 9d to 20s per box, f.o.b. Swansea 


THE COTTON TRADE. 
LIVERPOOL, February 3, 1927. 


Demand for cotton has been a little quieter. The purchases ,; 
the last week or two have evidently satisfied trade commitments 
for the time being, and the market is now awaiting the new factor, 
in the situation, of which next season’s acreage is the chief a 
the moment. Prices for the past season’s growth were disappoint. 
ing to the farmer, and the American Government last week dre 
attention to the necessity of curtailment im acreage in order 1, 
restore cotton to a paying level. Banks and co-operative societie, 
are also advising curtailment and limiting credits. The takings 
of the world’s spinners for the first balf of this season wep 
9,469,000 bales, against 8,932,000 bales last season—an increay 
of 537,000 bales. Spot sales for the week January 28th to Febr. 
ard 3rd (inclusive) were 54,000 bales, of which 32,680 bales wer 
American, 8,100 Brazilian, 7,500 Peru, 2,750 Egyptian, 2,6: 
African, 80 East Indian, and 240 sundries. Imports for the same 
period were 91,888 bales, including 65,098 American, 1,112 Brazi), 
3,735 Peru, 18,152 Egyptian, 1,281 African, 2,116 East Indian, 
and 394 sundries. Quotations to-day are:—Middling American, 
7.374; Egyptian Sakel., 365d; uppers, 10.20d ; Brazil fair, 7.374: 
Peru G.F., mod.-rough, 8.50d; smooth, 8.62d; Tinnivelly, 6.784; 
West African mid., 7.12d; and East African G.F., 9.10d. ; 





MANCHESTER, February 3, 1927. 

The general inquiry continues more encouraging, but actual 
business has been irregular ‘Those spinners and manufacturers 
who have recently sold freely are experiencing difficulty in 
securing further orders, but producers who can give fairly early 
delivery, and are not unreasonable as to price, have had numerous 
opportunities of trading. In cloth for India more transactions 
have been put through in grey shirtings, especially for Calcutta. 
and a fair amount of business has been done in bleaching and 
finishing styles. Isolated sales have been mentioned for China, 
principally in white shirtings. Useful support has been given 
by exporters to Egypt, the Near East, the West Coast of Africa. 
and the Continent, whilst rather more activity has shown itself 
in home trade goods. There is a tendency for weaving produc 
tion to expand. Quotations in American yarns iemain firmer, and 
the turnover has been of fair extent. 


(I.) Comparative Statement of the Cotton Trade. 


Previous weeks in 192%-7. 

















Price, ———-~——--- 
Feb. Price, | Price,|Price, Price, |Price, 
3, | Jan.| Jan. | Jan, | Jan, | Dee. 
1927.| 27. | 20. | 13] 6 | % 
a!a a|a/aja 
Raw Cotton—Mid. American ........ perlb) 7°37 | 7°27) 730} 719 689 | 6% 
- Sakellaridis Fully Good Fair { | 

Egyptian ............ per ib/ 13°65 | 13°65 | 13°85 | 13°80 13°80 | 1400 
Yarns—32's twist .........ccceeeecees perlb) 12 123 3 128 | 129 | 12 
— W'sweft ........ iain perlb) 122) 123) 122/ 128 12) 1% 
— 60's twist (Egyptian) ........ per lb | ”~ ” % | 24 " 

8 § 8 8 s djs 
32-in. Printers, 116 yds, 16 by 16, 32's and 50’s|22 9 22 9 |22 6 (22 6 \22 6 (2 6 
%-in, Shirtings, 75 yds, 19 by 19, 32’s and 40’s 26 0 26 0125 925 9:25 915 9 
38-in. ditto, 38 yds, 18 by 16, 10 lbs.......... 112 10412 104/12 9 12 9 12 9 12 3 
39-in. ditto, 374 yds, 16 by 15, 8t Ibs ........ {12 14112 1412 0/12 0112 0 12 0 


(II.) Compared with Previous Years. 





‘ j , 
Price, | Corresponding dates in 
Feb, |__ 





3, : 
1927. 1926. 1925. 1924. 1923 19% 


SS 





' 
! 
| 


|alalatlala/)a 
Raw Cotton—Mid. American ..... = Der Ib| 7°37 i“ | 1334 11967 |1583 9% 
- Sakellaridis Fully G air | , 
Egyptian ..... : sunken per Ib} 1365 | 18-25 34°15 | 2315 | 176 7 
Yarns—32's twist .........sseeeseeees per lb rH | 17% | 223 | 263 | a4 i 
ST re perlb} 122 | 173 | 233) 263) 2% ™® 

— 60’s twist (Egyptian) ........ per lb 249 | 514 | 46 5 | B 

8 8 je djs da} 


32-in Printers, 116 yda, 16 by 16, 32’s and 50’s 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s 
38-in. ditto, 38 yds, 18 by 16, 10 lbs ........... 


9 
la 6 | 

12 10415 7419 0 21 9 
39-in. ditto, 374 yds, 16 by 15, 84 lbs ........ 6 


12 1414 6117 3 19 











CENTRAL UNION 
TRUST COMPANY OF 
NEW YORK 


Head Office: 80 Broapway, New YORK. 


CAPITAL, SURPLUS AND UNDIVIDED 
PROFITS OVER $40,000,000 


Complete Commercial and 
Foreign Banking Service. _ 
Acts in every Fiduciary Capacity. 


London Representative: 
C. Noi. Hume, 1 & 2 GracecuurcH ST., E.C.3. 





Mel 
to s 
con 
In | 
tot 
are 
sell 
abl 


cost! 


to 


affc 


rer 
pre 
gor 
use 


hig 


—pp ss — op 70a 


= 


eew~ @® =_—:+=- & 


eas ast aw OD w- OO 









ual 
ers 


rly 
Ous 
ons 
tta. 
and 
Da, 
ven 
ca. 


juc- 
and 


SSR B-| 8 | 


a 
0 
0 
6 
6 








February 5, 1927.| 


THE WOOL TRADE. 


correspondent, writing on Thursday, says :— 

Ce Te et teatile industry have some difficult problems 
— from time to time, and the one with which they are now 
. sronted—how to make semi- and fully-manufactured goods fit 
ones the cost of production—seems likely to tax their ingenuity 
e i utmost. Japan, the United States, Germany, and France, 
ow operating freely in the raw wool markets, and wool is 
al » on a level well above the Bradford parity. Prices obtain- 
“tle for tops are now anything up to 3d. per Ib. below replacement 
: t. Both spinners and manufacturers assert that they cannot 
wri on any advance in prices, and that the only effect will be 
to curtail demand. Presumably their foreign competitors can 
afford to pay current prices for wool because their conversion 
charges are lower than in this country; be this as it may, the 
remedy is by no means obvious. As there appears to be little 
prospect of cheaper wool, the only hope is that demand for piece 
goods will expand, and that with increased machinery activity 
ysers of wool will be able to pay prices more in keeping with 
wool values. In the meantime there is a definite move towards 
higher values in tops and yarns, but it is being strongly resisted. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The first series of Colonial sales finished on Wednesday. The 
auctions were characterised by the keenest competition, the move- 
ment of values being against the buyer. The result shows the 
strong position that wool occupies, for a firm finish always sends 
buyers back with definite feelings of confidence in the future. It 
must be admitted that the home trade has exerted very little 
influence in making the market for merinos. The re-entry of 
France came aS a surprise to the majority. Notwithstanding 
uncertainty about the future financial position, Roubaix-Tour- 
coing buyers apparently had no alternative but to obtain wool 
while it was available. Russia has given a fair measure of support 
in both merinos and crossbreds, which is likely to be maintained 
throughout the year. Russia is apparently recovering her pre-war 
position, employing two or three buying brokers and providing 
prompt cash when payment ‘is due. 

Good fine merinos have advanced from 7} to 10 per cent., com- 
pared with the close of the December series, and good medium 
quality merinos fully per cent. Scoureds generally are no 
dearer, but have sold steadily at firm values, excepting that faulty 
wools have been slightly in buyers’ favour. South African 
merinos have done better during the latter half of the series. 
Bidding has been keener, and Continental buyers prepared to pay 
good prices. The clean scoured basis for Capes in London is 
about on a parity with South Africa, but certainly no more. 
Crossbreds have scld exceptionally well, fine halfbreds being 
mostly 5 per cent. dearer, with medium and coarse crossbreds 
very firm indeed. Home trade competition has been seen at its 
best among these descriptions. Bradford topmakers have bought 
freely, notwithstanding that there is very little encouragement in 
anything below so’s. There is need for a great improvement in 
consumption of 48’s and below. Scoureds and slipes have sold 
steadily, and generally made firm values. The carry-over is quite 
reasonable, and there is no doubt that on the whole the situation 
Is quite good. 





THE JUTE TRADE. 





, DuNDEE, February 3. 

_ Prices of raw jute continue to fluctuate. Any downward tendency 
is quickly checked, but it appears to be sufficient to cause opera- 
tions to be deferred in the producing sections of the trade. The 
market, indeed, is in such a sensitive mood that the slightest 
icrease of business would be sufficient to establish a rise in values 
all round. The quality of the raw material arrivals does not 
improve, and, though the imports into Calcutta are increasing to 
normal, there is still great difficulty in securing the necessary 
es quality. If the crop is to yield the quantity forecast in 

ptember last, there still remain about 3} million bales to be 
accounted for during the sécond half of the season to June 3oth. 
In the same period last year less than 1} million bales came for- 
ward. Prices, after showing a tendency to decline this week, have 
Rea firmer. First marks are rated at £38 10s to £39, 
toe tnings from £32 108 to £33, Daisee assortment at £29 108 
a £30, after being down to 29 5s, and Tossa assortment stands 
in £33 58 for good marks, February-March shipment. Business 
yarns has been quiet, but prices show firmness, spinners adher- 
58 to 38 4d for common 8 Ib cops, and 38 sd to 3s 6d for 8 Ib 
= Manufacturing are holding firmly to 43d to 4}d for 
of 0z 4o in hessians, and to 32d to 374d for 8 oz. Numerous orders 


a : 6. : ; 
a wns received for small quantities, which are sufficient to 
th production. 








HIDE, LEATHER, AND ALLIED TRADES. 


The home 
gteat d 





hide market remains steady, light hides being in 
—— At the auctions held in Bermondsey, on Thursday, 
lees” 7 were withdrawn, the three lighter grades realis- 
slight il to 784 per Ib. Seconds sold from 63d to 7§d—a 
es in a of $d being noted in both first and second class 
Made a“ a Best cows sold at 63d, and best calf skins 
advances 74d to 134d per Ib, the demand being good and 
of kd being obtained. Wool skins sold from 6s 8d to 
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13s, and hoggs from 2s 1od to 14s 6d each. The S.A. frigorific 


market is slightly weaker. Present quotations are gd for best 
Argentine ox. Dry B.A. Americanos are now quoted at 12d. The 
Chicago’ position is cabled as quieter, with best heavy packers 
offering at 15 cents. The demand for sole leather has not yet 
come up to expectations. Heavy weights are accumulating, and 
tanners are more inclined to shade prices. Offal is as firm as 
ever. The upper leather market is still uncertain; the demand 
for coloured glacé is fair, but nobody seems to know what shades 
will be popular. Patent and willow are moving off fairly well. 
The boot and shoe section is slowly improving as orders for spring 
shoes mature. Orders for men’s stout boots are greatly needed 
by Leeds and Bristol manufacturers. 





CHEMICALS AND FERTILISERS. 





The chemical market has been distinctly better during the past 
month, demand from consuming industries having appreciably 
recovered. Values are firm in most lines, though the decline from 
the former high rates for coal-tar residuals still continues. Stock- 
taking has interfered less than usual, and inquiries for forward 
delivery are very fair. In industrial chemicals prompt require- 
ments are good, lump alum, arsenic, anhydrous ammonia, cream 
of tartar, oxalic acid, prussiate of potash, and salammoniac all 
being dearer. Easier conditions are noted in acetone, citric acid, 
glycerine, red and white lead, and acetate of soda. Fine chemicals 
are only moderately active, with sharp advances in the bromine 
salts. Coal tar products are generally quieter, larger supplies 
being available at lower prices. The fertiliser market is firmer, 
quotations rising in accordance with seasonal schedules. Com- 
parative representative quotations are as follows :— 























1926. 1927. 

| Nov. 4 | Dec. 2. | Jan.1. | Feb.3 

I | { 

| £ s d|/£s a) £sdj£sa 
Ammonium sulphate ... .......... --ton 1116 0 1118 O 12 0 0;12 3 0 
Arsenic, white powdered . -- » | 16 0 0/16 0 0;17 0 0/17 5 O 
Barium chloride ......... vee »| 910 0) 91200! 950} 900 
Bleaching powder........... » | 810 0/ 810 0 | 8 00; 800 
Carbolic acid, cryst. ...........sseee-s ib) 0 0 7; 0 O 7% 0 C 7} 00 6 
RONEN a oscccecce -sesecccesse / 2710 0; 315 0; 29 0 0/29 0 0 
RIEL fades 0ckdnecscetcenvesaaee 0 3; 01 3; O01 23} O 1 2 
CHORE OF CATERE 2. cc cccccccccccceces< 36; 313 0; 410; 42 0 
Formaldehyde ..........sseecsees 00;40 5 0;40 5 0:40 5 0 
SENN 5 60.06 0cccdceecocececcqes 311 3/ 312 6; 312 6| 312 6 
Lead acetate, white........... oe 43 0 0/4310 01/43 00'4 00 
Oxalic acid .....4.......6 0 ; 0 0 4 0 0 33, 004 
Potassium permanganate ....... 0 58) 0 0 005\/005 
Potassium prussiate............. yy O 63; 0 O 73 0 O 73 0 O 7 
Sodium nitrate ............eceeeseees 7 6 | 1210 0/1215 0/1217 6 
Sodium hyposulphite ................ 00; 910 0; 915 0; 915 0 





| 
| 








VEGETABLE OILS AND OILSEEDS. 





Markets generally are steady, though business has not been 
very active. Consumers have bought more freely of linseed oil, 
current vatue of which is around £ 32 per ton, naked, ex Hull mill, 
on spot, and for delivery to August. Cotton oils in good demand, 
and value of crude Egyptian has advanced sharply to £35 per 
ton, and technical refined to £37 10s at Hull. Other oils are in 
fair request and nominally unchanged. Some inquiry for palm 
kernel oil for export is reported from America. In the oilseed 
section linseed, on spot, and near at hand, continues at a sub- 
stantial premium over shipment, but with larger shipments from 
the River Plate during the past few days this will tend to diminish 
A fair trade in Plate forward is reported, £15 6s 3d having been 
conceded for seed just shipped, while {15 has been paid for 





BANKING FACILITIES. 


HE Bunk of London & South America, 
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banking service to all who trade with Latin- 
American countries. With branches and 
agencies at all important points, the Bank 
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eS er ote 

























302 








January to April shipment. Very little is passing in Indian linseed, 
Egyptian cottonseed has been in gocd request, and up to £10 has 
been conceded for black, on passage, and £9 15s to £9 17s 6d freely 
paid for forward loading. Soya beans are in ready demand for 
the Continent at £11 7s 6d to £11 10s, according to position. 


































OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 


SUGAR.—Spot market steady, with moderate clearances. British 
refined remained unaltered. English-grown ranges from 32s 3d to 
33S 3d, as to factory, and Cupar 32s 9d. Czecho and Dutch J, on 
spot, held for 31s 9d. American granulated, 31s 3d to 31s 6d. 
White Mauritius, 30s 7d to 30sg9d. Forward positions quiet of sale. 
Czecho granulated, ready, 19s 14d; April-May, 19s 2}d; April- 
August, 19s 6d ; November-December, 17s, f.0.b., Hamburg. Dutch 
I ready, 19s ; Dinteloord, 19s 14d for March, f.o.b. terms, Rotterdam. 

olish crystals, ready, 18s 74d, f.o.b., Danzig. White Mauritius, 
January-February, 21s rod, c.f. and i., London. Cuban, 95 per 
cent., February-March, 15s 144, c.f. and i., U.K. Demand on Indian 
account is still dormant. White terminal steady, with moderate 
dealings. March, sold, 18s od to 18s 3d; May, 18s 33d to 
18s 83d to 18s 73d; August, 18s 63d to 18s 104d ; October, 163s 93d 
to 17s 14d; December, 16s o?d per cwt. 

























LONDON, Fripay. DYE eeee, &co.— ede4d 
- Gals, a ..percwr nom 
OQCOA—Duty.British grown, — | Turmeric, Bengui s,s nom 
ee reiem: 14s cwwt 82 0 £6 0 | Madras, finger .. 216 00 
nee peeeeeenen ee 79 0 82 0 | Gambier, block..........40 0 42 6 
Ceylon, plantation ...... 85 0 95 0 aa sreeee 0 : 00 
coscccocccoees 8 

ah finest ...... ees 0 8 0 os sbee ---perton 18 0 
COFFEE—British grown, ee serene 
9s 44, foreign, 14s cwt 2 0 
E. India, fine ord. gd. mid132 0 157 0 10 0 

to fine...... .--162 90 168 0 10 10 
Costa Rica, ord. to mid..120 C 158 0 aan 
oa. cocvepeaseEe 0195 0 1 0 
erican ord. 

tomid --...e...--115 0130 0 nom 
Mid to fine ......... ---135 0145 0 £&s £28 
Colombian, ordinary ....110 0116 0 --- 6€0 O 59 0 
Do gd. ord. to low mid..120 0 130 0 -- 59 0 57 0 
Do mid to fine ........135 0 163 0 --- 4 0 00 
Acid, cielo ...--.per I 1 34 0 | Oranges, Denia a Val. 16 6 Gt 0 
Oxalic, U60 2.2... 8 34 0 4 | Do Cape......boxes 0 0 0 0 
Tartaric, English...... 1 os 1 ob Lemons, aagies....cas © 6 8 6 
Cream of — Do Sicilian ....boxes 11 6 15 6 
English per cwt less 23%85 0 0 0 Do cases 12 0 25 O 

Foreign.. ...99%-100% 79 0 80 0 Do M ee a 
Ser pe ee roo Gra Lisbon oo hones 00 0 0 

eeeeee eeeree ’ pees 
ean . eeeeeet0D 37 0 39 0 eria........barrela 0 0 O 0 
onia, carb. 

Sorts Wi eet 8 8 | Berwin Om ine Goo 8 

i eesgetennne til ee J 
Arsenio, lamp ..._pet éon 65 : . : Applies: American ..Lris 16 0 32 0 

Powder ........perc HIDES—W. _ 

Ashes, pot ......percwt 65 0 70 0 ae eet 0 53 0 8 
Bleaching powder,perton 9/0/0 9/10] WestIndian .......... 04 07 
Borax, gran. ....perton19 0 0 0 Cape .. -06 07 

Do crystals .......... 1910 0 0 Lisbon - O 53 0 
Calomel ..........per lb . 0 ; ; Oporto ........+6+ woe O 4 07 
ee ee 0 Dry & Drysalted Cape. - 0 : 0 12 

Soda .. 13/0/0 13/2/6 agascar - oO 7 
Potash— Chlorate,net.. 0 32 0 4 Central American .... 0 7 015 
; 2 
Prussiate ........00.0.. 0 8 O 9 Buffaloes, Singapore . 04 O10 
Ml eee es s ia . : pipe oooseescocscccee 0 5 0 9h 

eereee i. eo se008 eeeeeeeee cece 0 5 l 0 

Bal-Acetos ...... perib 110 2 0 | warkes Hides, London— 
Bal-Ammoniac .. per cwt 42 6 45 0 Best hvy. ox & heifer.. 0 7% 0 8 
Boda Bicarb. .... Ber Gree {Do light do «. 0 at 07 
sescncceeel Ox, heavy.......0.6.. 0 7 O 7 
! sessseesveveree, SMM 67/6 pz eo cae ci 
‘eeneeeenenbonesd 15/10/0 SOOT cccccccccceece O 0 6 
of lead, white .. C/O OMI0) and do .......ccc00c0 0 4 0 6 
reign white ........44 0 4% 0 Best calf ........... eee O 8B O 124 
one uinine— 19 110 | _.224 40 severrserreere 0 6 O11 

Poign do. 2, 1&8 1-3 | INDIA RUBBER—Ib— 

Bulphate Copper per tond4/l0/0 6/100 | Pisattionahect sss... 1 8 0 0 
g/ojo 9/100 | INDIGO—per Ib— 
Roll cocces-coeee B/0/0 Te Bengal, good red violet to 
Vermillion, Chinese,perlb 4 9 5 MB. ccccccccccccceese & G6 6 O 

English ..... ....- ener 4 9 5 O Mid. ord. vio. to good.. 5 0 5 6 
Oil Peppermint, H.G.H 30 0 31 0 Low to goodord....... 4 0 5 0 
COPRA—per ton, c.i.f.— &€sa NS on eee o 26 36 

F 29 7 6 iw ord, eeecsece 1 0 2 6 

Malabar 29 5 © | Kurpah, gd. mid.togd... 4 0 4 6 

2712 6 | Lowtomid. .......... 30 4 0 
26 76 | HEMP—per ton— £s 
Italian P.C. .....ccceees 50 0 
COCHINEAL......perib 2/9 3/6 —. Feb.-Apr. "J" an 
Risse fine E.L.....perowti2d 0140 9 | N-Z- high point,” isir, 

Cape, good tofine...... 41 0 42 6 Feb.-March eeeercsces 37 10 
Balsam veceeporlb 6 9 6 0 | JUTE-Native first mks. Jan.-Fb. 30/5/0 
Capivi .....scccecceceeee 110 111 ” " » Fb.-Mr. 30/5/0 
Camphor— ” ” » Mr.-Ap. 30/10/0 

J refined ........ 2 8 2 9 | LEATHER—per lb— eds 4 

lon .... 5 0 8 0 Bole Bends 6/9 Ib...... 1 3 1 104 
Semin t gi | Eeewte ss: 1a) 
secccccced 27 

Gum Benjamin Sum...cws 6/0/0 10/0/0 Do 4014/16 ,, ...... 1 6& 2 8 
Olibanum, drops, fair to Do dol7ibandup.. 16 2 6 
8 oeen -cceneceses 0100 0 Bark Tanned Sole .... 2 8 3 9 

I cocccccccces 60600 Shoulders fm DS Hides 0 0 104 
eins sotpezescoooses-- 2000 Do Eng. or WS 1 19 
Musk pod, China ......03 67 6 70 0 Bellies from DS do 0 73 0 9 
Oil, Cassia ........per lb ; ; : : Do Eng. or WS do : 9 1 12 

Aniseed......cccccccces Dressing Hides ........ 8 3 

eS & 0 26 0 Ro, Ene. Calf, 0/Hlb.. 3 8 5 5 
Rh .» Chinafrtoin.. 3 3 3 6 Aust.Sides............ 10 1 4 
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COFFEE.—There is a good demand for all the finer 
able to the home trade, and prices are firm to -lightly 
week. New crop, Costa Rica, sold, low mid. to mid. 


Qualities suis 
dearer on the 


2 

good mid., 169s 6d; bold sizes, from 164s 6d to 191s: Penk aa 
1778; Guatemala-Maragogipe, 192s 6d. Jamaica, fine ordinary > 
118s. Futures dull. Y Pale, 


COCOA.—Spot market steady, with a moderate demand. Esta 
Trinidad, sold, 823 to 83s; Maracaibo, 135s; Accra F/F, Febru ? 
April, sold, 64s to 65s 3d; March-May, 64s 3d to 66s; April-jun, 
66s to 66s 6d, f.0.b. terms. . 


TEA.—Quantity of Indian auctioned during the week w 
larger at 52,650 packages. After a rather quiet and somewhat irre. 
gular opening, apart from all best liquoring teas, rather better pro- 
gress was made in the aggregate. Common and low medium kinds 
were less in request at }d to $d per Ib decline. For the comparative! 
small supply of really fine sorts, particularly possessing omen 
flavour, brisk competition ensued at full prices. Of Southern Indian 
some fine parcels from Neilghiri realised good prices; otherwis 
affairs were similar to Northern invoices. Pekoe, sold, 11d to 1s od: 
orange, Is 14d to rs 10d; finest, 2s 84d; broken orange from 15 »j 
to 2s 11d. Ceylon sales of 24,160 packages met with good support 
except for commonest and stalky teas, and these were a trifle easier 
but otherwise tendency was in sellers’ favour. Finest orange broker 
pekoe were in request partially by exporters, but the strongest feature 


@S rather 








COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





METALS—B. Copper £es £8 SUGAR—per cwt, duty, lls 84, 
Best selected...... - 59:0 60 5 r cent. polarisation sd 5 4 
-- 88 O 00 B.W.L., muscovado ...... nom 
53/5/0 53/T7/6 Crystallised .......... 330 % 9 
Lead Eng. Pig per ton 27/150 0/0/0 | Java, white, Jan-Mar. ..19 6 0 0 


Soft Foreign ........ 266/3 26/17/6 a 
Spelter G.O.B. ... 28/18/9 29/1/3 | R=riNED— London 


















— Yellow Orystals ...... 30 7 00 

Tin—English 1 .. 290/10/6 291/0/0 
Do do bare .... 291/10/0 292.010 | Qubee -......+.+- vores BE BY 
Standard cash...... 298/10/0 298/15/0 ae oS aT 

OILS—Fish,perton—- £s & 8 aia vor" SG 8 | 

se aaah Bae 0 | SIRI ececnncnoees 1 97 0 BC 
greaeanet re Bi 8 8 | epices een 
rude .......... cibeks epper 

Cotton-seed, crude ...... 3310 34 10 Muntok, fair White .. 1 6 00 

Edible, refined .......... 40 0 0 0 | Black Singapore ...... 010} 00 

Coconut, crude ...... oo 64 0 0 0 White Siam .......... Oll 00 
Deddorised ............ 50 0 0 0 Pimento .... ......ee00e © 8 00 

Ses cesedeocerccoccce ¥ ane ean eoce 7+ :? 

Lard, American ........ 70 0 2n poedboegses eco 

Petroleum—Oil, per 8lbs. 1/0 0/0 Do 3rd......... soavene 
Water-White......... - 0/0 Cassia Lignea .......... 52 6 00 

Oil Cakes, Linseed, Eng., Cloves—Zanzibar ...... 9 9 00 

DEE sccnsncsabns al2j0/0 £12/5/0 Penang....... etecseves 88 OE 
Seeds—Linseed— £ea Madagasoars.......... 10 00 
La Plata,p ton Jan. Feb... 15 3 9 Ginger—per cwt— 
Bombay, p.tonJan.-Feb... 1817 6 Cochin, small rough... 65 0 0 0 
Calcutta, p.tonJan.-Fep... 1717 6 oun eoscaneae 3% HH 
PORTLAND CEMENT—Best English BPAD .....0.0-0. ee 
r ton delivered, London 58/0 a8 ee ord. to good... 7 . . ; 
ening ‘ rroc , See erseeccecere 
7 ae - —_ = Nutmegs, 65's cocccces 28 3 

« Pightning” brand Aluminous Cement | __ 110s and 80’s.......... ; cu ; 
100/- to 105/6 per ton, Chillies—per owt........ 7 

PROVIS{ONS— TALLOW—per cw. 

Butter—per cwt.— se aed Good mutton sooseees SO + 
Irish creamery ........ 0 0 0 0 Beef ....cceeeseres eee 
Do factory ........ «- 0 O OO | TAPIOCA—per ib— ‘ 
Australian ............150 0174 0 | EAI. Flake, fair, spot.... 0 % + 
Asgentine onenhesen ...150 9162 0 | Medium Pearl ...... owt at ; . ; 

utch ...... pebakecce 198 9200 0 | Seed a” ceegtaen 
een eeenen ococccscowtee 2 We 2 | Oho 344, British, 

Bacon, sngd.—irish......108 0125 0 foreign, 4d per lb— é 
Danish §.......-....... 80 0 90 0 | Idian and Ceylon— * eS) 
Canadian 4 0 90 0 Pekoe ...... seeeseceee ou .; 
American. nen Broken Pekoe .....+++ rer 

H Irish Orange Pekoe ....++++ all 
Canadi 5108 0 Broken Orange....-.++ ) 2. 11, 
iio 0 196 0 Pekoe Souchong ...... 0 104 

Lard— 2 90 0 | TIMBER—ex. yd— ge 
American boxes. .56 lbs 66 O 67 3 Quedich os 3x8 Pt, Std... 19 0 0 

Pork—per 8 lbs .......... 5 4 10 0 Do x7 3 19 00 

ices ae 3 6.7 8 Do 2x4 on 

Cerereveresesece Can’dn Spruce Dis. ” ee 
a Sse 3 Pitchpine ........per load : ae 
Ene. Chedda eccccccece 3% 0112 0 Rio Deals.. 0 9 0 
wh TE cecccece 0113 0 Teak........--.+--per load Oil 6 
— coves cocce mo 8 8 Honduras Mahg. logs, ©.ft. 066 
120—English .: 18 0 19 0 Attienn 0 » «060 

men, ber eeee, 17 0 19 0 Ameciean Oak Boots " 960 

FLOUR—280Ibe— sg og EB lish Oak Planks ° eit 
London standard ex 0 " 

a iangdou, No'd ..... 1310 0 0 | TOBACCO— ° 

n O. B cccccecs 
a broren la geusreoneees 40 0 0 Duty 8-104 er, Ib, Bmplce 
—per ton— a 
American..........+. 26/5/0 38/100 | Virginia leaf— eggs 
French ..........++.. 24/5/0 30/15/0 gp torbeeennegnnan 90 36 
SAGO—Pearl, per owt.... 24 6 27 0 Bean aeesee ores” 
Kentucky leaf— 16 

SHELLAC—percwti—- 8 ad 8 a fine........ 1 0 
Orange, first marks....250 0335 0 | Common to fine. 13 1! 
Second, fair to fine ....225 0 245 0 09 74 
TN Orange ............187 6 192 6 10 35 

Garnet, Lac. AO ........195 0 200 0 vee O10 GE 

Button—Pure ..........230 0 235 0 weve 1B OG 
Blocky (TN) ..........175 0 182 6 vee DB OG 

SILK—per lb— ooo 1 3 

China—Blue Elephant..16 0 O 0 East Indian.......+++:° Jo 00 
Canton ......seccceeeee 16 0 18 0 Cigars, duty 15/7 per 10... ib. 
Tussah ........+eeee002 10 0 12 0 | Cigarettes, duty 12s 7d per . 

Joga reer BB 2S 9 | TURPENTINE, powt.. 52 3 ? 

I —Raw, fr. Milan.. 25 0 27 6 | WOOL—per Ib— ea. 2 

SHELLS—M.-0.-P., per owt— English, Southdown, wash * 15h 
na gh ne ee ge emmbgees « 
ee asia nnn OO MN | BW COTES weak. 8 

o TD ccccvocccs e e Qs 
Bombay . .cccccccccseee 5/0/0 Crossbred 40-44.+++ 
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i rance of medium to fine orange pekoes and pekoes’ 
= Oe one 4d to 1d per lb dearer. Pekoe, sold, 114d 
whic ad; orange, 1s 6$d to 2s 3d; broken orange, 1s 54d to 2s 54d. 
to 28 teas selling quietly. Keemuns, however, were in some request 
— to 2s 6d; Ching-Wo’s, 1s 6d to 1s 9d; souchongs, 1s 11d 
4g ava auctions of 10,556 packages met with good competition 
7 one better liquoring teas at steady rates, but with regard to lower 
pecriptions, prices ruled 3d to $d per lb down. Pekoe, sold, 10d to 
said: broken pekoe, 54d to 1s 4d; pekoe souchong, 113d ; orange, 
7 1d to 18 64d ; broken orange pekoe, 74d to 1s 64d; finest, 1s 94d 
to 1s 10}d per Ib, in bond. 
RICE.—Considerable reserve 1s marked on the part of shippers, and 
gastern being held for higher prices tends to curtail business on 
European account. Spanish held firmly. Beans move off quetly. 
Peas steady. Japanese, afloat, quoted 27s; January-February, sold, 
298 30; February-March, 29s 9d to 29s ro4d cwt, c f. and i., London. 
gPICE.—Pepper market again firmer, with sustained in juiries. 
Black Singapore, spot, 11d; January-March, 104d ; Lampong, spot, 
1d! January-March, sold, ro4d, rogd, 1o§d; March-Mav, 113d to 
uid; August-October, 98d. Muntok, spot, 1s 6d; Danang gent 
sold, 13 5d Ib. Tellicherry, January-March, quoted 92s; Aleppy, 
ois cwt, c.f. and i, London. Zanzibar cloves, spot, 94; January- 


; March, 73d lb. Pimento neglected at the moment. Sago flour, 


January-March, quoted 15s 6d. Tapioca quiet, at about previous 
rates. Singapore flake, January-February, to Havre, 16s. Desiccated 
coconut, spot, halves, 41s; January-February, 38s cwt. 

FRUIT (Dried).—The market continues firm but quiet for Greek 
currants, with stocks on a small scale. Pyrgos rules at 39s; Gulf, 
yas to 46s; and Vostizza ranges from 46s to 56s. Australian are 
selling better at 36s to 41s, as to quality. Sultanas: Smyrna fruit 
moves off quietly, but offers are reservedly made, and prices tend 
harder. Smyrna, medium to fine, 66s to 75s. Australian sells at 6os 
10748. Figs slow ot sale, with genuine of good quality obtainable at 
328 to 348. Dates in quiet request, Khadrowie, spot, 29s; Sair, 14s; 
ditto, half-cases, 16s 3d. Evaporated fruits of all kinds experienced 
a better movement, and values show a hardening tendency, while 
forward quotations for plums are rather firmer, especially for medium 
and large sizes. Californian, pears, choice, quoted 52s 6d, with fancy 
parcels 728 6d. Plums: Californian, 20/30's, 92s 6d; 30/40's 63s; 
Oregon, 30/40's, 628; 40/50's, 458. Apple rings: Californian, extra 
choice, 458; new crop, 55s to 60s; Canadian, 35s percwt. Almonds 
quiet, but values fully steady, owing to small available supplies. 


CANNED GOODS. 


CANNED FISH.—Of sardines there is still a lack of small size fish. 
Prices generally are without quotable change, and there appears 
little prospect of any reduction in the near future Lobsters in fair 
request and market steady, while stocks are becoming depleted. 
Halves range from 152s to 162s 6d, and quarters, gos to 92s 6d. 
Salmon also experienced a rather better movement, and the general 
tone firm. Alaska talls sell at 45s, while pinks move off steadily on 
about formerterms. Forward offers are sparingly made and tendency 
firmer. Crab and crayfish realise full rates. 

CANNED FRUITS —An improved demand continues for Californian 
fruits, the spot position of peaches, apricots nnd pears being firm, as 
recent offers of low-priced parcels are now mostly cleared. Forward 
quotations for most descriptions are on a higher basis, as packers’ 
stocks are now at a low ebb. Singapore pines in moderate request 
on spot, but prices are firm in sympathy with the extreme figures 
quoting for shipment parcels. Apples are firm and receiving atten- 
tion, while loganberries find a ready sale. Italian tomatoes unaltered 
with a quiet trade in force. 

CANNED MEAT.—Trade generally quiet, but the recent slight 
reduction in corned beef sixes should stimulate demand. Tongues 
very firm, and Danish reservedly offered. 


CONTROLLING THE OUTPUT | 
OF GOLD. 


By 
R. A. LEHFELDT 


(Professor of Economics, South African 
School of Mines and Technology, 
Johannesburg). 

With a Preface by 
Dr. HJALMAR SCHACHT, 





President of the Reichsbank. a aniaieeaeaaamneaneanes 


REFUGE 
ASSURANCE CoMPANY LIMITED. 
Chief Office: Oxford St., Manchester 


(For the year ending December 31st, 1925) 
Annual Income Exceeds £8,500,000 





In this pamphlet Professor Lehfeldt, 
of Johannesburg, raises the problem of 
ensuring that gold, which is once more 
resuming its former standing as the 
world’s standard of value, can itself be 
wed in value. Professor Lehfeldt 
_ the view that gold és more likely 
0 become too abundant than too scarce. 


LONDON GENERAL PRESS, 
3 ARUNDEL ST.. STRAND, 
LONDON, W.C.2. 


Assets Exceed ... 








no application. 


Insurattee. 


INSURANCE ? 
THE PRUDENTIAL 
OF COURSE! 





Claims Paid Exceed .:. 





HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 
EASTERN AND GENERAL MERCHANTS. 
BUYING AND SELLING AGENTS IN LONDON AND 
ABROAD. 


DEALERS IN ALL CLASSES OF EASTERN PRODUCE. 








_ CONDENSED MILK.— Market quiet. Full-cream, sweetened. 48/14 0z 
tins, 21s; unsweetened, 48/16 oz, 18s 6d. Danish cream, 48/6 oz, 21s 
per case. 

HONEY.—New Zealand sells steadily, and 18-7 Ib tins quoted 85s 
per dozen. Jamaica quoted 35s to 55s; San Domingo, 33s to 50s, and 
Australian, 40s to 50s per cwt. 


RUBBER. 


There was a moderate business, but the market showed no new 
features. Plantation sheet, spot, and February, sold, 1s 63d to 1s 63d; 
March, 1s 69d, 1s 7d, and 1s 63d; April-June, ts 73d, 1s 73d, and 
1s 73d; July-September, 1s 7$d, 1s 73d, and rs 73d; October- 
December, 1s 8}d, 1s 8gd, and 1s 8'd. To New York, standard estate 
sheet, February-March, sold, 1s 63d per Ib, c.f. and i. terms. 


GENERAL. 


JUTE.—Market after being firmer became quieter, and prices eased. 
Firsts, January-February, Continent, sold, £31 to £30 5s; February- 
March, £31 to £30 5s; March-April, £31 2s 6d to £3u 10s; Light- 
nings, February-March, quoted £26 10s perton. Hessian steady. 

HEMP.—Manila qualities again marked some irregular and slight 
pressure to sell, imparted weakness to values. J, February-April, 
£45 10s; K ditto, sold, £44; L1, quoted, £44; L 2, sold, £41; M1, 
quoted, £40 10s; and M 2, £37. New Zealand, unaltered. African 
sisal, No. 1, f.a.q., January-March, £41; No. 2, £40 ton. 

SHELLAC.—Market quiet. T.N., spot, r90s; March, 187s; May, 
189s cwt. 

COPRA steady, but at the same time quiet. Straits, F.M.S., 
February-March, quoted {27 12s €d, to Rotterdam; March-April, 
£2713s9d. Dutch East Indies, January-February, £27 5s ; February- 
March, £27 7s 6d; Ceylon, February-March, £29 2s 6d; Malabar, 
£29 7s 6d; South Sea plantation, £26 17s 6d; sun-dried, £26 2s 6d; 
Cebu, £27, sellers; buyers, £26 15s. South Sea, kiln-dried, to 
Marseilles, £25 17s 6d. Palm kernels, February-March, £20 7s 6d 
ton. 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Coir yarn, 
Ceylon, £22 to £37; Cochin, £25 ros to £43; Ceylon bristle, £18 
to £23 10s; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 5d; 
Java, 23. 





METROPOLITAN CATTLE.—February 3. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 


sd sd _| sd sa@ 
Beasts —Norfolk ........ 6 0 6 6 | Beasts—Heavy Bulls.... ee 
Trish ...ccccccccecces oe oe -4 Canadian ...... cess 
Cambridge ..........+. - 2 | Sheep—Downs.......... 8 8 9 6 
Short Horns........ e 6 0 6 6 ee 4 8 5 0 
Herefords ...........- ee -. | Crossbred .......... ae Ss ee 
BOUGEE ccccccesscccce 6 4 6 8 | Scottish .............. i “ea 
| Lamb—Downe ........ 
LONDON POTATO MARKETS,— February 3. 
Per Cwt, 
8d s da 
English King Edwards .......ccccccccccccccccesccccecs 8 0 9 0 
BERIT cccccccccccccccccccesccccccccoses distanseninn 60 70 


DOMINION OF CANADA 


FOUR PER CENT. REGISTERED STOCK, 
1940-60, AND 23 PER CENT. INSCRIBED 
STOCK, 1947. 





For the purpose of preparing the Intergst 
Warrants due 1st April, 1927, on the above- 
mentioned Loans, the BALANCES will be 
STRUCK on the evening of the 1st March, 
1927, after which date the Stocks will be 
transferred ex-dividend—For Bank of 
Montreal, Financial Agents of the Government 
of the Dominion of Canada. 

G. C. CASSELS, Manager. 

47 Threadneedle street, E.C.2. 

1st February, 1927. 


The Works and Life of 
WALTER BAGEHOT 


Edited by Mrs. RUSSELL BARRINGTON 
















10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £4 4s. net, 


--- £32,000,000 The ‘Works’ only will also be supplied, £8 15s. net. 


£46,000,000 
: ~*. The Life of Walter Bagehot 


—— By his Sister-in-Law (Mrs. RUSSELL BARRINGTON) 
With Portrait and other Illustrations. (In the 





ONDON AND MANCHESTER | originat Binding.) 8vo. 14s. net. (1914.) 
ASSURANCE CO., LTD., 50 Finsbury 
square, London, E.C.2. Premium Income 
exceeds £1,900,000, Funds exceed £6,000,000. 
Claims paid exceed 


Price One Shilling, or by post 1/2. | Revorts,.,ind_ Prospectuses can be obtained | | QNGMANS, GREEN & C0., 39, Paternoster Row, London, E.C 





Prospectus Sent on Application, 
9, £000,000. Annual 
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PRELIMINARY ANNOUNCEMENT. 


AUSTRALIAN COMMONWEALTH CARBID 


COMPANY LIMITED 


(Incorporated under the Companies Acts, 1908 to 1917.) 


SHARE CAPITAL - 


- £200,000 


DIVIDED INTO 


180,000 8 per cent. Participating Preferred Ordinary Shares of £1 each 


AND 


400,000 Deferred Shares of 1s. each. 
40,000 Participating Preferred Ordinary Shares and a like number of Deferred 
Shares of the present issue have been underwritten by the Tasmanian Government. 


THERE ARE NO DEBENTURES, CHARGES OR MORTGAGES. 


ISSUE AT PAR OF 
180,000 8 per cent. Participating Preferred Ordinary Shares of £1 each 
and 180,000 Deferred Shares of 1s. each 


which will be offered for subscription on behalf of the Company by 
G. HASWELL VEITCH & CO., LTD., 1, Cornhill, London, E.C.3. 


Applications to be sent to their Bankers: 


Midland Bank Limited, Threadneedle Street, London, E.C.2, or Branches; or 
The Clydesdale Bank Limited, Head Office, St. Vincent Place, Glasgow, or Branches. 


The balance of the Deferred Shares will be issued as fully paid in part satisfaction of the purchase consideration. 


Applicants for Participating Preferred Ordinary Shares will be entitled 
to apply for one Deferred Share in respect of each Preferred Ordinary 
Share applied for, and will be entitled to have allotted to them one 
Deferred Share for every Preferred Ordinary Share allotted. No 
application for Deferred Shares solely will be considered, and applications 
for Deferred Shares will only be considered when made by an applicant 
for an equivalent number of Preferred Ordinary Shares. 

The holders of the Participating Preferred Ordinary Shares are entitled 
to receive out of the profits available for distribution in each year a 
preferential dividend of 8 per cent. on the amount paid up or credited 
thereon, and after the payment of a dividend of 8 per cent. on the amount 
paid up by or credited to the holders of the Deferred Shares, the 
holders of the Preferred Ordinary Shares shall be entitled to 25 per 


cent. of the remaining profits available for distribution, the balance being 
divisible among the holders of the Deferred Shares. 

The Participating Preferred Ordinary Shares are preferential a & 
capital in a winding-up, and after repayment of the capital paid up o 
credited on both classes of shares the holders of the Preferred Ordinary 
Shares will be entitled to 25 per cent. of the surplus assets, the 
remaining 75 per cent. being distributable among the holders of the 
Deferred Shares. 

It is intended to pay the preferential dividend on the Participating 
Preferred Ordinary Shares now offered for subscription half-yearly, o 
the lst September and the 1st March in each year, the first dividend 
being calculated on the amounts for the time being paid up from the 
due dates of payment to the lst September, 1927. 


DIRECTORS: 


Major-General Sir FREDERICK H. SYKES, G.B.E., K.C.B., C.M.G., M.P., 14, Egerton Gardens, London, S.W.3. 
Limited; London General Omnibus Company, 
Director: 


Railways of London, 
Sir FRANCIS WATSON, J.P., M.P., Argus Chambers, Bradford. 
Insurance Company, Limited, Leeds Board. 


Director: Underground Electri¢ 
Limited; Daily Mail Trust Limited, etc.; Chairman. 
Bradford & County Constitutional Press, Limited, and Legal 


FP. W. J. MOORE, Hillfield, Leatherhead. Managing Director: F. W. Moore & Company, Limited, Clarence House, 8, Arthur Street, London, E.C4, 
ADVISORY BOARD IN TASMANIA: 


Australian Merchants. 


The Honourable FRANK BOND, Hobart, Tasmania, late Member Legislative 
Cruickshank & Creasy, 


GORDON L. CREASY, Inglis, 


Council. 


Chartered Accountants, Launceston, Tasmania. 


H. G. GRAY, Hobart, Tasmania. Director: The Tongkah Harbour Tin Dredging Company, Hobart. 
F. H. PEACOCK, Tasmania. Managing Director: H. Jones & Co., Limited, Hobart. 
BANKERS: . 
NATIONAL BANK OF AUSTRALASIA, LIMITED, 7, Lothbury, London, E.C.2, and throughout the Commonwealth of Australia. 
SOLICITORS: 


To the Tasmanian Government:—GALBRAITH & BEST, Australia House, Strand, London, W.C.2. 


Tothe j IN ENGLanpD:—MARKBY, STEWART & WADESONS, Royal Bank Buildings, 5, Bishopsgate, London, E.0.2. 
Company: ! IN TasMaNIA:—OKINES & OGILVIE, Collins Street, Hobart, Tasmania. 
BROKEBS: 
JAMES & SHORT, 3, Tokenhouse Buildings, London, E.C.2, and Stock Exchange. 


AUDITORS: 
KEMP, CHATTERIS, NICHOLS, SENDELL & COMPANY, 36, Walbrook, London, E.C.4. 


SECRETARY AND REGISTERED OFFICE: 
L. N. COOMBE, Chartered Accountant, 51, St. Mary Axe, London, E.C.3. 


The Company has been formed mainly to acquire from the Tasmanian 
Government, as a going concern, the fully-equipped Works situated at 
Electrona, about 20 miles from Hobart, in Tasmania, together with the 
Limestone Quarries and a valuable power concession, and to carry on and 
develop the business of manufacturing Carbide and Carbide By-products 


at the Works, on the lines adopted fully by th : 
the year 1926. pted successfully by the Government during 


These are the only Carbide Works in the Commonwealth, and have an 
excellent foreshore site on a deep-water port with a jetty of triangular 
type, giving a depth of 30 feet at low water, to accommodate one ocean- 
going and two river steamers at the same time. The Limestone Quarries, 
which provide almost unlimited quantities of high-grade limestone, are 
most conveniently situated for the manufacture of Carbide, and a very 
high quality Carbide is produced, which recent tests show to contain a 
gas content of 5.03 cubic feet per Ib. (as against British Acetylene 
Association Standard of 4.8 cubic feet per lb.). There is an abundant 
supply of timber at hand for the manufacture of charcoal. 


_ A former Company established the Works at Electrona, but expended 
its resources mainly in the treatment of complex ores and other experi- 
mental work. The Government, who had previously loaned that Company 
money, entered into possession in April, 1926, and appointed prominent 
Tasmanian business men as an Advisory Committee to reorganise the 
Works with a view to carrying on the manufacture of Carbide and By- 
products. In addition to being used extensively for lighting and heating, 
Carbide is a vital element in many industrial products, such as Oxy- 


Acetylene for welding and cutting, Fertilisers, Ammonia Nitrate Acids, 
Acetic Acid, Printers’ Ink, and many others. 


The Government have, since April last, installed further plant of the 
latest type to the value of over £40,000. This will permit the present 
production, which is at the raee of 5,000 tons per annum, being increased 





to 9,000 tons, and a substantial saving will be made in cost of 
production. B 

DEMAND FOR CARBIDE.—The Directors are satisfied that ms 
an increasing demand within the Commonwealth for Carbide an br 
various forms, and the Company should have no difficulty in profits . 
disposing of its production when working to full capacity. An a 
duty of £7 10s. 0d. per ton is imposed on foreign carbide outers al 
Commonwealth, but in spite of this, to meet the demands — able 
at present beyond the production of the Commonwealth, cons! er 
quantities are imported annually. E in regard 

PROFITS.—The Tasmanian Government have supplied figures " f 
to existing output of approximately 5,000 tons per annum, coas of 
production, and selling price, which show a net profit in ex eat 
£8 10s. Od. per ton, and based on this figure the net profit should ome ° 
to £42,500 per annum from the inception of the Company, suffi 
cover the fixed dividend on the Preferred Ordinary Shares nearly 
times over. ; duction 

On the above basis, without taking into consideration any Te Works 
in manufacturing costs by the new plant, the total capacity of 1500 per 
(viz.: 9,000 tons per annum) should show a net profit of £76, 
annum, 


The Subscription List will open on Monday, the 7th February, 1937, 
and will close on or before Friday, the 11th February, 1927. nenes 
The special permission of the Oommittee of the London Stock = ‘a 
for dealing in the Shares offered herein after allotment is being apps 
Prospectuses and Forms of Application may be obtained = eedlt 
The Offices of the Company, or from Midland Bank Limited, Three ni Head 
Street, London, E.C.2, or Branches; The Clydesdale Bank Limited, 
Offices, St. Vincent Place, Glasgow, or Branches; Brokers oF 


or 
G. Haswell Veitch & Co., Ltd., 1, Cornhill, London, E C.3. 
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Winter 
Wisdom Tf 
br Motorists! “ 


 T’S winter wisdom to fit Dunlop Cords now—because of 
the exceptional road grip they ensure. In providing for 
every factor in tread design, Dunlop experts have paid 
particular attention to NON-SKIDDING PROPERTIES, 
with the result that the Dunlop Triple-Stud Tread is’ one 

of the greatest aids to safe winter motoring that has ever 
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been devised. 


DUNLOP 


Be sure it says “MADE IN ENGLAND” 
on your tyres. 


DUNLOP RUBBER COMPANY LIMITED, BIRMINGHAM. 
Branches throughout the World. 
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HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL c $50,000,000 
IssveD aND FULLY Pap Up ... $20,000,000 

SILVER ... ... $27,650,000 
REsEnve Fous { STERLING a £4,500,000 


ReseRve LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
Hon. Mr. D.. G. M. BERNARD, Chairman. 
Hon. Mr. A, O, LANG, Deputy-Chairman. 
T. G. WEALL. 













W. H. BELL. 

A. H. COMPTON. H. P. WHITE. 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMER. 


CHIEF MANAGER: 

A. H. BARLOW. 
BRANCHES AND AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dainy), Foochow, Haiphong, 
on ankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 

MITTEE IN LO 2 


COM 
Sir Charies Addis, 
















K.C.M.G., Chairman, Sir George Macdonogh, 

Hon. Cecil Baring. G.B.E.,K.C.B.,K.C 

David Landale. A. M, Townsend. 

Sir Geo. Sutherland. c. F. Whigham. 
MANAG N: 






Sub-Manager: BR. E. N. Padfield, 
Accountant: A. Moncur. 
9, GRACECHURCH STREET, LONDON, E.C.3. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
& 






Branches = semen Gomees posenteste. 
Banking and Exchange siness every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 
5482 savings Bask Sacer aa Agwacle t Por 

. nk Branches an a 

Offices in Australia. At 30th June, 1926. 













General Bank Balances... .. £42,855.190 
Savings Bank Balances... ... 45,.537.605 
Note Issue Department ..._... 63,930,226 
Rural Credits Department ... 282,003 
Other Items ... 2. 9 wee ove 8,416,279 


“2 147,721,303 
London Omics: 3 36-41, NEW ” BAO. 


SCOTT, Manage 
Also at hateale House, Strand, W.C. 





























: NATIONAL BANK 3 
: OF NEW ZEALAND, LIMITED. 


HEAD OFFICE—8, MOORGATE E.C.2. 


Authorised & Subscribed capital £6,000,000 
— Up or £2,000,000 ———= 


mini 





SVC 





= Reserve Fund Un- 

= divided Profits .-+ 2,173,043 

= £4, 173,043 
ET 


The National Bank of New Zealand, Limited, 

ves Deposits for fixed periods at rates 
which may be ascertained on application, and 
conducts every description of Banking business 
connected with New Zealand. 


ARTHUR WILLIS, Manager. 
TUGUTUVULAT OT ASUUVELAUOOVEOODUELOUAUOOV OO ODUOVOVODQAVOQOTOTOOUODUOUAUODUODAQHOOUIUOEVATOOEY, 
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THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE ST., E.C.2. 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capital ... .. ... ... &4,000,000 
Reserve Fund «. &3,760,000 
Reserve Liability "of “Proprietors 

Under the Charter... .. +. &4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description 1» trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 


94 GRACECHURBCH STREET, E.C. 
Dollare. 
Paid-up Capital eo oe += aee~Ss«1000,0000,000.00 
Statutory Reserve  .. ne awe ,000,000.00 
Special Reserve ee ,000,000.00 


Extraordinary Reserve £1,000,000, 

equivalent to eco ane 40,000,000.00 

Dividend Fund ... oo 80 one 6,527 533.35 

$204,527 ,532.35 

Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 

The London Agency transacts every class of 

Banking business with Chile. Current accounts 
alse opened and deposits received. 

























London: Printed for the Proprietors The Economist Newspaper, Ltd., by G. E. Hart, St. Clements Press, Ltd., Newspaper Buildings, Portugal 
St., Kingsway, London, W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2:—Saturday, February 5, 1927. 
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BANK OF NEW ZEALAND. 


Bankers to the New Zealand Government. 


Authorised Capital - - £6,154,988 


CAPITAL SUBSCRIBED AND PAID UP. 


























Four per cent. Guaranteed Stock eee '& 529,988 
Preference ‘‘ A’? Shares issued to the New Zealand Government ... 500,000 
Preference ‘‘B’’ Shares Do. coe 1,375,000 


Ordinary Shares ae inn ae see sen ene eve 3,750,000 


& 6,154, 
Reserve Fund and Undivided Profits ee s's00'sve 


—_—_—_— 
£& 9,545,366 
See 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 
Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 
ROBERT MILL, Manager, 











































COMMERCIAL and INDUSTRIAL BANK 
OF THE U.S.S.R. 


(Union of Socialist Soviet Republics). 
“PROMBANK.”” 


Head Office: MOSCOW, KAROUNIN SQUARE, 2/7. 88 Branches 
Cable address: ‘+ Prombank, Moscow.’’ in U.S.S.B. 


On SEPTEMBER Ist, 1926: 
Paid and Subscribed Capital ... ” 75,906,800 rbls. 
Reserves and Special Funds ... .-. 26,900,000 rbls. 
Deposits and Current Accounts --- 191,900,000 rbls, 
Discounts and Loans ... dis ..- 351,600,000 rbls. 


Correspondents in all parts of the world. 
London Correspondents: Lloyds Bank Limited, Colonial and Foreign Department; 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 
EVERY DESCRIPTION OF BANKING BUSINESS TRANSACTED. 


STATE BANK OF THE U.S.S.R. 


(Union of aaer Soviet Republics.) Formerly State Bank of the R.S.F.6.R. 
eated by Decree of the Soviet Government of October 12th, 1921. 


Chervonetz. 
























































Capital... ne 10,000,000 
Bank Note Issue ... - On January Ist, 1927 85, 559.444 
Issue Dept’s Gold and Platinum Reserve ... do. ... 19.4 479,514 
Issue Dept’s Foreign Currency Reserve ... do. ... 7,582,208 


N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equals £1 1s. 13d. or $5,144. 


Head Office and Foreign Department, MOSCOW. 
OVER 400 BRANCHES. 


FOREIGN BANKING BUSINESS OF in DESCRIPTION TRANSACTED. 
Deposits and Current Accounts in Foreign and Soviet Currency. Mail and Cable Remittances effected 
throughout Bnd territories of the Bs a Union. Collections. Letters of Credit. Bills of Exchange 
The Bank is specially interested in facilitating trade with the Soviet Republics. 


AGENTS AND CORRESPONDENTS IN ALL PARTS OF THE WORLD. 

LONDON CORRESPONDENTS.—Lioyds Bank, Ltd; National Provincial Bank, Ltd.; Midland Bank, 
es ee ee es ee Bank, Ltd.; N. M. Rothschild & Sons; Hambros Bank, Ltd; 
Kleinwort Sons & re ry Schrider & Co.; Samuel Montagu & Co.; S. Japhet & Co., Ltd. 
Equitable Trust Co. of’ Now York; National cy Bank of New York; Bank for Russian Trade, Ltd; 
Moscow Narodny Bank, Ltd. 
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| 
THE NATIONAL BANK OF SCOTLAND, 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. Paid-up, £1,100,000. Uncalled, £3,900,000 
RESERVE FUND £1,400,000. 


HEAD OFFICE—Eprxsvreu. 


WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary: 





LONDON OFFICE—37 Nicholas lane, Lombard street, E Manage?. 
THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, (ceelstant 
Branches in all the principal cities and places in Scotland. 


Every description of Banking Business transacted. 
There is a specially equipped Foreign Department at the principal Glasgow Office. 
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